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SECTION 4 - MATTERS RELATED TO ACCOUNTANTS AND FINANCIAL STATEMENTS

Ttem 4. OzNon—Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed Interim
Review
On May 19, 2015, the Audit Committee of the Board of Directors of American Power Group Corporation (the
“Company”), after consultation with and upon the recommendation of management after review with our independent
accountants, concluded that the Company’s previously issued audited financial statements as of and for the fiscal year
ended September 30, 2014, as presented in the Company’s Annual Report on Form 10-K for that fiscal year, and the
previously issued unaudited financial statements for the interim periods ended December 31, 2013, March 31, 2014,
June 30, 2014 and December 31, 2014, as presented in the Company’s Current Reports on Form 10-Q for those fiscal
periods, should no longer be relied upon. The Company will file restatements of these financial statements on Form
10-K/A and Form 10-Q/A as soon as practicable.

The following discussion describes the adjustments that will be made in the Company’s restated financial statements.

The warrants issued in connection with our 10% Convertible Preferred Stock contain anti-dilution adjustment
provisions that protect the holders from the dilutive effects of subsequent issuances of our Common Stock at prices
below the warrants’ exercise prices. These provisions, however unlikely to be triggered, could result in downward
adjustments of the exercise prices of the warrants and, therefore, increases in the number of shares of our Common
Stock issuable upon their exercise. In October 2012, the Financial Accounting Standards Board issued ASU 2012-04,
Technical Corrections and Improvements (“ASU 2012-04"), which contained technical corrections to guidance on
which we had previously relied in forming our initial conclusions regarding the accounting for warrants containing
these anti-dilution protections. Based upon our extensive review of ASU 2012-04, we have now concluded that these
warrants did not meet the criteria for classification as equity, as previously recorded, and must be recorded as a
liability, with the value of the warrants recorded at fair value on the transition/effective date, and subsequent changes
in fair value recorded in earnings on a quarterly basis. Based on transition guidance provided, we determined our
effective/transition date for implementation of ASU 2012-04 to be October 1, 2013.

A summary of selected financial statement information in each reporting period that will be impacted by these
restatements is attached as Exhibit 99.

SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.
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By: /s/ Charles E. Coppa
Charles E. Coppa
Chief Financial Officer
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