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Item 4.02. Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed
Interim Review.

On November 29, 2010, the Audit Committee of the Board of Directors of Environmental Tectonics Corporation
(the Company ) concluded, based on the recommendation of management reached November 23, 2010, that the
Company s consolidated financial statements for the fiscal year ended February 26, 2010 contained in the Company s
Annual Report on Form 10-K for the fiscal year ended February 26, 2010, and the consolidated interim financial
statements for the periods ended August 28, 2009, November 27, 2009, May 28, 2010 and August 27, 2010 contained
in the Company s Quarterly Reports on Form 10-Q for these periods, each as filed with the Securities and Exchange
Commission (collectively, the Reports ), should be restated to correct errors relating to the calculation and presentation
of the Company s earnings per share. Specifically, the Company incorrectly did not reflect the participating features of
its Series D Preferred Stock and Series E Preferred Stock when calculating and presenting its earnings per share in the
financial statements contained in the Reports.

Accordingly, the consolidated financial statements for the fiscal year ended February 26, 2010 and for the quarterly
periods ended August 28, 2009, November 27, 2009, May 28, 2010 and August 27, 2010 in the Reports identified
above should no longer be relied upon.

The Audit Committee has discussed this matter with Friedman, LLP, the Company s independent registered public
accounting firm.

The Company intends to file amended reports covering the quarterly periods ended August 28, 2009,

November 27, 2009, May 28, 2010 and August 27, 2010, and amended results for fiscal year ended February 26,
2010, as soon as practicable.

With respect to the restatements to correct errors relating to the calculation and presentation of the Company s
earnings per share, the Company expects that these restatements will have a material impact on earnings per share, but
no effect on the Company s total assets, total liabilities, and no impact on the Company s operating results, including
sales and net income, as set forth in the consolidated financial statements in these Reports.

Certain statements contained in this Form 8-K include statements that are forward-looking statements, including
statements regarding the anticipated adjustments to the Company s prior period financial statements. There are risks
that the Company faces that could cause actual results to be materially different from those that may be set forth in
forward-looking statements made by the Company. There also may be additional risks that the Company does not
presently know or that it currently believes are immaterial which could also impair its business and results of
operations. You are cautioned not to place undue reliance on these forward-looking statements, which speak only as
of their dates. The Company undertakes no obligation to publicly update or revise any forward-looking statements,
whether as a result of new information, future events or otherwise. Additional information regarding factors that
could materially affect results and the accuracy of the forward-looking statements contained herein
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may be found in the Company s Annual Report on Form 10-K for the year ended February 26, 2010 and in the
Company s Quarterly Reports on Form 10-Q for the quarters ended August 28, 2009, November 27, 2009, May 28,
2010 and August 27, 2010, subject, in each case, to the matters described in this Form 8-K.
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