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The information in this preliminary prospectus supplement is not complete and may be changed. This preliminary
prospectus supplement and the accompanying prospectus are not offers to sell these securities and are not soliciting an
offer to buy these securities in any jurisdiction where the offer or sale is not permitted.

SUBJECT TO COMPLETION, DATED JULY 11, 2013

PRELIMINARY PROSPECTUS SUPPLEMENT

(To Prospectus Dated July 11, 2013)

$

% Senior Notes due 2020

We are offering $§  aggregate principal amount of our % Senior Notes due 2020, which we refer to as the “Notes.” The
Notes will be our senior unsecured obligations and will rank equal in right of payment with all of our existing and
future senior unsecured obligations. We will pay interest on the Notes on January 30, April 30, July 30 and October 30
of each year. The first such payment will be on October 30, 2013. We may redeem the Notes, in whole or in part, at
any time on and after July 30, 2016 at a redemption price equal to 100% of the principal amount redeemed plus
accrued and unpaid interest to the redemption date. The Notes will be issued in minimum denominations of $25 and
integral multiples of $25.00 in excess thereof.

We intend to apply to list the Notes on the NASDAQ Global Market under the symbol “INTLL”. If the application is
approved, we expect trading in the Notes on the NASDAQ Global Market to begin within 30 days after the original
issue date. The Notes are expected to trade “flat,” meaning that purchasers will not pay and sellers will not receive any
accrued and unpaid interest on the Notes that is not included in the trading price.

Investing in the Notes involves risks. See ‘“Risk Factors” beginning on page S-10 and in our Annual Report on Form
10-K for the year ended September 30, 2012, as may be updated by our Quarterly Report on Form 10-Q for the
quarterly period ended March 31, 2013, which are incorporated herein by reference.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of
these securities or passed upon the accuracy or adequacy of this prospectus supplement or the accompanying
prospectus. Any representation to the contrary is a criminal offense.

Per Note Total®
Public Offering Price(") % $
Underwriting Discount % $
Proceeds to INTL (before expenses) % $

(1) The public offering price does not include accrued interest, if any. Interest on the Notes will accrue from July ,
2013 and must be paid to the purchaser if the Notes are delivered after such date.

2 Assumes no exercise of the underwriters' over-allotment option described below.

We have granted the underwriters an option to purchase up to an additional $ aggregate principal amount of Notes, at

the public offering price less the underwriting discount, within 30 days from the date of this prospectus supplement

solely to cover over-allotments, if any.

The underwriters expect to deliver the Notes in book-entry form only through the facilities of The Depository Trust

Company on or about July , 2013.

Joint Book-Running Managers
Sterne Agee Janney Montgomery Scott
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Co-Managers
Incapital Maxim Group LLC

Selling Group Member
INTL FCStone Securities

The date of this prospectus supplement is July , 2013
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You should rely only on the information contained in or incorporated by reference in this prospectus supplement, the
accompanying prospectus or any related free writing prospectus we file with the Securities and Exchange Commission
(the “SEC”). We have not, and the underwriters have not, authorized anyone to provide you with different information.
If anyone provides you with different or inconsistent information, you should not rely on it. We are not, and the
underwriters are not, making an offer to sell these securities in any jurisdiction where the offer or sale is not permitted.
You should not assume that the information contained or incorporated by reference in this prospectus supplement or
the accompanying prospectus is accurate as of any date other than their respective dates. Our business, financial
condition, results of operations and prospects may have changed since those dates.

TABLE OF CONTENTS

Prospectus Supplement

Page
ABOUT THIS PROSPECTUS SUPPLEMENT S-ii
ALTERNATIVE SETTLEMENT DATE S-ii
FORWARD-IL.OOKING STATEMENTS S-iii
SUMMARY S-1
RISK FACTORS S-10
USE OF PROCEEDS S-25
RATIO OF EARNINGS TO FIXED CHARGES S-25
CAPITALIZATION S-26
MANAGMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF S.27
OPERATIONS I
DESCRIPTION OF OTHER INDEBTEDNESS S-64
DESCRIPTION OF THE NOTES S-65
MATERIAL FEDERAL INCOME TAX CONSIDERATIONS S-83
UNDERWRITING (CONFLICTS OF INTEREST) S-87
LEGAL MATTERS S-90

Prospectus

ABOUT THIS PROSPECTUS
CAUTIONARY INFORMATION ABOUT FORWARD-TL.OOKING STATEMENTS
SUMMARY
RISK FACTORS

WHERE YOU CAN FIND MORE INFORMAITON
INCORPORATION OF CERTAIN INFORMATION BY REFERENCE
THE COMPANY

DESCRIPTION OF SECURITIES WE MAY OFFER
DEBT SECURITIES

WARRANTS

PREFERRED STOCK

UNITS

COMMON STOCK

FORM. EXCHANGE AND TRANSFER

RATIO OF EARNINGS TO FIXED CHARGES
USE OF PROCEEDS

PLAN OF DISTRIBUTION

RRRBEEREENR oML



LEGAL MATTERS

EXPERTS

S-i

Edgar Filing: INTL FCSTONE INC. - Form 424B5

= I




Edgar Filing: INTL FCSTONE INC. - Form 424B5

Table of Contents

ABOUT THIS PROSPECTUS SUPPLEMENT

Unless the context otherwise requires, references in this prospectus supplement and the accompanying prospectus to
“we,” “us,” “our,” “our company,” “the Company” and “INTL” refer to INTL FCStone Inc. and its subsidiaries.

This prospectus supplement and the accompanying prospectus are part of a registration statement (the “Registration
Statement”) that we filed with the Securities and Exchange Commission, or “SEC,” utilizing a “shelf” registration process.
This prospectus supplement describes the specific details regarding this offering, including the price and terms of the
Notes being offered and the risk of investing in our securities. The accompanying prospectus provides more general
information, some of which may not apply to this offering. This prospectus supplement may also add, update or
change information contained in the accompanying prospectus and the documents incorporated by reference.

You should read this prospectus supplement, the accompanying prospectus, and any related free writing prospectus
together with additional information described under the heading “Where You Can Find More Information” in the
accompanying prospectus and the documents incorporated by reference. If there is any inconsistency between the
information in this prospectus supplement and the accompanying prospectus, you should rely on the information
contained in this prospectus supplement. In various places in this prospectus supplement and the accompanying
prospectus, we refer you to sections for additional information by indicating the caption headings of the other sections.
All cross-references in this prospectus supplement are to captions contained in this prospectus supplement and not in
the accompanying prospectus, unless otherwise indicated.

You should rely only on the information contained or incorporated by reference in this prospectus supplement, the
accompanying prospectus, or any related free writing prospectus. We have not authorized any other person to provide
you with different information. If anyone provides you with different or inconsistent information, you should not rely
on it. We are not making offers to sell nor soliciting offers to buy, nor will we make an offer to sell nor solicit an offer
to buy, any Notes in any jurisdiction where the offer or sale is not permitted. You should read this prospectus
supplement and the accompanying prospectus, including the documents incorporated by reference in the prospectus
supplement and accompanying prospectus, when making your investment decision. You should assume that the
information appearing in this prospectus supplement, the accompanying prospectus and the documents we file or
previously filed with the SEC that we have incorporated by reference in this prospectus supplement or accompanying
prospectus is accurate only as of the dates on their covers. Our business, financial condition, results of operations and
prospects may have changed since those dates.

ALTERNATIVE SETTLEMENT DATE

It is expected that delivery of the Notes will be made on or about the date specified on the cover page of this
prospectus supplement, which will be the fifth business day following the date of this prospectus supplement. Under
Rule 15¢6-1 of the SEC under the Securities Exchange Act of 1934, as amended (the “Exchange Act”) trades in the
secondary market generally are required to settle in three business days, unless the parties to any such trade expressly
agree otherwise. Accordingly, the purchasers who wish to trade Notes on the date of this prospectus supplement or the
next succeeding business day will be required to specify an alternate settlement cycle at the time of any such trade to
prevent failed settlement. Purchasers of Notes who wish to trade Notes on the date of this prospectus supplement or
the next succeeding business day should consult their own advisors.
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FORWARD-LOOKING STATEMENTS

Certain statements in this prospectus supplement and the information incorporated by reference in this prospectus
supplement and the accompanying prospectus, other than purely historical information, including without limitation
estimates, projections, outlook, guidance, statements relating to our business plans, strategy, objectives, expected
operating results and future financial position, and the assumptions upon which those statements are based, are
“forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995, Section 27A
of the Securities Act of 1933, as amended (the “Securities Act”) and Section 21E of the Exchange Act. These
forward-looking statements generally are identified by the words “believe,” “project,” “expect,” “anticipate,
“forecast,” “outlook,” “intend,” “strategy,” “plan,” “may,” “should,” “will,” “would,” “will be,” “will continue,
negative thereof or variations thereon or similar terminology generally intended to identify forward-looking
statements. Forward-looking statements are not guarantees of future performance and are based on current
expectations and assumptions that are subject to risks and uncertainties which may cause actual results to differ
materially from the forward-looking statements. A detailed discussion of risks and uncertainties that could cause
actual results and events to differ materially from such forward-looking statements is included in our most recent
Annual Report on Form 10-K and Quarterly Reports on Form 10-Q and other documents that we file from time to
time with the SEC that are incorporated by reference in this prospectus supplement and the accompanying prospectus.
Numerous important factors described in this prospectus supplement and the accompanying prospectus and the
information incorporated by reference in the prospectus supplement and accompanying prospectus could affect these
statements and could cause actual results to differ materially from our expectations. We assume no obligation, and
disclaim any duty, to update or revise publicly any forward-looking statements, whether as a result of new
information, future events or otherwise.
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SUMMARY

This summary highlights important features of this offering and the information included or incorporated by
reference in this prospectus supplement. This summary does not contain all of the information that you should
consider before making an investment decision with respect to the Notes offered hereby. You should read both this
prospectus supplement and the accompanying prospectus carefully, including the “Risk Factors,” together with any
documents incorporated by reference before investing in the Notes in this offering. In this prospectus supplement
and the accompanying prospectus, unless otherwise indicated or the context otherwise requires, references to “we,”
“us,” “our,” “our company,” “the Company” and “INTL” refer to INTL FCStone Inc. and its subsidiaries.

INTL FCStone Inc.
Overview of Business

We are a financial services group employing more than 1,000 people in offices in twelve countries. We provide
comprehensive risk management advisory services to mid-sized commercial customers. We also utilize our
expertise and capital to provide foreign exchange and treasury services, securities execution, physical commodities
trading services and execution in both listed futures and option contracts as well as structured over-the-counter
(“OTC”) products in a wide range of commodities.

We are a customer-centric organization focused on acquiring and building long-term relationships with our
customers by providing consistent, quality execution and value-added financial solutions, with the goal of earning
returns that allow us to achieve our financial objectives.

We provide these services to a diverse group of more than 20,000 customers located in more than 100 countries,
including producers, processors and end-users of nearly all widely-traded physical commodities whose margins are
sensitive to commodity price movements; to commercial counterparties who are end-users of our products and
services; to governmental and non-governmental organizations; and to commercial banks, brokers, institutional
investors and major investment banks.

Capabilities
Clearing and Execution

The Company provides execution services on a wide variety of technology platforms in a number of markets.
We provide clearing and execution of listed futures and options-on-futures contracts on all major commodity
exchanges throughout the world and are a member of all major U.S. and European commodity exchanges. The
Company provides global payments and treasury services in more than 130 countries to a broad array of
commercial customers, including financial institutions, multi-national corporations, and governmental and
charitable organizations.

Advisory Services

We provide value-added advisory services in a variety of financial markets, working with commercial clients to
systematically identify and quantify exposures to commodity price risks and then developing strategic plans to
effectively manage these risks with a view to protecting margins and mitigating exposures through our proprietary
Integrated Risk Management Program (“IRMP®”).

We provide commercial customers with a full range of investment banking services from optimizing the
customer's capital structure through the issuance of loans, debt or equity securities and advisory services including
mergers, acquisitions and restructurings.

Through our asset management activities, we leverage our specialist expertise in niche markets to provide
institutional investors with tailored investment products.

S-1
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Physical Trading

The Company trades in a variety of physical commodities, primarily precious metals as well as select soft
commodities including various agricultural oils, animal fats and feed ingredients. We offer customers efficient
off-take or supply services, as well as logistics management. Through these trading activities the Company has the
ability to offer complex hedging structures as part of each physical contract to provide customers with enhanced
price risk mitigation.

OTC / Market Making

The Company offers customized and complex solutions in the OTC markets that are designed to help customers
mitigate their specific market risks. These solutions are offered on a global basis across many markets, including
virtually all traded commodities, foreign currencies and interest rates. This process is integrated from product
design through execution of the underlying components of the structured risk product.

The Company also provides market making in a variety of financial products including commodity options,
unlisted American Depository Receipts (“ADRs”), foreign common shares and foreign currencies.

Operating Segments

The Company's activities are divided into five functional areas consisting of Commodity and Risk Management
Services, Foreign Exchange, Securities, Clearing and Execution Services and Other.

Commodity and Risk Management Services (“C&RM”)

We serve our commercial customers by providing high value-added-service that differentiates the Company
from our competitors and maximizes the opportunity to retain customers. The IRMP provides customers with
commodity risk management consulting services that are designed to develop a customized long term hedging
program to help them mitigate their exposure to commodity price risk and maximize the amount and certainty of
their operating profits. Customers are assisted in the execution of their hedging strategies through the Company's
exchange-traded futures and options-on-futures clearing and execution operations and through access to more
customized alternatives provided by our OTC trading desk. Generally, customers direct their own trading activity
and risk management consultants do not have discretionary authority to transact trades on behalf of customers.
When transacting OTC contracts with a customer, the Company ordinarily mitigates its risk by offsetting the
customer's transaction simultaneously with one of its trading counterparties or with a similar but not identical
position on the exchange.

We also provide a full range of trading and hedging capabilities to select producers, consumers, recyclers and
investors in precious and base metals, as well as certain other related commodities. This includes acting as a
Category One ring dealing member of the London Metals Exchange (“LME”) and providing execution, clearing and
advisory services in exchange traded futures and OTC products. Acting as a principal, we commit our own capital
to buy and sell the metals on a spot and forward basis.

Foreign Exchange

The Company provides global payment, treasury and foreign exchange services to financial institutions,
multi-national corporations, government organizations and charitable organizations. We also assist commercial
customers with the execution of foreign exchange hedging strategies. The Company transacts in over 130 currencies
and specializes in smaller, more difficult emerging markets where there is limited liquidity. In addition, the
Company executes trades based on the foreign currency flows inherent in the Company's existing business
activities. The Company primarily acts as a principal in buying and selling foreign currencies on a spot basis. The
Company derives revenue from the difference between the purchase and sale prices.
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The Company also provides spot foreign currency trading for eligible contract participants and high net worth
retail customers and operates a proprietary foreign exchange desk which arbitrages the futures and cash markets.

The Company also provides spot foreign currency trading for eligible contract participants and high net worth
retail customers and operates a proprietary foreign exchange desk which arbitrages the futures and cash markets.
Securities

Through INTL FCStone Securities Inc. (“INTL FCStone Securities”), a registered broker-dealer, the Company acts
as a wholesale market maker in select foreign securities including unlisted ADRs and foreign ordinary shares and
provides execution in select debt instruments and exchange traded funds (“ETFs”). INTL FCStone Securities provides
execution and liquidity to national and regional broker-dealers and institutional investors.

The Company makes markets in approximately 800 ADRs and foreign ordinary shares traded in the OTC
market. In addition, the Company will, on request, make prices in more than 8,000 other ADRs and foreign
common shares. As a market maker, the Company provides trade execution services by offering to buy shares from,
or sell shares to, broker-dealers and institutions. The Company displays the prices at which it is willing to buy and
sell these securities and adjusts its prices in response to market conditions. When acting as principal, the Company
commits its own capital and derives revenue from the difference between the prices at which the Company buys and
sells shares. The Company also earns commissions by executing trades on an agency basis.

We provide commercial customers with a full range of investment banking services from optimizing the
customer's capital structure through the issuance of loans, debt or equity securities and advisory services including
mergers, acquisitions and restructurings.

Clearing and Execution Services (“CES”)

We provide competitive and efficient clearing and execution of exchange-traded futures and options-on-futures
for the institutional and professional traders through our subsidiary, FCStone, LLC. Through its platform, customer
orders are accepted and directed to the appropriate exchange for execution. The Company then facilitates the
clearing of customers' transactions. Clearing involves the matching of customers' trades with the exchange, the
collection and management of margin deposits to support the transactions, and the accounting and reporting of the
transactions to customers. The Company seeks to leverage its capabilities and capacity by offering facilities
management or outsourcing solutions to other FCMs.

FCStone, LLC is a registered FCM and a clearing member of all major U.S. commodity futures exchanges
including the Chicago Mercantile Exchange and its divisions: the Chicago Board of Trade, the New York
Mercantile Exchange and the COMEX Division; InterContinental Exchange, Inc. (“ICE”) Futures US, formerly
known as the New York Board of Trade and the Minneapolis Grain Exchange (“MGEX”). As of March 31, 2013,
FCStone, LLC was the third largest independent FCM in the United States, as measured by required customer
segregated assets, not affiliated with a major financial institution or commodity intermediary, end-user or producer.
As of March 31, 2013, FCStone, LLC had $1.7 billion in required customer segregated assets.

Other

This segment consists of the Company's asset management and commodity financing and facilitation business.
The asset management revenues include fees, commissions and other revenues received by the Company for
management of third-party assets and investment gains or losses on the Company's investments in funds and
proprietary accounts managed either by the Company's investment managers or by independent investment
managers.
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The Company operates a commodity financing and facilitation business that makes loans to commercial
commodity-related companies against physical inventories, including grain, lumber, meats, energy products and
renewable fuels. Sale and repurchase agreements are used to purchase commodities evidenced by warehouse
receipts, subject to a simultaneous agreement to sell such commodities back to the original seller at a later date.
These transactions are accounted for as product financing arrangements, and accordingly no commodity inventory,
purchases or sales are recorded. Additionally, the Company, as a principal, engages in physical purchase and sale
transactions related to inputs to the renewable fuels and feed ingredient industries.

Company Information

Our principal executive offices are located at 708 Third Avenue, Suite 1500, New York, New York 10017, and
our telephone number is (212) 485-3500. Our website address is www.intlfcstone.com. Information contained on
our website is not incorporated by reference into this prospectus supplement, and such information should not be
considered to be part of this prospectus supplement.

S-4
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INTL FCStone Inc.

% Senior Notes due 2020

We will issue the Notes in denominations of $25 and integral multiples of $25 in excess
thereof.

The underwriter may also purchase from us up to an additional $ aggregate principal
amount of the Notes to cover overallotments, if any, within 30 days of the date of this
prospectus supplement.

% of the aggregate principal amount

We intend to apply to list the Notes on the NASDAQ Global Market under the symbol
“INTLL”. If the application is approved, we expect trading in the Notes on the NASDAQ
Global Market to begin within 30 days after the original issue date.

% per year
July , 2013
July 30, 2020

January 30, April 30, July 30 and October 30 of each year, beginning October 30, 2013. If
an interest payment date falls on a day other than a business day, the applicable interest
payment will be made on the next business day and no additional interest will accrue as a
result of such delayed payment.

Each January 15, April 15, July 15 and October 15 (whether or not a business day).

We may, at our option, redeem the Notes, in whole at any time or in part from time to time,
on and after July 30, 2016, upon not less than 30 days nor more than 60 days' written
notice, at a redemption price equal to 100% of the principal amount redeemed plus accrued
and unpaid interest to, but not including, the redemption date.

Upon the occurrence of a change of control (as described under “Description of the
Notes-Repurchase at the Option of Holders-Change of Control”), we must offer to
repurchase the Notes at 101% of the principal amount of the Notes, plus accrued and
unpaid interest to the date of repurchase.
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The Notes are our senior unsecured obligations and will rank pari passu, or equal in right
of payment, with all of our existing and future senior unsecured obligations. Since the
Notes are unsecured, they will be effectively junior in right of payment to all of our
secured indebtedness to the extent of the value of the assets securing such indebtedness. In
addition, because the Issuer is a holding company which conducts substantially all of its
operations through subsidiaries, the right of the Issuer, and therefore the right of creditors
of the Issuer, including the holders of the Notes, to participate in any distribution of the
assets of any subsidiary upon its liquidation or reorganization or otherwise is subject to the
prior claims of creditors of the subsidiary, except to the extent that claims of INTL itself as
a creditor of the subsidiary may be recognized. See “Description of the Notes-Ranking.”

We expect to use the net proceeds for general corporate purposes, which may include,
among other things, additions to working capital; the redemption or repurchase of
outstanding equity and debt securities; the repayment of indebtedness; and/or the

expansion of our business through internal growth or acquisitions. See “Use of Proceeds” in
this prospectus supplement.

The Notes will not be subject to any sinking fund.

Holders will not have the option to have the Notes repaid prior to the stated maturity date.

The Notes will be represented by global securities that will be deposited with or on behalf
of, and registered in the name of, The Depository Trust Company (“DTC”) or its nominee.
Except in limited circumstances, you will not receive certificates for the Notes. Beneficial
interests in the Notes will be represented through book-entry accounts of financial
institutions acting on behalf of beneficial owners as direct and indirect participants in DTC.
Investors may elect to hold interests in the Notes through either DTC, if they are a
participant, or indirectly through organizations which are participants in DTC.

Interests in the Notes will trade in DTC's Same Day Funds Settlement System, and any
permitted secondary market trading activity in such Notes will, therefore, be required by
DTC to be settled in immediately available funds. Neither INTL nor the Trustee will have
any responsibility for the performance by DTC or its participants or indirect participants of
their respective obligations under the rules and procedures governing their operations.

New York
The Bank of New York Mellon

Investing in the Notes involves risks. You should carefully consider the information set
forth in the section of this prospectus supplement entitled “Risk Factors” beginning on page
S-10, as well as the other information included in or incorporated by reference into this
prospectus supplement and the accompanying prospectus before deciding whether to invest
in the Notes.

13
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Summary Financial Data

The following table sets forth our summary historical consolidated financial data for the periods presented. We
derived the summary consolidated income statement data for the years ended, and the summary consolidated
balance sheet data as of, September 30, 2012, 2011 and 2010, from our audited consolidated financial statements.
We derived the summary consolidated income statement data for the six months ended, and the summary
consolidated balance sheet data as of, March 31, 2013 and 2012, from our unaudited condensed consolidated
financial statements incorporated by reference in this prospectus supplement. The unaudited consolidated financial
statements have been prepared on the same basis as the audited consolidated financial statements and include all
adjustments, consisting of normal recurring accruals, which we consider necessary for a fair presentation of our
financial position and the results of operations for these periods.

Our historical results included below and elsewhere in this prospectus supplement and the accompanying base
prospectus are not necessarily indicative of the results for any future period. The historical results included below
are only a summary and should be read in conjunction with “Management's Discussion and Analysis of Financial
Condition and Results of Operations” and the consolidated financial statements and the related notes, which appear
in our Annual Report on Form 10-K for the year ended September 30, 2012, and our Quarterly Report on Form
10-Q for the quarter ended March 31, 2013, which are incorporated by reference in this prospectus supplement.

i/ﬁrﬁog I}’IS Ended Year Ended September 30,
Income Statement Data: 2013 2012 2012 2011 2010

(in millions, except share and per share amounts)
Operating revenues $243.0 $2159 $457.7  $4232  $269.0
Interest expense 6.4 5.7 11.6 11.3 9.9
Non-interest expenses:
Compensation and benefits 98.7 100.9 202.4 176.6 104.2
Clearing and related expenses 54.1 49.8 107.2 77.4 68.2
Introducing broker commissions 18.0 13.8 31.0 24.0 18.9
Other 45.6 42.8 86.2 74.4 49.9
Income from continuing operations, before tax 20.2 2.9 19.3 59.5 17.9
Income tax expense 54 1.0 4.4 22.5 6.4
Income from discontinued operations, net of tax — — — 0.2 0.6
Income before extraordinary income 14.8 1.9 14.9 37.2 12.1
Extraordinary loss — — — — (7.0 )
Net income 14.8 1.9 14.9 37.2 5.1
Add: Net loss attributable to noncontrolling interests — 0.1 0.1 0.1 0.3
Net income attributable to INTL FCStone Inc. common $14.8 $2.0 $15.0 $373 $5.4
stockholders (a)
Balance Sheet Data:
Cash and cash equivalents $262.0 $182.3 $236.3 $2206 $81.9
Total assets $3,160.4 $2,531.4 $2,958.9 $2,635.7 $2,021.7
Total debt $226.0 $1944 $218.2 $774 $114.9
Stockholders' equity $329.2  $302.2 $319.1  $296.3 $241.3

(a) Net income and stockholders' equity for 2010 includes a $7.0 million extraordinary loss resulting from
purchase price adjustments and the correction of immaterial errors related to the Company's acquisition of FCStone
Group, Inc. completed on September 30, 2009.

15
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Adjusted Non-GAAP Financial Information (Unaudited)

Six Months Ended

March 31, Year Ended September 30,

2013 2012 2012 2011 2010
Adjusted Non-GAAP Data (Unaudited):
Data adjusted (on a marked-to-market basis):
Operating revenues as stated above $243.0 $215.9 $457.7  $423.2  $269.0
Marked-to-market adjustment (non-GAAP) 9.9 )(0.9 ) 6.8 (8.4 )6.0
Adjusted operating revenues, marked-to-market $233.1  $215.0 $4645 $4148  $275.0
(non-GAAP)
:lrl;(;(j:e from continuing operations, before tax, as stated $202 $2.9 $19.3 $59.5 $17.9
Marked-to-market adjustment (non-GAAP) 9.9 )(0.9 ) 6.8 (8.4 )6.0
Adjusted income from continuing operations, before tax $103 $2.0 $26.1 $51.1 $23.9
(non-GAAP)
Net income attributable to INTL FCStone Inc. common $14.8 $2.0 $15.0 $373 $5.4
stockholders, as stated above
Marked-to-market adjustment (non-GAAP) 9.9 )(0.9 ) 6.8 (8.4 )6.0
Tax effect at blended rate of 37.5% 3.7 0.3 (2.6 )3.2 (2.3 )
Adjusted net income attributable to INTL FCStone Inc.
common stockholders (non-GAAP) $8.6 $1.4 $192 $32.1 $9.1
Stockholders' equity, as stated above $329.2  $302.2 $319.1  $296.3 $241.3
Cumulative marked-to-market adjustment (non-GAAP) 5.5 7.7 154 8.6 17.0
Tax effect at blended rate of 37.5% (2.1 )(2.9 ) (5.8 )(3.2 )(6.4 )
Adjusted stockholders' equity (non-GAAP) $332.6  $307.0 $328.7 $301.7 $251.9

The Company records all of its physical commodities revenues on a gross basis. Operating revenues and losses
from the Company's commodities derivatives activities are included within 'trading gains, net' in the consolidated
income statements. Inventory for the commodities business is valued at the lower of cost or market, under the
provisions of the Inventory Topic of the Accounting Standards Codification (“ASC”). The Company generally
mitigates the price risk associated with commodities held in inventory through the use of derivatives. The Company
does not elect hedge accounting under accounting principles generally accepted in the United States (“U.S. GAAP”)
in accounting for this price risk mitigation. In such situations, unrealized gains in inventory are not recognized
under U.S. GAAP, but unrealized gains and losses in related derivative positions are recognized under U.S. GAAP.
As a result, the Company's reported earnings from commodities trading may be subject to significant volatility
when calculated under U.S. GAAP.

U.S. GAAP requires the Company to carry derivatives at fair value but physical commodities inventory at the
lower of cost or fair value. These requirements may have a significant temporary impact on our reported earnings.
Under U.S. GAAP, gains and losses on commodities inventory and derivatives which the Company intends to be
offsetting are often recognized in different periods. Additionally, in certain circumstances, U.S. GAAP does not
require us to reflect changes in estimated values of forward commitments to purchase and sell commodities. In such
circumstances, the forward commitments to purchase and sell commodities, which the Company does not reflect
within the consolidated balance sheets, do not qualify as a derivative under the Derivatives and Hedging Topic of
the ASC.

For these reasons, management primarily assesses the Company's operating results on a marked-to-market basis.
Management relies on these adjusted operating results to evaluate the performance of the Company's commodities
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The Unaudited Adjusted Data in the table above reflect the Company's adjusted operating revenues, adjusted net
income and adjusted stockholders' equity, which have been adjusted to reflect the marked-to-market differences in
the Company's commodities business during each period (in the case of operating revenues and net income) and the
cumulative differences (in the case of stockholders' equity). The Company has also included the estimated tax
liability which would have been incurred as a result of these adjustments, utilizing a blended tax rate of 37.5%.

Adjusted operating revenues, adjusted net income, and adjusted stockholders' equity are financial measures that
are not recognized by U.S. GAAP, and should not be considered as alternatives to operating revenues, net income
or stockholders' equity calculated under U.S. GAAP or as an alternative to any other measures of performance
derived in accordance with U.S. GAAP. The Company has included these non-GAAP financial measures because it
believes that they permit investors to make more meaningful comparisons of performance between the periods
presented. In addition, these non-GAAP measures are used by management in evaluating the Company's
performance.

The Company determines the fair value of physical commodities inventory on a marked-to-market basis by
applying quoted market prices to the inventory owned by the Company on the balance sheet date. In the Company's
precious metals business, the Company obtains the closing COMEX nearby futures price for the last business day of
the month and then adjusts that price to reflect an exchange for physical transaction, utilizing bids obtained from
one or more market participants. In the Company's base metals business, for copper inventory, the Company obtains
the closing COMEX or LME nearby futures price and then adjusts that price to reflect any freight charges to the
relevant delivery point. For the Company's lead inventory, the Company obtains the closing LME nearby futures
month price and then adjusts that price to reflect any tolling and freight charges to the relevant delivery point. If
inventories were required to be valued using fair value instead of under U.S. GAAP at the lower of cost or market,
our physical commodities inventory would be classified as Level 2 assets using the Fair Value Measurements and
Disclosures Topic of the ASC.
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RISK FACTORS

Risks Related to our Business

Our ability to achieve consistent profitability is subject to uncertainty due to the nature of our businesses and the
markets in which we operate.

During the fiscal year ended September 30, 2012, we recorded net income of $15.0 million, compared to net income
of $37.3 million in 2011, net income of $5.4 million in 2010 (which included a $7.0 million extraordinary loss related
to purchase price adjustments and the correction of immaterial errors on the FCStone transaction), and net income of
$27.6 million in 2009 (which included an $18.5 million extraordinary gain related to the FCStone transaction in
2009). For the six months ended March 31, 2013, we recorded net income of $14.8 million, compared to net income
of $2.0 million for the six months ended March 31, 2012.

Our revenues and operating results may fluctuate significantly in the future because of the following factors:

Market conditions, such as price levels and volatility in the commodities, securities and foreign exchange markets in
which we operate;

*Changes in the volume of our market making and trading activities;

Changes in the value of our financial instruments, currency and commodities positions and our ability to manage
related risks;

*The level and volatility of interest rates;

*The availability and cost of funding and capital;

*Our ability to manage personnel, overhead and other expenses;

*Changes in execution and clearing fees;

*The addition or loss of sales or trading professionals;

*Changes in legal and regulatory requirements; and

*General economic and political conditions.

Although we are continuing our efforts to diversify the sources of our revenues, it is likely that our revenues and
operating results will continue to fluctuate substantially in the future and such fluctuations could result in losses.
These losses could have a material adverse effect on our business, financial condition and operating results.

The manner in which we account for our commodities inventory and forward commitments may increase the volatility
of our reported earnings.

Our net income is subject to volatility due to the manner in which we report our commodities inventory. This
inventory is stated at the lower of cost or fair value. The Company generally mitigates the price risk associated with its
commodities inventory through the use of derivatives. This price risk mitigation does not generally qualify for hedge
accounting under U.S. GAAP. In such situations, any unrealized gains in inventory are not recognized under U.S.
GAAP, but unrealized gains and losses in related derivative positions are recognized under U.S. GAAP. Additionally,
in certain circumstances, U.S. GAAP does not require us to reflect changes in estimated values of forward
commitments to purchase and sell commodities. The forward commitments to purchase and sell commodities, which
the Company does not reflect within the consolidated balance sheets, do not qualify as a derivative under the
Derivatives and Hedging Topic of the ASC. As a result, the Company's reported earnings from these business
segments are subject to greater volatility than the earnings from our other business segments.

Our indebtedness could adversely affect our financial condition.

As of March 31, 2013, our total consolidated indebtedness to lenders was $226.0 million, and we expect to increase
our indebtedness in the future as we continue to expand our business. Our indebtedness could have important
consequences, including:
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eincreasing our vulnerability to general adverse economic and industry conditions;

requiring that a portion of our cash flow from operations be used for the payment of interest on our debt, thereby
reducing our ability to use our cash flow to fund working capital, capital expenditures, acquisitions and general
corporate requirements;

limiting our ability to obtain additional financing to fund future working capital, capital expenditures, acquisitions and
general corporate requirements;

{imiting our flexibility in planning for, or reacting to, changes in our business and the securities industry; and
erestricting our ability to pay dividends or make other payments.

We may be able to incur additional indebtedness in the future, including secured indebtedness. If new indebtedness is
added to our current indebtedness levels, the related risks that we now face could intensify.

Committed credit facilities currently available to the Company might not be renewed.

We currently have four committed credit facilities under which we may borrow up to $355.0 million, consisting of:

a $100.0 million facility available to our wholly owned subsidiary, INTL Commodities, Inc. for its commodities
trading activities, committed until July 31, 2013.

2 $105.0 million facility available to INTL FCStone Inc. and INTL Global Currencies Ltd., for general working
capital requirements, committed until October 1, 2013.

2 $75.0 million facility available to our wholly owned subsidiary, FCStone, LLC, for short-term funding of margin to
commodity exchanges, committed until April 10, 2014.

a $75.0 million committed facility available to our wholly owned subsidiary, FCStone Merchant Services, LLC, for
financing traditional commodity financing arrangements and commodity repurchase agreements, committed until July
31, 2013.

We are currently planning to eliminate our facility for INTL Commodities, Inc. as part of our exit from the physical
base metals business. We have requested the lenders to extend this facility on a short term basis at a reduced amount
to facilitate this exit. We expect that this request will be approved. We are currently in discussions with current and
potential lenders to renew and potentially increase the facilities for INTL FCStone Inc., INTL Global Currencies Ltd.
and FCStone Merchant Services, LLC. Based on our discussions with these lenders, we believe that the facilities will
be renewed in a timely manner for amounts that equal or exceed the current commitments under these facilities.
However, it is possible that these facilities might not be renewed at the end of their current commitment periods or any
renewal periods that may be approved and that we will be unable to replace them with other facilities. If our credit
facilities are unavailable or insufficient to support future levels of business activities, we may need to raise additional
funds externally, either in the form of debt or equity. If we cannot raise additional funds on acceptable terms, we may
not be able to develop or enhance our business, take advantage of future opportunities or respond to competitive
pressure or unanticipated requirements, leading to reduced profitability.

The failure of the Company to successfully integrate the operations of acquired businesses could have a material
adverse effect on the Company's business, financial condition and operating results.

The Company routinely seeks to acquire new business in order to support and expand its operations. Since September
30, 2011, the Company has acquired several businesses, including the Metals Division of MF Global UK Limited,
TRX Futures Limited and Aporte DTVM. Additionally, subsequent to September 30, 2012, the Company has acquired
Tradewire Securities, LLC. We will need to meet following challenges to realize the expected benefits and synergies
of these acquisitions:

tntegrating the management teams, strategies, cultures, technologies and operations of the acquired companies;
eretaining and assimilating the key personnel of acquired companies;

eretaining existing clients of the acquired companies;
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ecreating uniform standards, controls, procedures, policies and information systems; and

achieving revenue growth because of risks involving the ability to retain clients, the ability to sell the services and
products of the acquired companies to the existing clients of our other business segments, and the ability to sell the
services and products of our other business segments to the existing clients of the acquired companies.

The accomplishment of these objectives will involve considerable risk, including:

the potential disruption of each company's ongoing business and distraction of their respective management teams;
eunanticipated expenses related to technology integration; and

epotential unknown liabilities associated with the acquisition.

It is possible that the integration process could result in the loss of the technical skills and management expertise of
key employees, the disruption of the ongoing businesses or inconsistencies in standards, controls, procedures and
policies due to possible cultural conflicts or differences of opinions on technical decisions and product road maps that
adversely affect the Company's ability to maintain relationships with clients, software developers, customers and
employees or to achieve the anticipated benefits of the acquisition.

We face risks associated with our market making and trading activities.

We conduct our market-making and trading activities predominantly as a principal, which subjects our capital to
significant risks. These activities involve the purchase, sale or short sale for customers and for our own account of
financial instruments, including equity and debt securities, commodities and foreign exchange. These activities are
subject to a number of risks, including risks of price fluctuations, rapid changes in the liquidity of markets and
counterparty creditworthiness.

These risks may limit our ability to either resell financial instruments we purchased or to repurchase securities we sold
in these transactions. In addition, we may experience difficulty borrowing financial instruments to make delivery to
purchasers to whom we sold short, or lenders from whom we have borrowed. From time to time, we have large
position concentrations in securities of a single issuer or issuers in specific countries and markets. This concentration
could result in higher trading losses than would occur if our positions and activities were less concentrated.

The success of our market-making activities depends on:

othe price volatility of specific financial instruments, currencies and commodities,

eour ability to attract order flow;

sthe skill of our personnel;

othe availability of capital; and

egeneral market conditions.

To attract market-trading, market-making and trading business, we must be competitive in:

eproviding enhanced liquidity to our customers;

sthe efficiency of our order execution;

sthe sophistication of our trading technology; and

the quality of our customer service.

In our role as a market maker and trader, we attempt to derive a profit from the difference between the prices at which
we buy and sell financial instruments, currencies and commodities. However, competitive forces often require us to:
*match the quotes other market makers display; and

*hold varying amounts of financial instruments, currencies and commodities in inventory.
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By having to maintain inventory positions, we are subject to a high degree of risk. We cannot ensure that we will be
able to manage our inventory risk successfully or that we will not experience significant losses, either of which could
materially adversely affect our business, financial condition and operating results.

We operate as a principal in the OTC derivatives markets which involves the risks associated with commodity
derivative instruments.

We offer OTC derivatives to our customers in which we act as a principal counterparty. We endeavor to
simultaneously offset the commodity price risk of the instruments by establishing corresponding offsetting positions
with commodity counterparties, or alternatively we may offset those transactions with similar but not identical
positions on an exchange. To the extent that we are unable to simultaneously offset an open position or the offsetting
transaction is not fully effective to eliminate the commodity derivative risk, we have market risk exposure on these
unmatched transactions. Our exposure varies based on the size of the overall positions, the terms and liquidity of the
instruments brokered, and the amount of time the positions remain open.

To the extent an unhedged position is not disposed of intra-day, adverse movements in the commodities underlying
these positions or a downturn or disruption in the markets for these positions could result in a substantial loss. In
addition, any principal gains and losses resulting from these positions could on occasion have a disproportionate
effect, positive or negative, on our financial condition and results of operations for any particular reporting period.
Transactions involving OTC derivative contracts may be adversely affected by fluctuations in the level, volatility,
correlation or relationship between market prices, rates, indices and/or other factors. These types of instruments may
also suffer from illiquidity in the market or in a related market.

OTC derivative transactions are subject to unique risks.

OTC derivative transactions are subject to the risk that, as a result of mismatches or delays in the timing of cash flows
due from or to counterparties in OTC derivative transactions or related hedging, trading, collateral or other
transactions, we or our counterparty may not have adequate cash available to fund its current obligations.

We could incur material losses pursuant to OTC derivative transactions because of inadequacies in or failures of our
internal systems and controls for monitoring and quantifying the risk and contractual obligations associated with OTC
derivative transactions and related transactions or for detecting human error, systems failure or management failure.
OTC derivative transactions may be modified or terminated only by mutual consent of the original parties and subject
to agreement on individually negotiated terms. Accordingly it may not be possible to modify, terminate or offset
obligations or exposure to the risk associated with a transaction prior to its scheduled termination date.

The global financial crisis that started in 2008 has heightened many of the risks to which the Company is exposed.
These risks have been further exacerbated by the current sovereign debt crisis in Europe.

The financial crisis that started in 2008 has increased many of the risks that accompany the Company's business,
including the risk of counterparty failure, the inability to obtain necessary financing and the absence of liquid markets.
During 2012, these risks were increased due to the sovereign debt crisis in Europe. Although the Company does not
directly hold any European sovereign debt, many of the Company's customers and counterparties hold positions in
these instruments. If the crisis were to continue, the Company would be subject to enhanced risk of counterparty
failure, as well as related problems arising from a lack of liquidity in the Company's markets. The continuation of the
crisis may affect other aspects of the Company's businesses for a variety of reasons. A general decrease in worldwide
economic activity could reduce demand for Company's equity market making and foreign exchange business, as well
as volumes in our Commodity & Risk Management Services and Clearing and Execution Services segments.
Substantial changes in commodities prices may affect the levels of business in the precious and base metals product
lines.

On October 31, 2011 MF Global Holdings Ltd. (“MF Global”), the parent company of the jointly registered futures
commission merchant and broker-dealer, MF Global Inc., filed a voluntary petition for relief under Chapter 11 of the
United States Bankruptcy Code. At that time, MF Global Inc. notified the CFTC of potential deficiencies in customer
segregated futures accounts held at MF Global Inc. We are unable to predict the effect the bankruptcy of MF Global
and the potential deficiency in customer segregated futures accounts will have on both the exchange traded and OTC
derivative markets in which we operate. It is possible that these developments will result in increased governmental
regulation and a decrease in customer confidence in safeguards in place over segregated exchange traded deposits,
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We may have difficulty managing our growth.

Since October 1, 2007, we have experienced significant growth in our business. Our operating revenues grew from
$114.9 million in the 2008 fiscal year to $457.7 million in 2012. The acquisition of additional businesses since
September 30, 2011 is expected to increase operating revenues in 2013.

This growth has required and will continue to require us to increase our investment in management personnel,
financial and management systems and controls, and facilities. In the absence of continued revenue growth, the costs
associated with our expected growth would cause our operating margins to decline from current levels. In addition, as
is common in the financial industry, we are and will continue to be highly dependent on the effective and reliable
operation of our communications and information systems.

The scope of procedures for assuring compliance with applicable rules and regulations has changed as the size and
complexity of our business has increased. In response, we have implemented and continue to revise formal
compliance procedures.

It is possible that we will not be able to manage our growth successfully. Our inability to do so could have a material
adverse effect on our business, financial condition and operating results.

We are exposed to the credit risk of our customers and counterparties and their failure to meet their financial
obligations could adversely affect our business.

We have substantial credit risk in both our securities and commodities businesses. As a market-maker of OTC and
listed securities, the majority of our securities transactions are conducted as principal with broker-dealer
counterparties located in the U.S. We clear our securities transactions through an unaffiliated clearing broker.
Substantially all of our equity and debt securities are held by this clearing broker. Our clearing broker has the right to
charge us for losses that result from a counterparty's failure to fulfill its contractual obligations.

As a clearing broker in futures and option transactions, we act on behalf of our customers for all trades consummated
on exchanges. We must pay initial and variation margin to the exchanges before we receive the required payments
from our customers. Accordingly, we are responsible for our customers' obligations with respect to these transactions,
including margin payments, which exposes us to significant credit risk. Customer positions which represent a
significant percentage of open positions in a given market or concentrations in illiquid markets may expose us to the
risk that we are not able to liquidate a customer's position in a manner which does not result in a deficit in that
customers account. A substantial part of our working capital is at risk if customers default on their obligations to us
and their account balances and security deposits are insufficient to meet all of their obligations.

With OTC derivative transactions we act as a principal, which exposes us to both the credit risk of our customers and
the counterparties with which we offset the customer's position. As with exchange traded transactions, our OTC
transactions require that we meet initial and variation margin payments on behalf of our customers before we receive
the required payment from our customers. In addition, with OTC transactions, there is a risk that a counterparty will
fail to meet its obligations when due. We would then be exposed to the risk that a settlement of a transaction which is
due a customer will not be collected from the respective counterparty with which the transaction was offset.
Customers and counterparties that owe us money, securities or other assets may default on their obligations to us due
to bankruptcy, lack of liquidity, operational failure or other reasons.

In this regard, during its fiscal year ended August 31, 2009, FCStone Group, Inc. recognized $119.8 million in bad
debt expense as a result of defaults by customer counterparties. Although the Company has adopted additional
procedures that are designed to reduce the likelihood and magnitude of such credit losses, they are an inherent
component of the business conducted by the Company, and the Company will continue to be subject to the risk of
such losses.

We are responsible for self-clearing our foreign exchange and precious and base metals commodities trading activities
and, in addition, take principal risk to counterparties and customers in these activities. Any metals or other physical
commodities positions are held by third party custodians. In this regard, during our fiscal years ended September 30,
2011 and 2010, we recognized $5.6 million and $2.5 million, respectively, in bad debt expense as a result of defaults
by customer counterparties to whom we had consigned gold. Although the Company has adopted additional
procedures that are designed to reduce the likelihood and magnitude of such credit losses, the possibility of such
losses is an inherent component of the business conducted by the Company, and the Company will continue to be
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upon the evaluation of information regarding markets, clients or other matters that are publicly available or otherwise
accessible by us. That information may not, in all cases, be accurate, complete, up-to-date or properly evaluated. In
addition, concerns about, or a default by, one institution could lead to significant liquidity problems, losses or defaults
by other institutions, which in turn could adversely affect us. We may be materially and adversely affected in the
event of a significant default by our customers and counterparties.

In our securities and commodities trading businesses we rely on the ability of our clearing brokers to adequately
discharge their obligations on a timely basis. We also depend on the solvency of our clearing brokers and custodians.
Any failure by a clearing broker to adequately discharge its obligations on a timely basis, or insolvency of a clearing
broker or custodian, or any event adversely affecting our clearing brokers or custodians, could have a material adverse
effect on our business, financial condition and operating results.

Our net operating revenues may decrease due to changes in market volume, prices or liquidity.

Declines in the volume of securities, commodities and foreign exchange transactions and in market liquidity generally
may result in lower revenues from market-making and trading activities. Changes in price levels of securities and
commodities and foreign exchange rates also may result in reduced trading activity and reduce our revenues from
market-making transactions. Changed price levels also can result in losses from changes in the fair value of securities
and commodities held in inventory. Sudden sharp changes in fair values of securities and commodities can result in:
*illiquid markets;

ofair value losses arising from positions held by the Company;

othe failure of buyers and sellers of securities and commodities to fulfill their settlement obligations,

redemptions from funds managed in our asset management business segment and consequent reductions in
management fees;

sreductions in accrued performance fees in our asset management business segment; and

eincreases in claims and litigation.

Any change in market volume, price or liquidity or any other of these factors could have a material adverse effect on
our business, financial condition and operating results.

Our net operating revenues may decrease due to changes in customer trading volumes which are dependent in large
part on commodity prices and commodity price volatility.

Customer trading volumes are largely driven by the degree of volatility-the magnitude and frequency of
fluctuations-in prices of commodities. Higher volatility increases the need to hedge contractual price risk and creates
opportunities for arbitrage trading. Energy and agricultural commodities markets have periodically experienced
significant price volatility. In addition to price volatility, increases in commodity prices lead to increased trading
volume. As prices of commodities have risen, especially energy prices, new participants have entered the markets to
address their growing risk-management needs or to take advantage of greater trading opportunities. Sustained periods
of stability in the prices of commodities or generally lower prices could result in lower trading volumes and,
potentially, lower revenues. Lower volatility and lower volumes could lead to lower customer balances held on
deposit, which in turn may reduce the amount of interest revenue based on these deposits.

Factors that are particularly likely to affect price volatility and price levels of commodities include:

esupply and demand of commodities;

sweather conditions affecting certain commodities;

enational and international economic and political conditions;

eperceived stability of commodities and financial markets;

othe level and volatility of interest rates and inflation; and

financial strength of market participants.
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Any one or more of these factors may reduce price volatility or price levels in the markets for commodities trading,
which in turn could reduce trading activity in those markets. Moreover, any reduction in trading activity could reduce
liquidity which in turn could further discourage existing and potential market participants and thus accelerate any
decline in the level of trading activity in these markets.

Our net operating revenues may be impacted by diminished market activity due to adverse economic, political and
market conditions.

The amount of our revenues depends in part on the level of activity in the securities, foreign exchange and
commodities markets in which we conduct business. The level of activity in these markets is directly affected by
numerous national and international factors that are beyond our control, including:

seconomic, political and market conditions;

ethe availability of short-term and long-term funding and capital;

othe level and volatility of interest rates;

elegislative and regulatory changes; and

ecurrency values and inflation.

Any one or more of these factors may reduce the level of activity in these markets, which could result in lower
revenues from our market-making and trading activities. Any reduction in revenues or any loss resulting from these
factors could have a material adverse effect on our business, financial condition and operating results.

Several of our product lines depend significantly on a limited group of customers.

Based on management's assessment of our business, we believe that a small number of our customers account for a
significant portion of our revenues in several of the product lines of our businesses. These product lines include our
equities market-making, metals trading and foreign exchange trading product lines. We are unable to measure the
level of this concentration because our dealing activities do not permit us to quantify revenues generated by each
customer. We expect a significant portion of the future demand for each of our market-making and trading services to
remain concentrated within a limited number of customers. None of these customers is obligated contractually to use
our market-making or trading services. Accordingly, these customers may direct their trading activities to other
market-makers or traders at any time. The loss of or a significant reduction in demand for our services from any of
these customers could have a material adverse effect on our business, financial condition and operating results.

We are dependent on our management team.

Our future success depends, in large part, upon our management team who possess extensive knowledge and
management skills with respect to securities, commodities and foreign exchange businesses operated by the Company.
The unexpected loss of services of any of our executive officers could adversely affect our ability to manage our
business effectively or execute our business strategy. Although these officers have employment contracts with us, they
are generally not required to remain with us for a specified period of time.

We depend on our ability to attract and retain key personnel.

Competition for key personnel and other highly qualified management, sales, trading, compliance and technical
personnel is significant. It is possible that we will be unable to retain our key personnel and to attract, assimilate or
retain other highly qualified personnel in the future. The loss of the services of any of our key personnel or the
inability to identify, hire, train and retain other qualified personnel in the future could have a material adverse effect
on our business, financial condition and operating results.

From time to time, other companies in the financial sector have experienced losses of sales and trading professionals.
The level of competition to attract these professionals is intense. It is possible that we will lose professionals due to
increased competition or other factors in the future. The loss of a sales and trading professional, particularly a senior
professional with broad industry expertise, could have a material adverse effect on our business, financial condition
and operating results.
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Computer systems failures, capacity constraints and breaches of security could increase our operating costs and cause
us to lose clients.

We are heavily dependent on the capacity and reliability of the computer and communications systems supporting our
operations, whether owned and operated internally or by third parties. We receive and process a large portion of our
trade orders through electronic means, such as through public and private communications networks. These computer
and communications systems and networks are subject to performance degradation or failure from any number of
reasons, including loss of power, acts of war or terrorism, human error, natural disasters, fire, sabotage, hardware or
software malfunctions or defects, computer viruses, intentional acts of vandalism, customer error or misuse, lack of
proper maintenance or monitoring and similar events. Our systems, or those of our third party providers, may fail or
operate slowly, causing one or more of the following:

eunanticipated disruptions in service to our clients;

eslower response times;

edelays in our clients' trade execution;

efailed settlement of trades;

edecreased client satisfaction with our services;

*incomplete, untimely or inaccurate accounting, recording, reporting or processing of trades;

efinancial losses;

elitigation or other client claims; and

eregulatory sanctions.

The occurrence of degradation or failure of the communications and computer systems on which we rely may lead to
financial losses, litigation or arbitration claims filed by or on behalf of our customers and regulatory investigations
and sanctions, including by the CFTC, which require that our trade execution and communications systems be able to
handle anticipated present and future peak trading volumes. Any such degradation or failure could also have a
negative effect on our reputation, which in turn could cause us to lose existing customers to our competitors or make it
more difficult for us to attract new customers in the future. Further, any financial loss that we suffer as a result of such
degradations or failures could be magnified by price movements of contracts involved in transactions impacted by the
degradation or failure, and we may be unable to take corrective action to mitigate any losses we suffer.

We are subject to extensive government regulation.

The securities and commodities futures industries are subject to extensive regulation under federal, state and foreign
laws. In addition, the SEC, the CFTC, FINRA, the NFA, the CME Group and other self-regulatory organizations,
commonly referred to as SROs, state securities commissions, and foreign securities regulators require compliance
with their respective rules and regulations. These regulatory bodies are responsible for safeguarding the integrity of
the financial markets and protecting the interests of participants in those markets.

As participants in various financial markets, we may be subject to regulation concerning certain aspects of our
business, including:

etrade practices;

*the way we communicate with, and disclose risks to clients;

financial and reporting requirements and practices;

eclient identification and anti-money laundering requirements;

ecapital structure;

erecord retention; and

the conduct of our directors, officers and employees.
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Failure to comply with any of these laws, rules or regulations could result in adverse consequences. We and certain of
our officers and employees have, in the past, been subject to claims arising from acts that regulators have asserted
were in contravention of these laws, rules and regulations. These claims have resulted in the payment of fines and
settlements. In this regard, in May 2013, we settled claims made by the CFTC, that our subsidiary, FCStone LLC, had
failed to diligently supervise its officers' and employees' activities relating to risks associated with its customers'
accounts. The claims of the CFTC arose out of transactions by former FCStone customers that took place between
January 1, 2008 and March 1, 2009. In the settlement, FCStone agreed to cease and desist from violating certain
regulations of the CFTC, to pay $1.5 million to the CFTC, and to appoint an independent third party reviewer to
review and evaluate FCStone's existing policies and procedures relating to certain risks, to ensure that the Company
has made sufficient modifications to its risk controls since 2008. The Company had previously provided for the $1.5
million fine in its financial statements for the quarter ended December 31, 2012.

It is possible that we and our officers and other employees will be subject to similar claims in the future. An adverse
ruling against us or our officers and other employees could result in our or our officers and other employees being
required to pay a substantial fine or settlement and could result in a suspension or revocation of required registrations
or memberships. Such sanctions could have a material adverse effect on our business, financial condition and
operating results.

The regulatory environment in which we operate is subject to change, particularly in light of the October 31, 2011
bankruptcy filing of MF Global and actions taken by the CFTC on July 10, 2012 to freeze assets of Peregrine
Financial Group, a futures commission merchant. Both matters resulted from potential deficiencies in customer
segregated futures accounts. New or revised legislation or regulations, including the Dodd-Frank Wall Street Reform
and Consumer Protection Act (the “Dodd-Frank Act”) and any potential increased regulation over customer segregated
deposits, imposed by the SEC, the CFTC, other United States or foreign governmental regulatory authorities, SROs or
FINRA could have a material adverse effect on our business, financial condition and operating results. Changes in the
interpretation or enforcement of existing laws and rules by these governmental authorities, SROs and FINRA could
also have a material adverse effect on our business, financial condition and operating results. Failure to comply with
current or future legislation or regulations that apply to our operations could subject us to fines, penalties, or material
restrictions on our business in the future.

Additional regulation, changes in existing laws and rules, or changes in interpretations or enforcement of existing laws
and rules often directly affect securities firms. We cannot predict what effect any such changes might have. Our
business, financial condition and operating results may be materially affected by both regulations that are directly
applicable to us and regulations of general application. Our level of trading and market-making activities can be
affected not only by such legislation or regulations of general applicability, but also by industry-specific legislation or
regulations.

We have incurred significant additional operational and compliance costs to meet the requirements of recent
legislation and related regulations. This legislation and the related regulations may significantly affect our business in
the future.

Recent market and economic conditions have led to legislation and regulation affecting the financial services industry.
These legislative and regulatory initiatives have affected not only us, but also our competitors and certain of our
clients. These changes could eventually have an effect on our revenue and profitability, limit our ability to pursue
certain business opportunities, impact the value of assets that we hold, require us to change certain business practices,
impose additional costs on us, and otherwise adversely affect our business. Accordingly, we cannot provide assurance
that new legislation and regulation will not eventually have an adverse effect on our business, results of operations,
cash flows and financial condition.

The principal legislation is the Dodd-Frank Act which was adopted in 2010. It creates a comprehensive new
regulatory regime governing the OTC and listed derivatives markets and their participants by requiring, among other
things: centralized clearing of standardized derivatives (with certain stated exceptions); the trading of clearable
derivatives on swap execution facilities or exchanges; and registration and comprehensive regulation of new
categories of market participants as “swap dealers” and swap “introducing brokers.” The Dodd-Frank Act grants
regulatory authorities, such as the CFTC and the SEC, broad rule-making authority to implement various provisions of
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the Dodd-Frank Act, including comprehensive regulation of the OTC derivatives market. These regulators have
exercised, and will continue to exercise, their expanded rule-making powers in ways that will affect how we conduct
our business.

We have incurred and expect to continue to incur significant costs to comply with these regulatory requirements. We
have also incurred and expect to continue to incur significant costs related to the development, operation and
enhancement of our technology relating to trade execution, trade reporting, surveillance, record keeping and data
reporting obligations, compliance and back-up and disaster recovery plans designed to meet the requirements of the
regulators.

Changes that will be required in our OTC and clearing businesses may adversely impact our results of operations.
Following the implementation of all of the rules contemplated by the Dodd-Frank Act, the markets for cleared and
non-cleared
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swaps may be less robust, there may be less volume and liquidity in these markets and there may be less demand for
our services. Certain banks and other institutions will be limited in their conduct of proprietary trading and will be
further limited or prohibited from trading in certain derivatives. The new rules, including the restrictions on the
trading activities for certain banks and large institutions, could materially impact transaction volumes and liquidity in
these markets and our revenues would be adversely impacted as a result.

Changes that will be required in our OTC and clearing businesses may also adversely impact our cash flows and
financial condition. Registration will impose substantial new requirements upon these entities including, among other
things, capital and margin requirements, business conduct standards and record keeping and data reporting
obligations. Increased regulatory oversight could also impose administrative burdens on us related to, among other
things, responding to regulatory examinations or investigations. We registered our subsidiary, INTL FCStone
Markets, LLC, as a swap dealer on December 31, 2012. Most of the rules affecting this business have now been
finalized, and external business conduct rules came into effect on May 1, 2013. Nevertheless, some important rules,
such as those setting capital and margin requirements, have not been finalized or fully implemented, and it is too early
to predict with any degree of certainty how we will be affected.

The increased costs associated with compliance, and the changes that will be required in our OTC and clearing
businesses, may adversely impact our results of operations, cash flows, and/or financial condition.

We are subject to net capital requirements.

The SEC, FINRA and various other regulatory agencies require our broker-dealer subsidiaries, INTL FCStone
Securities Inc. and FCC Investments, Inc. to maintain specific levels of net capital. Failure to maintain the required net
capital may subject these subsidiaries to suspension or revocation of registration by the SEC and suspension or
expulsion by FINRA and other regulatory bodies.

The CFTC and various other self-regulatory organizations require our futures commission merchant subsidiary,
FCStone, LLC, to maintain specific levels of net capital. Failure to maintain the required net capital may subject this
subsidiary to limitations on its activities, including suspension or revocation of its registration by the CFTC and
suspension or expulsion by the NFA and various exchanges of which it is a member.

Ultimately, any failure to meet capital requirements by our securities broker-dealer subsidiaries or our FCM
subsidiary could result in liquidation of the subsidiary. Failure to comply with the net capital rules could have material
and adverse consequences such as limiting their operations, or restricting the Company from withdrawing capital from
these subsidiaries.

In addition, a change in the net capital rules, the imposition of new rules or any unusually large charge against net
capital could limit our operations that require the intensive use of capital. They could also restrict our ability to
withdraw capital from these subsidiaries. Any limitation on our ability to withdraw capital could limit our ability to
pay cash dividends, repay debt and repurchase shares of our outstanding stock. A significant operating loss or any
unusually large charge against net capital could adversely affect our ability to expand or even maintain our present
levels of business, which could have a material adverse effect on our business, financial condition and operating
results.

We are subject to margin funding requirements on short notice.

Our business involves establishment and carrying of substantial open positions for customers on futures exchanges
and in the OTC derivatives markets. We are required to post and maintain margin or credit support for these positions.
Although we collect margin or other deposits from our customers for these positions, significant adverse price
movements can occur which will require us to post margin or other deposits on short notice, whether or not we are
able to collect additional margin or credit support from our customers. We maintain borrowing facilities for the
purpose of funding margin and credit support and have systems to endeavor to collect margin and other deposits from
customers on a same-day basis, there can be no assurance that these facilities and systems will be adequate to
eliminate the risk of margin calls in the event of severe adverse price movements affecting open positions of our
customers. Generally, if a customer is unable to meet its margin call, we promptly liquidate the customer's account.
However, there can be no assurance that in each case the liquidation of the account will not result in a loss to us or that
liquidation will be feasible, given market conditions, size of the account and tenor of the positions.

Low short-term interest rates negatively impact our profitability.
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The level of prevailing short-term interest rates affects our profitability because a portion of our revenue is derived
from interest earned from the investment of funds deposited with us by our customers. As of March 31, 2013, we had
$1.8 billion in customer segregated assets, which are generally invested in short-term treasury securities and money
market funds.
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Our financial performance generally benefits from rising interest rates. Higher interest rates increase the amount of
interest income earned from these customer deposits. If short-term interest rates remain low or continue to fall, our
revenues derived from interest will decline which would negatively impact our profitability.

Short-term interest rates are highly sensitive to factors that are beyond our control, including general economic
conditions and the policies of various governmental and regulatory authorities. In particular, decreases in the federal
funds rate by the Board of Governors of the Federal Reserve System usually lead to decreasing interest rates in the
U.S., which generally lead to a decrease in short-term interest rates.

We are subject to risks relating to litigation and potential securities laws liability.

We face significant legal risks in our businesses, including risks related to currently pending litigation involving both
the Company and FCStone. Many aspects of our business involve substantial risks of liability, including liability
under federal and state securities and commodities laws, other federal, state and foreign laws and court decisions, as
well as rules and regulations promulgated by the SEC, the CFTC, FINRA and other regulatory bodies. Substantial
legal liability or significant regulatory action against us and our subsidiaries could have material adverse financial
effects or cause significant reputational harm to us, which in turn could seriously harm our business prospects. Any
such litigation could lead to more volatility of our stock price.

We may be subject to potentially large claims for violations of environmental laws.

Our physical base metals trading business, which we are winding down, remains subject to potential claims under
certain federal, state and foreign environmental laws. This business involved the purchase and sale of base metals such
as lead and other potentially hazardous materials. As part of this business, we engaged third parties located both in the
United States and in other countries to acquire, store, transport and recycle used automotive and industrial batteries on
our behalf. In the event that these third parties failed to comply with federal, state or foreign environmental laws in
handling or disposing of these batteries and other hazardous substances used in or arising from the recycling of these
batteries, we may potentially be exposed to claims for the cost of remediating sites impacted by such improper
handling and disposal, as well as other related costs. We have sought to mitigate this risk by dealing with third parties
who we believed were are in compliance with applicable laws and who had established reputations in the industry.
We are subject to intense competition.

We derive a significant portion of our revenues from market-making and trading activities involving securities and
commodities. The market for these services, particularly market-making services through electronic communications
gateways, is rapidly evolving and intensely competitive. We expect competition to continue and intensify in the
future. We compete primarily with wholesale, national, and regional broker-dealers and FCMs, as well as electronic
communications networks. We compete primarily on the basis of our expertise and quality of service.

We also derive a significant portion of our revenues from commodities risk management services. The commodity
risk management industry is very competitive and we expect competition to continue to intensify in the future. Our
primary competitors in this industry include both large, diversified financial institutions and commodity-oriented
businesses, smaller firms that focus on specific products or regional markets and independent FCMs.

A number of our competitors have significantly greater financial, technical, marketing and other resources than we
have. Some of them may:

offer alternative forms of financial intermediation as a result of superior technology and greater availability of
information;

eoffer a wider range of services and products than we offer;

*be larger and better capitalized;

*have greater name recognition; and

*have more extensive customer bases.

These competitors may be able to respond more quickly to new or evolving opportunities and customer requirements.
They may also be able to undertake more extensive promotional activities and offer more attractive terms to
customers. Recent advances in computing and communications technology are substantially changing the means by
which market-making services are delivered, including more direct access on-line to a wide variety of services and
information. This has created
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demand for more sophisticated levels of customer service. Providing these services may entail considerable cost
without an offsetting increase in revenues. In addition, current and potential competitors have established or may
establish cooperative relationships or may consolidate to enhance their services and products. New competitors or
alliances among competitors may emerge and they may acquire significant market share.

We cannot assure you that we will be able to compete effectively with current or future competitors or that the
competitive pressures we face will not have a material adverse effect on our business, financial condition and
operating results.

Our business could be adversely affected if we are unable to retain our existing customers or attract new customers.
The success of our business depends, in part, on our ability to maintain and increase our customer base. Customers in
our market are sensitive to, among other things, the costs of using our services, the quality of the services we offer, the
speed and reliability of order execution and the breadth of our service offerings and the products and markets to which
we offer access. We may not be able to continue to offer the pricing, service, speed and reliability of order execution
or the service, product and market breadth that customers desire. In addition, once our risk management consulting
customers have become better educated with regard to sources of risk and the tools available to facilitate the
management of this risk and we have provided them with recommended hedging strategies, they may no longer
continue paying monthly fees for these services. In addition, the bankruptcy filing of MF Global and its disclosure of a
potential deficiency in customer segregated futures accounts may negatively affect the perception of our industry and
our ability to retain existing customers or attract new customers. Furthermore, our existing customers, including IRMP
customers, are not generally obligated to use our services and can switch providers of clearing and execution services
or decrease their trading activity conducted through us at any time. As a result, we may fail to retain existing
customers or be unable to attract new customers. Our failure to maintain or attract customers could have a material
adverse effect on our business, financial condition and operating results.

We rely on relationships with introducing brokers for obtaining some of our customers.

The failure to maintain these relationships could adversely affect our business. We have relationships with introducing
brokers who assist us in establishing new customer relationships and provide marketing and customer service
functions for some of our customers. These introducing brokers receive compensation for introducing customers to us.
Many of our relationships with introducing brokers are non-exclusive or may be canceled on relatively short notice. In
addition, our introducing brokers have no obligation to provide new customer relationships or minimum levels of
transaction volume. Our failure to maintain these relationships with these introducing brokers or the failure of these
introducing brokers to establish and maintain customer relationships would result in a loss of revenues, which could
adversely affect our business.

Our international operations involve special challenges that we may not be able to meet, which could adversely affect
our financial results.

We engage in a significant amount of business with customers in the international markets. Certain additional risks are
inherent in doing business in international markets, particularly in a regulated industry. These risks include:

the inability to manage and coordinate the various regulatory requirements of multiple jurisdictions that are constantly
evolving and subject to unexpected change;

etariffs and other trade barriers;

edifficulties in recruiting and retaining personnel, and managing international operations;

«difficulties of debt collection in foreign jurisdictions;

epotentially adverse tax consequences; and

ereduced protection for intellectual property rights.

Our operations are subject to the political, legal and economic risks associated with politically unstable and less
developed regions of the world, including the risk of war and other international conflicts and actions by
governmental authorities, insurgent groups, terrorists and others.

Specifically, we conduct business in countries whose currencies may be unstable. Future instability in such currencies
or the imposition of governmental or regulatory restrictions on such currencies could impede our foreign exchange
business and our ability to collect on collateral held in such currencies.
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Our operations are required to comply with the laws and regulations of foreign governmental and regulatory
authorities of each country in which we conduct business, and if we violate these regulations, we may be subject to
significant penalties.

The financial services industry is subject to extensive laws, rules and regulations in every country in which we
operate. Firms that engage in commodity futures brokerage, securities and derivatives trading and investment banking
must comply with the laws, rules and regulations imposed by the governing country, state, regulatory bodies and
self-regulatory bodies with governing authority over such activities. Such laws, rules and regulations cover all aspects
of the financial services business, including, but not limited to, sales and trading methods, trade practices, use and
safekeeping of customers' funds and securities, capital structure, anti-money laundering and anti-bribery and
corruption efforts, recordkeeping and the conduct of directors, officers and employees.

Each of our regulators supervises our business activities to monitor compliance with such laws, rules and regulations
in the relevant jurisdiction. In addition, if there are instances in which our regulators question our compliance with
laws, rules, and regulations, they may investigate the facts and circumstances to determine whether we have complied.
At any moment in time, we may be subject to one or more such investigation or similar reviews. At this time, all such
investigations, and similar reviews are insignificant in scope and immaterial to us. However, there can be no assurance
that, in the future, the operations of our businesses will not violate such laws, rules, and regulations and that related
investigations and similar reviews could result in adverse regulatory requirements, regulatory enforcement actions
and/or fines.

Additional legislation, changes in rules, changes in the interpretation or enforcement of existing laws and rules, or the
entering into businesses that subject us to new rules and regulations may directly affect our business, results of
operations and financial condition.

In the United Kingdom, our previous primary regulator, the U.K. Financial Services Authority (“FSA”), has been
replaced by the Prudential Regulation Authority (“PRA”), a subsidiary of The Bank of England, and the Financial
Conduct Authority (“FCA”). The PRA will handle prudential supervision of the more systemically important institutions
and the FCA will focus on consumer protection and market regulation as well as prudential supervision of all other
regulated financial institutions. Our regulated U.K. subsidiaries, INTL FCStone Ltd. and INTL Global Currencies
Limited, are evaluating the impact of these changes on their businesses.

We continue to monitor the impact that the Basel Accords will have on us. The latest update issued by the Basel
Committee on Banking Supervision in December 2010, known as Basel III, has recommended strengthening capital
and liquidity rules. In response, the European Commission is in the process of implementing amendments to its
Capital Requirements Directive known as CRD IV. Changes under CRD IV are expected to start to come into effect in
late 2013 or early 2014 and we continue to monitor the potential impact on our subsidiaries that operate in the United
Kingdom.

The European Market Infrastructure Regulation (“EMIR”) came into force in August 2012 and became effective in the
United Kingdom in 2013. In common with the Dodd-Frank Act in the United States, these rules are intended, among
other things, to reduce counterparty risk by requiring that all standardized over-the-counter derivatives are cleared
through a central counterparty. We are reviewing EMIR and the related technical standards published by the European
Securities and Markets Authority and developing a plan to address these requirements.

We are also reviewing the amendments to the Markets in Financial Instruments Directive and the Markets in Financial
Instruments Regulation to assess the impact this legislation is likely to have on our business when they come into
force in 2014 or 2015. Among other things, the legislation will require certain over-the-counter derivatives to be
traded on exchanges and other electronic trading platforms.

Risks Related to the Notes

The Notes will be effectively subordinated, or junior in right of payment, to our secured indebtedness and to the
indebtedness and other obligations of our subsidiaries.

The Notes will be our general unsecured senior obligations ranking effectively junior in right of payment to all of our
existing and future secured debt, including obligations under our existing $105 million credit facility, to the extent of
the value of the collateral securing such debt. If we are declared bankrupt, become insolvent or are liquidated or
reorganized, our secured creditors will be entitled to be paid in full from the proceeds of the collateral securing such
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secured obligations before any such proceeds may be applied to make payments on the Notes. Holders of the Notes
will participate ratably in our remaining assets with all holders of our existing and future unsecured indebtedness that
is not expressly subordinated to Notes and all of our other general unsecured obligations, including trade payables,
based upon the respective amounts owed to each holder or creditor. In any of the foregoing events, there may not be
sufficient assets to pay amounts due on the Notes in full. As a result, holders of the Notes would likely receive less,
ratably, than holders of secured indebtedness.
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In addition, the Notes are not guaranteed by any of our subsidiaries. Our subsidiaries are separate and distinct legal
entities and they have no obligation, contingent or otherwise, to pay any amounts due on the Notes or to make any
funds available therefor, whether by dividends, fees, loans or otherwise. Any right we have to receive any assets of
any of our subsidiaries upon any liquidation, dissolution, winding up, bankruptcy, insolvency or similar proceedings
(and the consequent right of the holders of our indebtedness to participate in the distribution of, or to realize proceeds
from, those assets) will be effectively subordinated to the claims of any such subsidiary's creditors, including trade
creditors. Accordingly, the Notes will be effectively subordinated to all indebtedness and other liabilities of our
subsidiaries. As of March 31, 2013, our subsidiaries had outstanding liabilities of $2.8 billion.

As of March 31, 2013, we had total consolidated indebtedness of approximately $226.0 million of which:

$72.0 million was indebtedness outstanding under our $105 million credit facility which is secured by a pledge of the
stock of certain of our subsidiaries; and

$154.0 million was indebtedness of our subsidiaries all of which is structurally senior in right of payment with respect
to the assets of those subsidiaries.

The Indenture governing the Notes limits, but does not prohibit us or our subsidiaries from incurring additional debt.
See “Description of the Notes - Certain Covenants - Limitation on Indebtedness.” Furthermore, the Indenture governing
the Notes does not restrict us from pledging assets to secure any debt that we may incur or having our subsidiaries
guarantee such debt, unless in each case such debt is considered a security under the U.S. Securities Act and the rules,
regulations and interpretations promulgated thereunder. See “Description of Notes - Certain Covenants -- Limitation on
Liens on Assets Securing Debt Securities of the Company” and “-- -- Limitation on Subsidiary Guarantees of Debt
Securities of the Company.” To the extent we incur additional debt that is secured or guaranteed by our subsidiaries,
the risks of subordination described above will increase.

The Notes are not rated and the issuance of a credit rating could adversely affect the market price of the Notes.

At their issuance, the Notes will not be rated by any credit rating agency. Following their issuance, the Notes may be
rated by one or more of the credit rating agencies. If the Notes are rated, the rating could be lower than expected, and
such a rating could have an adverse effect on the market price of the Notes. Furthermore, credit rating agencies revise
their ratings from time to time and could lower or withdraw any rating issued with respect to the Notes. Any real or
anticipated downgrade or withdrawal of any ratings of the Notes could have an adverse effect on the market price or
liquidity of the Notes.

Ratings reflect only the views of the issuing credit rating agency or agencies and are not a recommendations to
purchase, sell or hold any particular security, including the Notes. In addition, ratings do not reflect market prices or
suitability of a security for a particular investor, and any future rating of the Notes may not reflect all risks related to
the Company and its business or the structure or market value of the Notes.

Changes in the credit markets could adversely affect the market price of the Notes.

Following the offering, the market price for the Notes will be based on a number of factors, including:

the prevailing interest rates being paid by other companies similar to us; and

sthe overall condition of the financial markets.

The condition of the credit markets and prevailing interest rates have fluctuated in the past and can be expected to
fluctuate in the future. Fluctuations in these factors could have an adverse effect on the price and liquidity of the
Notes.

An increase in market interest rates could result in a decrease in the relative value of the Notes.

In general, as market interest rates rise, notes bearing interest at a fixed rate generally decline in value. Consequently,
if you purchase these Notes and market interest rates increase, the market values of your Notes may decline. We
cannot predict the future level of market interest rates.

An active trading market may not develop for the Notes, which could adversely affect the price of the Notes in the
secondary market and your ability to resell the Notes should you desire to do so.

The Notes are a new issue of securities and there is no established trading market for the Notes. We intend to apply for
listing of the Notes on the NASDAQ Global Market, but there can be no assurance that the Notes will be approved for
listing on the NASDAQ Global Market. Even if the listing of the Notes on the NASDAQ Global Market is approved,
we
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cannot make any assurance as to:

the development of an active trading market;

othe liquidity of any trading market that may develop;

sthe ability of holders to sell their Notes; or

othe price at which the holders would be able to sell their Notes.

If a trading market were to develop, the future trading prices of the Notes will depend on many factors, including
prevailing interest rates, our credit ratings published by major credit rating agencies, the market for similar securities
and our operating performance and financial condition. If a trading market develops, there is no assurance that it will
continue.

We could enter into various transactions that could increase the amount of our outstanding debt, or adversely affect
our capital structure or credit rating, or otherwise adversely affect holders of the Notes.

Subject to certain exceptions, the terms of the Notes do not prevent us from entering into a variety of acquisition,
divestiture, financing, recapitalization or other highly leveraged transactions. As a result, we could enter into any such
transaction even though the transaction could increase the total amount of our outstanding indebtedness, adversely
affect our capital structure or credit rating or otherwise adversely affect the holders of the Notes.

Redemption may adversely affect your return on the Notes.

We have the right to redeem some or all of the Notes prior to maturity, as described under “Description of the Notes -
Redemption and Repayment.” We may redeem the Notes at times when prevailing interest rates may be relatively low
compared to rates at the time of issuance of the Notes. Accordingly, you may not be able to reinvest the redemption
proceeds in a comparable security at an effective interest rate as high as that of the Notes.

You may not be able to determine when a change of control has occurred.

The definition of change of control in the Indenture governing the Notes includes a phrase relating to the sale, lease or
transfer of ““all or substantially all” of our assets. There is no precisely established definition of the phrase “substantially
all” under applicable law. Accordingly, your ability to require us to repurchase your Notes as a result of a sale, lease or
transfer of less than all of our assets to another individual, group or entity may be uncertain.
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USE OF PROCEEDS
The net proceeds to be received by us from the offering, after deducting underwriting discounts and commissions and
other offering expenses payable by us, are estimated to be approximately $ million (or $ million if the underwriter
exercises its overallotment option in full). We expect to use the net proceeds for general corporate purposes, which
may include, among other things, additions to working capital; the redemption or repurchase of outstanding equity and
debt securities; the repayment of indebtedness; and/or the expansion of our business through internal growth or
acquisitions. Until the proceeds are used for these purposes, we may deposit them in interest-bearing accounts or
invest them in short-term investment securities.
RATIO OF EARNINGS TO FIXED CHARGES
The following table presents the ratios of earnings to fixed charges for us and our consolidated subsidiaries for the
periods indicated. For the purposes of calculating the ratio of earnings to fixed charges, “earnings” consist of income
from continuing operations before income taxes (excluding income or loss from equity investments) plus fixed
charges. “Fixed charges” consist of interest expense incurred on all indebtedness, amortized premiums, discounts and
capitalized expenses relating to indebtedness and interest within rental expense.

Six Months

Ended Year Ended September 30,

March 31,

2013 2012 2012 2011 2010 2009 2008

(in millions, except ratios)
Earnings:
.Income from continuing operations before $200 $2.9 $193  $595 $179 $133  $42.3
income taxes (1)
Add: Fixed charges 8.3 7.4 14.9 13.5 114 8.4 11.6

.Income from contlpulng operations before $283  $103 $342  $73.0 $293  $217  $53.9
income taxes and fixed charges

Fixed charges:

Interest expense on indebtedness $6.3 $5.6 $11.2  $10.5 $9.3 $8.0 $11.2
Interest within rental expense (2) 2.0 1.8 3.7 3.0 2.1 0.4 0.4
Total fixed charges $8.3 $7.4 $149 $135 $114 $84 $11.6
Ratio of earnings to fixed charges (3) 34 1.4 2.3 54 2.6 2.6 4.6

Income from continuing operations before income taxes does not include income or loss from investments

accounted for under the equity method.

Includes the portion of operating lease rental expense that is representative of the interest factor (deemed to be

one-third of operating lease rentals).

(3)The ratio of earnings to fixed charges is computed by dividing (a) income from continuing operations before
income taxes plus fixed charges by (b) fixed charges.

We have not included a ratio of earnings to combined fixed charges and preferred stock dividends because we do not

have any preferred stock outstanding as of the date of this prospectus.
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CAPITALIZATION
The following table sets forth our cash and cash equivalents and capitalization at March 31, 2013 (i) on an actual basis
and (ii) as adjusted to give effect to the sale of the Notes offered hereby in the aggregate principal amount of $ . The
table should be read in conjunction with our financial statements, the notes to our financial statements and the other
financial data included in or incorporated by reference into this prospectus supplement and the accompanying
prospectus.

As of March 31, 2013

. e As
(Dollars in millions) Actual Adjusted
(unaudited)
(in millions, except share
amounts)
Cash and cash equivalents
Cash and cash equivalents (1) $262.0
Notes offered hereby (2) $—
Other indebtedness 226.0 226.0
Total debt $226.0
Stockholders' equity:
Preferred stock, $0.01 par value, 1,000,000 shares authorized, no shares issued or $
outstanding) o o
Common stock, $0.01 par value, authorized 30,000,000 shares, issued 19,507,852 0.2 0.2
shares and 19,168,770 outstanding ’ )
Common stock in treasury, at cost - 339,082 shares (6.1 ) (6.1 )
Additional paid-in capital 216.9 216.9
Retained earnings 126.8 126.8
Accumulated other comprehensive loss, net (8.6 ) (8.6 )
Total stockholders' equity 329.2 329.2
Total capitalization $555.2

(1) Excludes cash, securities and other assets segregated under federal and other regulation.
(2)Excludes up to an additional $ million aggregate principal amount of Notes issuable upon the exercise of the
underwriters' overallotment option.
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND

RESULTS OF OPERATIONS

You should read the following discussion in conjunction with our consolidated financial statements and related notes
and information included in our Annual Report on Form 10-K for the year ended September 30, 2012, and our
Quarterly Reports on Form 10-Q for the quarterly periods ended December 31, 2012 and March 31, 2013, filed with
the SEC.

Overview

INTL FCStone Inc. and its consolidated subsidiaries form a financial services group, employing 1,099 people in
offices in 12 countries. The Company's services include comprehensive risk management advisory services for
commercial customers, execution of listed futures and options-on-futures contracts on all major commodity
exchanges, the sale of structured over-the-counter (“OTC”) products in a wide range of commodities, physical trading
and hedging of precious and base metals and select other commodities, trading of more than 130 foreign currencies,
market-making in international equities, debt origination and asset management.

The Company provides these services to a diverse group of more than 20,000 customers located in more than 100
countries, including producers, processors and end-users of nearly all widely-traded physical commodities;
commercial counterparties who are end-users of our products and services; governmental and non-governmental
organizations; and commercial banks, brokers, institutional investors and major investment banks.

The Company reports its operating segments based on services provided to customers. The Company's activities are
divided into the following functional areas consisting of Commodity and Risk Management Services (“C&RM”),
Foreign Exchange, Securities, Clearing and Execution Services (“CES”) and Other.

U.S. GAAP requires the Company to carry derivatives at fair value but physical commodities inventory at the lower of
cost or fair value. These requirements may have a significant temporary impact on our reported earnings. Under U.S.
GAAP, gains and losses on commodities inventory and derivatives which the Company intends to be offsetting are
often recognized in different periods. Additionally, in certain circumstances, U.S. GAAP does not require us to reflect
changes in estimated values of forward commitments to purchase and sell commodities. For these reasons,
management primarily assesses the Company's operating results on a marked-to-market basis. Management relies on
these adjusted operating results to evaluate the performance of the Company's commodities business segment and its
personnel, as well as the overall Company. Additionally, the Company focuses on mitigating exposure to market risk,
ensuring adequate liquidity to maintain daily operations and making non-interest expenses variable, to the greatest
extent possible.

Recent Events Affecting the Financial Services Industry

On October 31, 2011, MF Global Holdings Ltd. (“MF Global”), the parent company of the jointly registered futures
commission merchant and broker-dealer, MF Global Inc., filed a voluntary petition for relief under Chapter 11 of the
United States Bankruptcy Code. Following the bankruptcy filing, the CME Group Inc. selected our wholly owned
subsidiary, FCStone, LLC, as one of a number of FCM's chosen to receive blocks of MF Global customers. During
this process, FCStone, LLC opened accounts for the customers of these introducing brokers and completed the
transfer of their positions. In conjunction with the block transfer and during the subsequent period, the Company has
opened over 2,300 new accounts for former MF Global customers.

In addition, on November 25, 2011, the Company arranged with the administrator of MF Global's UK operations to
acquire the Metals Division of MF Global UK Limited (in special administration). The Company has hired more than
50 professional staff based in London, New York, and Sydney from this metals trading business based in London.
This business serves institutional investors and financial services firms in the Americas, Europe and the Asia-Pacific
region. Following this transaction, INTL FCStone (Europe) received approval from the London Metals Exchange
(“LME”) to upgrade its LME Category Two membership to a LME Category One ring dealing membership.

At the time of the MF Global bankruptcy filing, MF Global notified the Commodity Futures Trading Commission (the
“CFTC”) of potential deficiencies in customer segregated futures accounts held at MF Global Inc. In addition, on July
10, 2012 the CFTC took action to freeze the assets of Peregrine Financial Group (“PFG”), a futures commission
merchant, following the discovery of potential deficiencies in customer segregated futures accounts at PFG. The
CFTC has extensive regulations to provide for the safety and security of customer assets on deposit with FCMs. These
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Following these industry events, the NFA, CFTC and CME have enacted additional regulations designed to safeguard
customer assets on deposit with FCMs including semi-monthly Segregated Investment Detail Reports, direct
electronic confirmations of segregated balances held at depositories and additional filing requirements involving
disbursements made out of customer segregated accounts. In addition, the CFTC enacted changes to the rules
governing the acceptable investment of customer segregated assets by removing investments in the general obligations
of a sovereign nation and repurchase transactions with affiliated entities from the category of otherwise allowable
securities. FCStone, LLC primarily invests the segregated assets of customers in U.S. Treasury Bills and money
market mutual funds. As of March 31, 2013, FCStone, LLC maintained $23.2 million in segregated assets in excess of
its segregated liabilities.

On July 21, 2010, the President signed the Dodd-Frank Act. The Dodd-Frank Act created a comprehensive new
regulatory regime governing the OTC and listed derivatives markets and their participants by requiring, among other
things: centralized clearing of standardized derivatives (with certain stated exceptions); the trading of clearable
derivatives on swap execution facilities or exchanges; and registration and comprehensive regulation of new
categories of market participants as “swap dealers” and swap “introducing brokers.” We registered our subsidiary, INTL
FCStone Markets LL.C, as a swap dealer on December 31, 2012. Most of the rules affecting this business have now
been finalized, and external business conduct rules came into effect on May 1, 2013. Nevertheless, some important
rules, such as those setting capital and margin requirements, have not been finalized or fully implemented, and it is too
early to predict with any degree of certainty how we will be affected. The Company will continue to monitor all
applicable developments in the implementation of the Dodd-Frank Act. The legislation and implementing regulations
affect not only us, but also many of our customers and counterparties.

Fiscal 2012 Highlights

Achieved record operating and adjusted operating revenues of $457.7 million and $464.5 million, respectively.
{ncreased average customer segregated assets on deposit to $1.9 billion during fiscal 2012.

€xpanded our three-year syndicated committed loan by $10.0 million to $95.0 million.

Successfully acquired and integrated Coffee Network, the Metals Division of MF Global UK Limited, TRX Futures
Limited and Aporte DTVM.

Obtained London Metals Exchange Category One ring dealing membership.

Opened two new offices in Goiani and Recife, Brazil bringing the Company to a total of six offices in the country.
dncreased exchange traded and OTC contract volumes by 59% and 38%, respectively, from fiscal 2011.

Executive Summary for the Fiscal Year ended September 30, 2012

The Company experienced operating revenue growth during 2012, driven by significant increases in exchange traded
revenues in our CES segment, increases in OTC revenues in our core C&RM segment and the addition of the LME
metals team from MF Global in the first quarter of fiscal 2012. OTC contract volumes in our soft commodities
product line increased 38% compared to 2011, driven by growth in Brazil, Mexico, Latin America and Europe.
Despite the dampening effect of global economic conditions and the disruption caused by the MF Global bankruptcy
on overall industry volumes, exchange traded volumes in the C&RM segment grew modestly in 2012 as a result of
volatility in agricultural commodities during the third and fourth quarters of 2012 related to the drought in the U.S.
midwest. The growth in customers following the bankruptcy of MF Global, contributed to significant growth in
overall exchange traded contract volumes and revenues in our CES segment during 2012. During the first quarter of
fiscal 2012, the Company acquired the Metals Division of MF Global UK Limited. This Division was a leading LME
member, with more than 50 professional staff serving over 600 commercial customers, mostly involved in hedging
activities. Subsequent to this transaction, the Company applied for and received a Category One ring dealing
membership on the LME. The addition of this LME Metals team increased our operating revenues by $21.9 million in
2012.

On June 15, 2012, London Metal Exchange Holdings Limited, the parent company of the LME, entered into a
framework agreement regarding the terms of a recommended cash offer for the entire issued and outstanding ordinary
share capital of LME Holdings. On July 23, 2012, the shareholders of LME Holdings voted to approve the sale of the
LME to the Hong Kong Exchanges & Clearing Limited. Based on the proposed sale price of the ordinary shares, the
shares of the LME held by the Company were valued at $8.7 million as of September 30, 2012. The shares held by the

47



Company, that have been

S-28

Edgar Filing: INTL FCSTONE INC. - Form 424B5

48



Edgar Filing: INTL FCSTONE INC. - Form 424B5

Table of Contents

designated as available-for-sale, reflect an unrealized gain of $6.3 million net of income tax expense of $2.0 million.
This unrealized gain is recorded in OCI as of September 30, 2012. In late November 2012, the Financial Services
Authority approved the change of ownership of the LME. The Company expects to collect payment for the sale of
their shares and to reclassify the unrealized gain in accumulated OCI and recognize the realized gain in earnings in the
first quarter of fiscal year 2013.

The profitability of our C&RM and CES segments continued to be constrained by low short term interest rates as well
as increased costs associated with the expansion of these segments, particularly in London. Our Foreign Exchange
segment showed continued growth in revenues in both our foreign exchange and customer hedging product lines.
However, some of this growth was offset by a decrease in arbitrage opportunities. The Securities segment continued to
experience stronger volumes due to increased demand from retail customers of our institutional clients, our ongoing
expansion into the Latin American markets and growth in the debt capital markets product line, most notably in
Argentina.

The Company has implemented several initiatives that added to the growth in operating revenues in 2012, but they
have not yet resulted in increased profitability. Most notable were the acquisition in August 2011 of Ambrian
Commodities Limited, which was renamed INTL FCStone (Europe) Limited, and the Company's subsequent
acquisition of the LME metals team discussed above. These initiatives included the build out of our C&RM, CES,
foreign exchange prime brokerage, and OTC derivative trading capabilities in London. While these initiatives were
not profitable in the 2012 fiscal year as a whole, they were profitable for the fourth quarter of fiscal 2012. The
Company has also expanded our investment banking and soft commodities product lines as well as our global
operations staff. We have expanded our internal information technology development capabilities, which allows us to
deploy OTC product offerings more rapidly.

Results of Operations for 2012, 2011 and 2010

Set forth below is the Company's discussion of the results of its operations, as viewed by management, for the fiscal
years ended 2012, 2011 and 2010, respectively. This discussion refers to both U.S. GAAP results and adjusted
non-GAAP marked-to-market information. For the Foreign Exchange, Securities, Clearing and Execution Services
(“CES”) and Other segments, there are no differences between the U.S. GAAP results and the adjusted non-GAAP
marked-to-market results. Only the Commodity and Risk Management Services (“C&RM”) segment has differences
between the U.S. GAAP results and the adjusted non-GAAP marked-to-market results. However, this means that there
are differences between the U.S. GAAP basis and the non-GAAP marked-to-market basis total operating revenues,
total contribution and net income. Please note that any term below that contains the word 'adjusted’ refers to
non-GAAP, marked-to-market information.

The discussion below relates only to continuing operations. All revenues and expenses, including income tax expense,
relating to discontinued operations have been removed from disclosures of total revenues and expenses in all periods
and are reflected net, within the income (loss) from discontinued operations amounts.
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The following table shows an overview of our financial results for 2012, 2011 and 2010:
Financial Overview (Unaudited)

Year Ended September 30,
(in millions) 2012 Zohange 2011 Z)hange 2010
Operating revenues $457.7 8 % $423.2 57 % $269.0
Marked-to-market adjustment (non-GAAP) 6.8 n/m (8.4 ) n/m 6.0
Adjusted operating revenues (non-GAAP) 464.5 12 % 414.8 51 % 275.0
Interest expense 11.6 3 % 11.3 14 % 9.9
Adjusted net revenues (non-GAAP) 452.9 12 % 403.5 52 % 265.1
Non-interest expenses 426.8 21 % 3524 46 % 241.2
(An?rlll_séeg :;)c)ome from continuing operations, before tax $26.1 (49 V% $51.1 114 % $23.9
Reconciliation of net revenues from GAAP to adjusted,
non-GAAP numbers:
Net revenues $446.1 $411.9 $259.1
Marked-to-market adjustment (non-GAAP) 6.8 (8.4 ) 6.0
Adjusted net revenues (non-GAAP) $452.9 $403.5 $265.1
Reconciliation of income from continuing operations,
before tax from GAAP to adjusted, non-GAAP
numbers:
Income from continuing operations before income tax ~ $19.3 $59.5 $17.9
Marked-to-market adjustment (non-GAAP) 6.8 (8.4 ) 6.0
Adjusted income from continuing operations, before tax
(non-GAAP) $26.1 $51.1 $23.9

2012 Operating Revenues vs. 2011 Operating Revenues

The Company's operating revenues under U.S. GAAP for 2012 and 2011 were $457.7 million and $423.2 million,
respectively. This 8% increase in operating revenue was primarily driven by 42% and 31% increases in the CES and
Securities segments, respectively. In addition, there were increases in operating revenues of 6% in the Foreign
Exchange segment and 9% in the Other segment, which were partially offset by a 3% decrease in the operating
revenues in the C&RM segment compared to the prior year.

The Company's adjusted operating revenues were $ 464.5 million in 2012, compared with $414.8 million in 2011, an
increase of $49.7 million, or 12%. The only difference between operating revenues and adjusted operating revenues, a
non-GAAP measure, is the gross marked-to-market adjustment of $6.8 million and $(8.4) million for 2012 and 2011,
respectively. The gross marked-to-market adjustment only affects the adjusted operating revenues in the C&RM and
Other segments. Adjusted operating revenues increased 3% and 15% in the C&RM and Other segments, respectively,
compared to the prior year.

Adjusted operating revenues are identical to operating revenues in all other segments.

Operating revenues decreased slightly in the C&RM segment in 2012, primarily due to $14.4 million decrease in
operating revenues in the precious metals product line due to a tightening of spreads and a decrease in the number of
ounces traded caused by low market volatility. Adjusted operating revenues in the precious metals product line
decreased $7.3 million in 2012 compared to the prior year. Operating revenues and adjusted operating revenues in our
base metals product line increased $7.6 million and $14.8 million, respectively, primarily as a result of the addition of
the LME metals team in the first quarter of 2012. The LME metals team added $21.8 million in both operating and
adjusted operating revenues in 2012.

Within the C&RM segment, operating revenues in the soft commodity product line were relatively unchanged in 2012
compared to the prior year at $206.9 million, as a $1.8 million decline in exchange traded commission and clearing
fee revenue and a $2.8 million decline in interest income were nearly offset by increases in both OTC and consulting
fee revenues. The decline in exchange traded commission and clearing fee revenues was primarily related to lost
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agricultural commodity volatility as well as strong volume growth in Mexico, Latin America and Europe.

Operating revenues in the Foreign Exchange segment in 2012 increased primarily as a result of higher volumes in the
foreign exchange business and higher commercial hedging activity, most notably in Brazil, as well as increased
trading activity in our speculative customer prime brokerage business. These increases were partially offset by a 30%
decrease in operating revenues in the foreign exchange arbitrage business.

Operating revenues in the Securities segment in 2012 benefited from an increase in demand from customers of our
international equities market-making product line, as the overall equities markets volumes recovered, as well as a $4.5
million increase in operating revenues in the debt capital markets product line driven by increased activity in the
Company's Argentina operations.

Operating revenues in the CES segment increased 42%, driven by a 67% increase in exchange traded volumes
primarily attributable to accounts transferred from MF Global. However, operating revenues in this segment continue
to be constrained by low short-term interest rates.

Operating revenues and adjusted operating revenues in the Other segment increased by 9% and 15%, respectively.
These increases were primarily caused by the expansion of our grain financing and physical commodity origination
product lines, which were partially offset by lower asset management revenues. See 2012 vs. 2011 Segment Analysis
below for additional information on activity in each of the segments.

In 2012, operating revenues include realized gains of $2.5 million and unrealized losses of $1.1 million on interest rate
swap derivative contracts used to manage a portion of our aggregate interest rate position. In 2011, operating revenues
included realized gains of $4.2 million and unrealized losses of $0.2 million on interest rate swap derivative contracts.
These interest rate swaps are not designated for hedge accounting treatment, and changes in the fair values of these
interest rate swaps, which are volatile and can fluctuate from period to period, are recorded in earnings on a quarterly
basis. As of September 30, 2012, $765 million in notional principal of interest rate swaps were outstanding with a
weighted-average life of 6 months.

2011 Operating Revenues vs. 2010 Operating Revenues

The Company's operating revenues under U.S. GAAP for 2011 and 2010 were $423.2 million and $269.0 million,
respectively. This 57% increase in operating revenue was primarily driven by a 95% increase in the operating
revenues in the C&RM segment. In addition, there were increases in operating revenues of 25% in the Foreign
Exchange segment, 47% in the Securities segment, 7% in the CES segment and 61% in the Other segment over the
prior year.

Operating revenues increased significantly in the C&RM segment in 2011, due to increases in exchange-traded and
OTC volumes in our soft commodities product line of 4% and 126%, respectively over the prior year, resulting from
an increase in volatility in agricultural commodities, as well as an expanded customer base, a benefit of recent
acquisitions and geographic expansion. The acquisition of the Hanley Companies in Q4 2010 led to an increased
offering of structured OTC products to our commercial customers, contributing to the significant increase in operating
revenues, primarily reflected within 'trading gains, net' in our consolidated income statements, in 2011 as compared to
the prior year.

In addition, our precious metals product line revenues grew due to a significant increase in trading activity as a result
of increased global economic demand, while base metal product line revenues expanded with widening spreads driven
by market volatility and rising prices. Operating revenues in the Foreign Exchange segment in 2011 increased
primarily as a result of higher volumes in the foreign exchange business and higher commercial hedging activity, most
notably in Brazil, as well as increased trading activity in both our speculative customer prime brokerage and foreign
exchange arbitrage desk businesses as compared to the prior year period.

Operating revenues in the Securities segment in 2011 benefited from an increase in demand from retail customers of
our institutional clients in our international equities market-making product line as the overall equities markets
recovered. In addition, operating revenues in this segment were driven by increased activity in the debt capital markets
following the acquisition of the Provident Group late in fiscal 2010. Operating revenues in the CES segment in 2011
rose slightly over the prior year period as market volatility resulted in higher exchange-traded volumes. However,
operating revenues in this segment continue to be constrained by low short-term interest rates. See 2011 vs. 2010
Segment Analysis below for additional information on activity in each of the segments.
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In 2011, operating revenues include realized gains of $4.2 million and unrealized losses of $0.2 million on interest rate
swap derivative contracts used to manage a portion of our aggregate interest rate position. In 2010, operating revenues
included realized and unrealized gains of $1.0 million and $2.5 million, respectively, on interest rate swap derivative
contracts. These interest rate swaps are not designated for hedge accounting treatment, and changes in the fair values
of these interest rate
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swaps, which are volatile and can fluctuate from period to period, are recorded in earnings on a quarterly basis. As of
September 30, 2011, $1.1 billion in notional principal of interest rate swaps were outstanding with a weighted-average
life of 14 months.

The Company's adjusted operating revenues were $414.8 million in 2011, compared with $275.0 million in 2010, an
increase of $139.8 million, or 51%. The only difference between operating revenues and adjusted operating revenues,
a non-GAAP measure, is the gross marked-to-market adjustment of $(8.4) million and $6.0 million for 2011 and 2010,
respectively. The gross marked-to-market adjustment only affects the adjusted operating revenues in the C&RM
segment. Adjusted operating revenues are identical to operating revenues in all other segments.

2012 Interest Expense vs. 2011 Interest Expense

Interest expense increased from $11.3 million for 2011 to $11.6 million for 2012. This increase was due to increases
in the average borrowings on our credit facilities, primarily related to base metals activities, during 2012. The increase
was partially offset by a decrease in interest paid to customers, impact from the interest rate swaps discussed below
and the result of the conversion of the remaining balance of the Company's convertible subordinated debt in
September 2011.

In 2008, the Company entered into two three-year interest rate swaps for a total notional value of $100 million, which
were originally designated as cash flow hedges. The Company previously discontinued hedge accounting for one of
the swaps. Hedge accounting for the remaining swap was discontinued during 2011, which resulted in reclassifying a
portion of the deferred loss to earnings during the year. The effective portion of the change in cash flows from the
interest rate swaps had the effect of increasing the Company's reported interest expense by $1.0 million during 2011.
During 2011, both interest rate swap contracts, each with a notional value of $50 million, matured.

2011 Interest Expense vs. 2010 Interest Expense

Interest expense increased from $9.9 million for 2010 to $11.3 million for 2011. This increase in interest expense was
primarily driven by increases in the base metal product line and commodity financing business during 2011, as well as
an increase in quarterly commitment fees and amortizable line of credit fees on renewed and expanded committed
credit facilities closed in the fourth quarter of 2010 and first quarter of 2011. The increase in interest expense was
partially offset by a decrease in interest on subordinated debt, as FCStone, LLC, our futures commission merchant,
repaid substantially all of its subordinated debt during the first six months of 2010, and did not renew the subordinated
credit facility. In 2008, the Company entered into two three-year interest rate swaps for a total notional value of $100
million, which were originally designated as cash flow hedges. The Company previously discontinued hedge
accounting for one of the swaps. Hedge accounting for the remaining swap was discontinued during 2011, which
resulted in reclassifying a portion of the deferred loss to earnings during the year. During 2011, both interest rate swap
contracts, each with a notional value of $50 million, matured.

Non-Interest Expenses

The following table shows a summary of our non-interest expenses.

Year Ended September 30,
(in millions) 2012 Z)hange 2011 Z)hange 2010
NON-INTEREST EXPENSES
Compensation and benefits $202.4 15 % $176.6 69 % $104.2
Clearing and related expenses 107.2 39 % 7174 13 % 68.2
Introducing broker commissions 31.0 29 % 24.0 27 % 18.9
Other non-interest expenses:
Communication and data services 22.6 46 % 15.5 40 % 11.1
Occupancy and equipment rental 11.0 24 % 8.9 44 % 6.2
Professional fees 12.9 22 % 10.6 31 % 8.1
Depreciation and amortization 7.2 53 % 4.7 194 % 1.6
Bad debts and impairments 1.5 (76 )% 6.2 7 % 5.8
Other expense 31.0 9 % 28.5 67 % 17.1
86.2 16 % 74.4 49 % 49.9
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2012 Non-Interest Expenses vs. 2011 Non-Interest Expenses

Total Non-Interest Expenses

Non-interest expenses increased by 21% from $352.4 million in 2011 to $426.8 million in 2012.

Compensation and Benefits

Compensation and benefits expense increased by 15% from $176.6 million to $202.4 million, and represented 47%
and 50% of total non-interest expenses in 2012 and 2011, respectively. Total compensation and benefits were 44% of
operating revenues and adjusted operating revenues in 2012, respectively, compared to 42% and 43% in 2011,
respectively. The variable portion of compensation and benefits decreased 3% from $100.8 million in 2011 to $97.8
million in 2012, as an 8% increase in operating revenues as compared to the prior year, was more than offset by a
decrease in administrative and executive variable incentive compensation. Administrative and executive bonuses were
$14.1 million, compared with $15.7 million in 2011.

The fixed portion of compensation and benefits increased 36% from $76.7 million in 2011 to $104.5 million in 2012,
primarily as a result of the acquisition of Ambrian Commodities Limited, the LME metals team of MF Global and
TRX Futures Limited, as well as an expansion of investment banking and administrative departments, including
information technology development, credit and risk, compliance and accounting departments. Stock-based
compensation includes stock option and restricted stock expense. Stock option expense was $1.4 million in 2012,
compared with $0.6 million in 2011. Restricted stock expense includes a proportion of the current year, as well as the
previous two years, bonuses allocated to restricted stock awards, as the awards are deferred and expensed ratably over
their three year vesting period. Restricted stock expense was $4.5 million in 2012, compared with $1.7 million in
2011. The number of employees increased 19%, from 904 at the end of fiscal 2011 to 1,074 at the end of fiscal 2012,
primarily as a result of acquisitions of the LME metals team and TRX Futures Limited.

Clearing and Related Expenses

Clearing and related expenses increased by 39% from $77.4 million in 2011 to $107.2 million in 2012. This increase
was primarily due to a 59% increase in exchange-traded customer volume, a 38% increase in OTC trading volumes in
the C&RM segment within the Hanley Companies, as well as an increase in trading volume in our equities
market-making business and activity from the acquisitions of Ambrian Commodities Limited and TRX Futures
Limited.

Introducing Broker Commissions

Introducing broker commissions increased by 29% from $24.0 million in 2011 to $31.0 million in 2012. This increase
was primarily due to an increase in exchange-traded volumes from our introducing brokers, particularly in our CES
segment as several new introducing broker relationships were opened following the bankruptcy filing of MF Global in
October 2011.

Other Non-Interest Expenses

Other non-interest expenses increased by 16% from $74.4 million in 2011 to $86.2 million in 2012. Communication
and data services expenses increased $7.1 million, primarily due to increases in market information expenses and
trading software costs following the acquisitions of Hudson Capital Energy, Ambrian Commodities Limited, the LME
metals team and TRX Futures Limited, as well as expansion of our soft commodities and foreign exchange activities.
Occupancy and equipment rental increased $2.1 million, primarily as a result of the relocation of our London offices,
in conjunction with the acquisitions of Ambrian Commodities Limited, the LME metals team and TRX Futures
Limited. Depreciation and amortization increased $2.5 million, primarily due to the increase in depreciation of
additional information technology software and infrastructure and leasehold improvements placed into service during
2012 and 2011.

Partially offsetting the increase in other non-interest expenses, bad debts and impairments decreased $4.7 million year
over year. During 2012, bad debts and impairments were $1.5 million and included $0.8 million of impairment
charges on intangible assets, previously determined to have indefinite lives, and $0.7 million of bad debt expense, net
of recoveries of $0.1 million. During 2011, bad debts and impairments were $6.2 million and included an impairment
loss of $1.7 million related to the fair value adjustment of its investment in debentures for the single asset owning
company of Suriwongse Hotel located in Chiang Mai, Thailand, originally issued in August 2008, as more fully
described in the Securities section of our 2011 vs. 2010 Segment Analysis. Additionally, during 2011, the Company
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recorded bad debt expense, net of recoveries, of $4.5 million, as more fully discussed in our 2011 vs 2010
Non-Interest Expense Analysis.

Within 'other' expense, the Company recorded $2.0 million in expense during 2012 related to the revaluation of
contingent liabilities related to potential additional consideration to be paid for the acquisitions of the RMI
Companies, the Hanley Companies and Hencorp Futures, compared to $3.2 million during 2011. The Company also
accrued additional contingent consideration during 2012 and 2011 of $0.4 million and $1.6 million, respectively,
related to FCStone, LLC's pre-
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merger acquisitions of Downes & O'Neill, LLC and Globecot, Inc. Also, as a result of the acquisitions made over the
last two years and expansion of our offices, primarily in London, Singapore and South America, business
development and employee travel expenses increased $2.3 million in 2012 as compared to the prior year.

Provision for Taxes

The effective income tax rate on a U.S. GAAP basis was 21%, in 2012, compared with 38% in 2011. The effective
income tax rate can vary from period to period depending on, among other factors, the geographic and business mix of
our earnings. In 2012, we have a loss from continuing operations, before tax attributable from U.S. jurisdictions,
compared to 2011, where 46% of the income from continuing operations, before tax was attributable from U.S.
jurisdictions. Generally, when the percentage of pretax earnings generated from the U.S. decreases, our effective
income tax rate decreases.

2011 Non-Interest Expenses vs. 2010 Non-Interest Expenses

Total Non-Interest Expenses

Non-interest expenses increased by 46% from $241.2 million in 2010 to $352.4 million in 2011.

Compensation and Benefits

Compensation and benefits expense increased by 69% from $104.2 million to $176.6 million, and represented 50%
and 43% of total non-interest expenses in 2011 and 2010, respectively. Total compensation and benefits were 42% of
operating revenues and adjusted operating revenues in 2011, respectively, compared to 39% and 38% in 2010,
respectively. The variable portion of compensation and benefits increased by 95% from $51.3 million in 2010 to
$100.8 million in 2011, mainly as a result of the 57% increase in operating revenues as compared to the prior year.
Administrative and executive bonuses were $15.7 million, compared with $6.0 million in 2010.

The fixed portion of compensation and benefits increased 43% from $52.9 million in 2010 to $75.7 million in 2011.
Stock-based compensation includes stock option expense and restricted stock expense. Stock option expense was $0.6
million in 2011, compared with $0.5 million in 2010. Restricted stock expense includes a proportion of the 2011, as
well as the previous two years, bonuses allocated to restricted stock awards, as the awards are deferred and expensed
ratably over their three year vesting period. Restricted stock expense was $1.7 million in 2011, compared with $1.4
million in 2010. The number of employees increased 24%, from 729 at the end of fiscal 2010 to 904 at the end of
fiscal 2011, primarily as a result of acquisitions of the Provident Group, Hencorp Futures, Ambrian Commodities
Limited, as well as certain assets purchased from Hudson Capital Energy, LLC.

Clearing and Related Expenses

Clearing and related expenses increased by 13% from $68.2 million in 2010 to $77.4 million in 2011. This increase
was primarily due to a 2% increase in exchange-traded customer volume, a 126% increase in OTC trading volumes in
the C&RM segment following the acquisition of the Hanley Companies in Q4 2010, as well as an increase in trading
volume in our equities market-making business.

Introducing Broker Commissions

Introducing broker commissions increased by 27% from $18.9 million in 2010 to $24.0 million in 2011. This increase
was primarily due to an increase in exchange-traded volumes from our introducing brokers as well as increased
volumes in our foreign exchange business.

Other Non-Interest Expenses

Other non-interest expenses increased by 49% from $49.9 million in 2010 to $74.4 million in 2011. As a result of the
acquisitions of the RMI Companies, the Hanley Companies, Provident Group and Hencorp Futures and the relocation
of office space, communications and data services and occupancy and equipment rental increased $4.4 million and
$2.7 million, respectively. Depreciation and amortization increased $3.1 million, primarily due to the $1.6 million
increase in the amortization of identifiable intangible assets from the acquisitions made in 2010 and from depreciation
of additional technology infrastructure placed into service during 2011.

Other non-interest expenses include bad debt expense, net of recoveries, and impairments of $6.2 million and $5.8
million for the years ended 2011 and 2010, respectively. During 2011, the Company recorded an impairment loss of
$1.7 million related to the fair value adjustment of its investment in debentures for the single asset owning company
of Suriwongse Hotel located in Chiang Mai, Thailand, originally issued in August 2008, as more fully described in the
Securities section of
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our 2011 vs. 2010 Segment Analysis.

Additionally, during 2011, the Company recorded bad debt expense, net of recoveries, of $4.5 million, including
provision increases primarily related to credit losses recognized on consigned gold transactions, within the C&RM
segment and a clearing customer deficit account within the CES segment. A portion of the loss on consigned gold
related to a customer for a which a partial provision was recorded during Q4 2010. During 2011, negotiation efforts
with the customer resulted in settlement of the loss in excess of the amount previously estimated, and a charge to bad
debt expense for the incremental uncollectible portion. During 2011, the Company recorded recoveries of $3.7 million
of bad debt expense related to collection of a previous customer account deficit, within the C&RM segment and
collection following a settlement relating to a disputed trade, within the CES segment, that was “given-up” to FCStone
in Q3 2010. During 2010, FCStone had recorded a charge to bad debt expense of $2.3 million related to this disputed
trade that was “given-up” to FCStone. Additionally in 2010, the Company recorded a $2.5 million provision against a
receivable from a Dubai customer to whom INTL Commodities DMCC had consigned gold, and an impairment
charge of $1.1 million related to our investment in INTL Sieramet, a consolidated subsidiary.

Additionally, within 'other' expense, the Company recorded $3.2 million in expense during 2011 related to the
revaluation of contingent liabilities related to potential additional consideration to be paid for the acquisitions of the
RMI Companies, the Hanley Companies and Hencorp Futures. The Company also accrued additional contingent
consideration during 2011 related to FCStone, LLC's pre-merger acquisitions of Downes & O'Neill, LLC and
Globecot, Inc., in the amount of $1.6 million, which is also included within 'other' expense. Also within 'other'
expense, as a result of the acquisitions made in the last eighteen months and expansion of our offices in Australia,
London, Singapore and South America, employee travel expenses increased $2.1 million in 2011 as compared to the
prior year.

Provision for Taxes

The effective income tax rate on a U.S. GAAP basis was 38%, in 2011, compared with 36% in 2010. The effective
income tax rate can vary from period to period depending on, among other factors, the geographic and business mix of
our earnings. In 2011, 46% of the income from continuing operations, before tax was attributable from U.S.
jurisdictions, compared to 25% in 2010. Generally, when the percentage of pretax earnings generated from the U.S.
increases, our effective income tax rate increases.

Variable vs. Fixed Expenses

Year Ended September 30,

L % of % of % of
(in millions) 2012 Total 2011 Total 2010 Total
VARIABLE vs. FIXED EXPENSES
Variable compensation and benefits $97.8 23 % $100.8 29 % $51.3 21 %
Variable clearing and related expenses 104.5 25 % 74.5 21 % 65.4 27 %
Introducing broker commissions 31.0 7 % 23.9 7 % 18.9 8 %
Total variable expenses 2333 55 % 199.2 57 % 135.6 56 %
Fixed expenses 192.0 45 % 147.0 41 % 99.8 42 %
Bad debts and impairments 1.5 — % 6.2 2 % 5.8 2 %
Total non-variable expenses 193.5 45 % 153.2 43 % 105.6 44 %
Total non-interest expenses $426.8 100 % $352.4 100 % $241.2 100 %

The Company seeks to make its non-interest expenses variable to the greatest extent possible, and to keep its fixed
costs as low as possible. The table above shows an analysis of the Company's total non-interest expenses for the years
ended September 30, 2012, 2011 and 2010, respectively.

Historically, the Company's variable expenses have consisted of variable compensation paid to traders and risk
management consultants, bonuses paid to operational employees, clearing and related expenses and introducing broker
commissions. Accrued administrative and executive bonuses have historically been shown as fixed expenses. As
administrative and executive bonuses accruals are either directly or indirectly determined by profitability of the
Company, we have included these accruals as variable expenses in the table above. The amounts related to these
accruals which had previously been reported as fixed expenses for the years ended September 30, 2010 was $5.0
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As a percentage of total non-interest expenses, variable expenses were 55% in 2012 and 57% in 2011 and 2010,
respectively.
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Segment Information
The Company reports its operating segments based on services provided to customers. The following table shows
information concerning the Company's principal business segments.

Year Ended September 30,
(in millions) 2012 Z)hange 2011 Z)hange 2010
SEGMENT RESULTS
Commodity and Risk Management Services (C&RM)
Operating revenues $246.0 @3 )% $252.6 95 % $129.8
Gross marked-to-market adjustment (non-GAAP) 5.9 n/m (8.4 ) n/m 6.0
Adjusted operating revenues (non-GAAP) 251.9 3 % 244.2 80 % 135.8
Interest expense 6.9 (18 )% 8.4 35 % 6.2
Variable direct expenses 96.1 4 % 92.6 76 % 52.7
Adjusted net contribution (non-GAAP) 148.9 4 % 143.2 86 % 76.9
Non-variable direct expenses 73.3 26 % 58.1 52 % 38.1
Adjusted segment income (non-GAAP) 75.6 (11 )% 85.1 119 % 38.8
Foreign Exchange
Operating revenues $62.6 6 % $59.3 25 % $47.5
Interest expense 09 (10 )% 1.0 43 % 0.7
Variable direct expenses 20.4 4 Y% 21.2 13 % 18.8
Net contribution 41.3 11 % 37.1 33 % 28.0
Non-variable direct expenses 13.0 43 % 9.1 47 % 6.2
Segment income 28.3 1 % 28.0 28 % 21.8
Securities
Operating revenues $39.9 31 % $30.5 47 % $20.8
Interest expense 0.3 (25 )% 0.4 (20 Y% 0.5
Variable direct expenses 19.8 46 % 13.6 53 % 8.9
Net contribution 19.8 20 % 16.5 45 % 11.4
Non-variable direct expenses 15.3 5 % 14.6 152 % 5.8
Segment income 4.5 137 % 1.9 (66 Y% 5.6
Clearing & Execution Services (CES)
Operating revenues $93.8 42 % $66.1 7 % $61.8
Interest expense 0.5 (44 Y% 0.9 (50 Y% 1.8
Variable direct expenses 79.0 55 % 50.9 3 % 49.3
Net contribution 14.3 — % 14.3 34 % 10.7
Non-variable direct expenses 12.1 29 % 9.4 2 Y% 9.6
Segment income 2.2 (55 Y% 4.9 345 % 1.1
Other
Operating revenues $15.6 9 % $14.3 61 % $8.9
Gross marked-to-market adjustment (non-GAAP) 09 n/m — n/m —
Adjusted operating revenues (non-GAAP) 16.5 15 % 14.3 61 % 8.9
Interest expense 1.4 8 % 1.3 550 % 0.2
Variable direct expenses 3.9 30 % 3.0 88 % 1.6
Adjusted net contribution (non-GAAP) 11.2 12 % 10.0 41 % 1.1
Non-variable direct expenses 4.9 11 % 4.4 29 % 3.4
Adjusted segment income (non-GAAP) 6.3 13 % 5.6 51 % 3.7
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Year Ended September 30,
(in millions) 2012 Zohange 2011 Z/Iohange 2010
Total Segment Results
Operating revenues $457.9 8 % $422.8 57 % $268.8
Gross marked-to-market adjustment (non-GAAP) 6.8 n/m (8.4 ) n/m 6.0
Adjusted operating revenues (non-GAAP) 464.7 12 % 414.4 51 % 274.8
Interest expense 10.0 (17 )% 12.0 28 % 9.4
Variable direct expenses 219.2 21 % 181.3 38 % 131.3
Adjusted net contribution (non-GAAP) 235.5 7 % 221.1 65 % 134.1
Non-variable direct expenses 118.6 24 % 95.6 52 % 63.1
Adjusted net segment income (non-GAAP) $116.9 (7 Y% $125.5 77 % $71.0
Reconciliation of C&RM net contribution from GAAP to adjusted, non-GAAP numbers:
Total C&RM net contribution $143.0 $151.6 $70.9
Gross marked-to-market adjustment (non-GAAP) 5.9 (8.4 ) 6.0
C&RM adjusted net contribution (non-GAAP) $148.9 $143.2 $76.9
Reconciliation of C&RM segment income from GAAP to adjusted, non-GAAP numbers:
Total C&RM segment income $69.7 $93.5 $32.8
Gross marked-to-market adjustment (non-GAAP) 5.9 (8.4 ) 6.0
C&RM adjusted segment income (non-GAAP) $75.6 $85.1 $38.8
Reconciliation of Other net contribution from GAAP to adjusted, non-GAAP numbers:
Total Other net contribution $10.3 $10.0 $7.1
Gross marked-to-market adjustment (non-GAAP) 09 — —
Other adjusted net contribution (non-GAAP) $11.2 $10.0 $7.1
Reconciliation of Other segment income from GAAP to adjusted, non-GAAP numbers:
Total Other segment income $54 $5.6 $3.7
Gross marked-to-market adjustment (non-GAAP) 09 — —
Other adjusted segment income (non-GAAP) $6.3 $5.6 $3.7
Reconciliation of total operating revenues from GAAP to adjusted, non-GAAP numbers:
Total operating revenues $457.7 $423.2 $269.0
Gross marked-to-market adjustment (non-GAAP) 6.8 (8.4 ) 6.0
Operating revenue not assigned to a segment 0.2 0.4 ) 0.2 )
Adjusted segment operating revenues (non-GAAP) $464.7 $414.4 $274.8
Reconciliation of net contribution from GAAP to adjusted, non-GAAP numbers:
Total net contribution $228.7 $229.5 $128.1
Gross marked-to-market adjustment (non-GAAP) 6.8 (8.4 ) 6.0
Adjusted net contribution (non-GAAP) $235.5 $221.1 $134.1
Reconciliation of segment income from GAAP to adjusted, non-GAAP numbers:
Total net segment income $110.1 $133.9 $65.0
Gross marked-to-market adjustment (non-GAAP) 6.8 (8.4 ) 6.0
Adjusted net segment income (non-GAAP) $116.9 $125.5 $71.0

2012 vs. 2011 Segment Analysis

The net contribution of all the Company's business segments decreased 0% to $228.7 million in 2012 as compared to
$229.5 million in 2011. The adjusted net contribution of all the Company's business segments increased 7% to $235.5
million in 2012 as compared with $221.1 million in 2011.
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Net contribution is one of the key measures used by management to assess the performance of each segment and for
decisions regarding the allocation of the Company's resources. Net contribution is calculated as revenue less direct
cost of sales, interest expense, clearing and related expenses, introducing broker commissions and variable
compensation. Variable compensation paid to risk management consultants and traders generally represents a fixed
percentage of an amount equal to revenues generated, and in some cases, revenues produced less clearing and related
charges, base salaries and an overhead allocation.

Total segment income was $110.1 million in 2012, compared with $133.9 million in 2011. Total adjusted segment
income was $116.9 million in 2012, compared with $125.5 million in 2011.

Segment income is calculated as net contribution less non-variable direct expenses of the segment. These non-variable
direct expenses include trader base compensation and benefits, operational employee compensation and benefits,
communication and data services, business development, professional fees, bad debt expense, trade errors and direct
marketing expenses.

Commodity and Risk Management Services

Operating revenues under U.S. GAAP decreased from $252.6 million in 2011 to $246.0 million in 2012. Adjusted
operating revenues increased by 3% from $244.2 million in 2011 to $251.9 million in 2012. Operating revenues
within this segment are primarily driven by the soft commodities, precious metals and base metals product lines.
Within the soft commodities product line, operating revenues were relatively unchanged from $206.9 million in 2011
to $207.0 million in 2012. Exchange-traded contract volumes decreased 1% and OTC contract volumes increased
38%, respectively in 2012, over the prior fiscal year, which includes primarily agricultural and energy commodities.
While drought related volatility in agricultural commodities drove an increase in exchange traded contract volumes in
the last six months of 2012, adverse economic and industry conditions in the first quarter of 2012 more than offset
those increases, resulting in the slight volume decline in the 2012. Despite relatively flat volumes, exchange traded
commission and clearing fee revenues declined $1.8 million to $64.5 million in 2012, primarily as a result of the
effect of lost revenues from clients introduced by RMI and Hencorp Futures to MF Global. The majority of these
clients previously introduced to MF Global have subsequently opened accounts directly with FCStone LLC. Overall
OTC revenues, primarily reflected within 'trading gains, net' in our consolidated income statements, increased $2.9
million to $123.1 million in 2012, compared to the prior year. This increase was a result of the agricultural commodity
volatility noted above as well as strong growth in overall OTC contract volumes, particularly in Mexico, Latin
America and Europe, which was partially offset by lower structured OTC product volumes, particularly in the Brazil
markets during 2012. Interest income decreased 39% to $4.5 million, driven by a 8% decrease in the average level of
exchange traded customer deposits to $923.2 million, lower OTC customer deposits and lower short term interest
rates.

Precious metals operating revenues decreased from $25.5 million in 2011 to $11.1 million in 2012. Precious metals
adjusted operating revenues decreased from $21.4 million in 2011 to $14.1 million in 2012. These decreases were
primarily a result of a tightening of spreads due to a lack of market volatility and a 14% decrease in the number of
ounces traded in 2012 as compared to the prior year period, particularly in the Far East markets.

Base metals operating revenues increased from $20.3 million in 2011 to $27.9 million in 2012. Base metals adjusted
operating revenues increased from $16.0 million in 2011 to $30.8 million in 2012. These increases primarily resulted
from the addition of the LME metals team in Q1 2012, which added $21.8 million, partially offset by a tightening of
spreads in the physical base metals business.

Segment income decreased from $93.5 million in 2011 to $69.7 million in 2012. Adjusted segment income decreased
from $85.1 million to $75.6 million. Variable expenses expressed as a percentage of operating revenues increased
from 37% to 39%. Variable expenses expressed as a percentage of adjusted operating revenues remained consistent at
38% in each year. Segment income in 2012 was primarily affected by the decrease in revenues, as discussed above,
along with increases in non-variable compensation and benefits and communications and data services primarily
resulting from the acquisition of the LME metals team. Segment income in 2011 was affected by bad debt expense of
$6.0 million, primarily related to two precious metals customers to whom the Company had consigned gold, which
was partially offset by $1.7 million in recoveries of bad debt expense, primarily related to a bad debt provision
decrease on a previous customer account deficit based on collection of an amount in excess of the amount expected to
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Foreign Exchange
Operating revenues increased by 6% from $59.3 million in 2011 to $62.6 million in 2012. The operating revenues in

the Company's foreign exchange product line increased from $32.4 million in 2011 to $39.0 million in 2012. This
increase was
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driven by a 17% increase in the volume of trades in the Company's foreign exchange product line as the Company
continued to benefit from an increase in financial institutions and other customers as well as our ability to offer an
electronic transaction order system to our customers.

In 2012, the customer speculative foreign exchange product line operating revenues increased 3% to $8.2 million as
compared to the prior year. Operating revenues from customer hedging activity increased 20% to $5.4 million,
primarily driven by an increase of hedging by customers of our Brazilian operations. The proprietary foreign exchange
arbitrage desk, which arbitrages the cash versus the exchange traded markets, experienced a 30% decrease in
operating revenues to $10.0 million due to fewer favorable arbitrage opportunities.

Segment income increased 1% from $28.0 million in 2011 to $28.3 million in 2012. Variable expenses expressed as a
percentage of operating revenues decreased from 36% to 33%, primarily as a result of the change in mix of revenues
in the current period.

Securities

Operating revenues increased by 31% from $30.5 million in 2011 to $39.9 million in 2012. Operating revenues in the
equities market-making product line increased 23% from the prior year to $25.1 million. Operating revenues in the
debt capital markets product line increased from $10.4 million in 2011 to $14.9 million in 2012.

Operating revenues in the equities market-making product line are largely dependent on overall volume and volatility,
and with the increased levels of activity in the global equity markets, the retail customer business which drives the
Company's equity market making activities has increased. Equity market-making operating revenues include the
trading profits earned by the Company before the related expense deduction for ADR conversion fees. These ADR
fees are included within the consolidated income statements as 'clearing and related expenses'.

The debt capital markets product line, primarily focuses debt origination, including a wide range of services, including
the arranging and placing of debt issues, merger and acquisition advisory services and asset backed securitization as
well as debt trading in the international markets. The debt origination activities continue to be constrained due to
global economic conditions, increasing 5% from $6.1 in 2011 to $6.4 million in 2012. Operating revenues in the debt
trading business doubled from $4.2 million in 2011 to $8.4 million in 2012, driven by increased activity in the
Company's Argentina operations.

Segment income increased 137%, from $1.9 million in 2011 to $4.5 million in 2012, primarily as a result of increase
in operating revenues in the equity market making and debt trading businesses. Segment income for 2011 includes a
$1.7 million loss related to the fair value adjustment of the Company's investment in debentures of the single asset
owning company of Suirwongse Hotel located in Chiang Mai, Thailand. Variable expenses expressed as a percentage
of operating revenues increased from 45% to 50%.

Clearing and Execution Services

Operating revenues increased by 42% from $66.1 million in 2011 to $93.8 million for 2012. Operating revenues are
primarily generated from two sources: commission and clearing fee revenues from the execution and clearing of
exchange-traded futures and options-on-futures contracts, and interest income derived from cash balances in our
customers' accounts.

Commission and clearing fee revenues increased $29.4 million, or 48% to $90.3 million in 2012, as a result of a 67%
increase in exchange-traded volumes. This increase was primarily driven by accounts transferred to the Company
from MF Global during Q1 2012, including a large introducing broker whose clients generally have higher volumes
and lower rates per contract than the average client in this segment. Interest income declined 27% to $2.0 million in
2012 primarily as a result of a 21% decline in average customer deposits to $665.4 million.

Segment income decreased 55% from $4.9 million in 2011 to $2.2 million in 2012. The $29.4 million increase in
commission and clearing fee revenue, includes an increase of $20.9 million in clearing fee revenue which is almost
entirely offset by clearing fee expense paid to exchange clearing houses. Segment income declined primarily due to an
increase in introducing broker commission expense, lower interest income and increased fixed compensation as the
Company has increased the number of employees in this segment as compared to the prior year period. Variable
expenses as a percentage of operating revenues increased from 77% to 84% and are primarily clearing and related
expenses.

Other
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investments in funds or proprietary accounts managed either by the Company's investment managers or by
independent investment managers. In addition, this segment's revenues include interest income and fees earned in
relation to commodity financing transactions as well as a limited amount of principal physical commodity sales
transactions related to inputs to the renewable fuels and feed ingredient industries.

Operating revenues increased 9% from $14.3 million in 2011 to $15.6 million in 2012. Adjusted operating revenues
increased 15% from $14.3 million in 2011 to $16.5 million in 2012. Assets under management as of September 30,
2012 were $482 million compared with $385.0 million as of September 30, 2011. Operating revenues in the asset
management product line decreased $1.0 million to $7.6 million in 2012. Operating revenues in the grain financing
and physical commodity origination product line increased 38% to $7.9 million in 2012. Adjusted operating revenues
in the grain financing and physical commodity origination product line increased 55% to $8.9 million in 2012. These
increases are driven by the establishment of a committed credit facility to finance commodities, which facilitated
additional business as well as the expansion of our physical inputs business into the feed ingredient industry and
increased demand for fats and oils origination from commercial customers. Segment income decreased 3.6% from
$5.6 million in 2011 to $5.4 million in 2012. Adjusted segment income increased 13% from $5.6 million in 2011 to
$6.3 million in 2012.

2011 vs. 2010 Segment Analysis

The net contribution of all the Company's business segments increased 79% to $229.5 million in 2011 as compared to
$128.1 million in 2010. The adjusted net contribution of all the Company's business segments increased 65% to
$221.1 million in 2011 as compared with $134.1 million in 2010.

Net contribution is one of the key measures used by management to assess the performance of each segment and for
decisions regarding the allocation of the Company's resources. Net contribution is calculated as revenue less direct
cost of sales, interest expense, clearing and related expenses, introducing broker commissions and variable
compensation. Variable compensation paid to risk management consultants and traders generally represents a fixed
percentage of an amount equal to revenues generated, and in some cases, revenues produced less clearing and related
charges, base salaries and an overhead allocation.

Total segment income was $133.9 million in 2011, compared with $65.0 million in 2010. Total adjusted segment
income was $125.5 million in 2011, compared with $71.0 million in 2010.

Segment income is calculated as net contribution less non-variable direct expenses of the segment. These non-variable
direct expenses include trader base compensation and benefits, operational employee compensation and benefits,
communication and data services, business development, professional fees, bad debt expense, trade errors and direct
marketing expenses.

Commodity and Risk Management Services

Operating revenues under U.S. GAAP increased from $129.8 million in 2010 to $252.6 million in 2011. Adjusted
operating revenues increased by 80% from $135.8 million in 2010 to $244.2 million in 2011. Operating revenues
within this segment are primarily driven by the soft commodities, precious metals and base metals product lines.
Within the soft commodities product line, operating revenues increased 93% from $107.2 million in 2010 to $206.8
million in 2011. The acquisition of the Hanley Companies in July 2010 led to an increased offering of structured OTC
products to our commercial customers, contributing to the significant increase in operating revenues in 2011 as
compared to the prior-year. Within the soft commodities product line, exchange-traded and OTC volumes increased
4% and 126%, respectively over the prior year comparative period, which includes primarily agricultural and energy
commodities. An increase in underlying volatility in agricultural commodities, the effect of rising agricultural
commodity prices, and the contribution of recent acquisitions were the main contributors to the increase in
exchange-traded volumes. Exchange-traded and consulting revenues increased as a result of the acquisition of the
RMI Companies in April 2010, primarily in the natural gas markets, and Hencorp Futures at the beginning of Q1
2011, primarily in the coffee markets. The increased offering of structured OTC products and commodity price
volatility has resulted in the increase in OTC volumes and revenues, primarily reflected within 'trading gains, net' in
our consolidated income statements, as compared to the prior-year period, particularly in the Brazilian markets where
commodities traded by the Company have expanded to include corn and cotton in addition to the historical soybeans
and sugar. In addition, volatile energy markets have increased the demand for the Company's OTC risk management
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strategies and recent acquisitions have led to a more diversified OTC customer base including the natural gas and
coffee markets. Interest income increased 97% over the prior year period as the average level of customer deposits
increased 113% to $971 million, with the increase in exchange-traded and OTC volumes driving the increased average
level of customer deposits. However, interest income remains a modest contributor to operating revenues given the
continuation of historically low short-term interest rates.
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Precious metals operating revenues increased from $14.0 million in 2010 to $25.5 million in 2011. Precious metals
adjusted operating revenues increased from $16.5 million in 2010 to $21.4 million in 2011. These increases were
primarily a result of a widening of spreads due to market volatility, and an increase in the number of ounces traded as
compared to the prior year period as business activity increased globally, particularly in the Singapore and Dubai
markets.

Base metals operating revenues increased from $8.6 million in 2010 to $20.2 million in 2011. Base metals adjusted
operating revenues increased from $12.1 million in 2010 to $15.9 million in 2011. These increases primarily resulted
from an increase in the volume of metric tons traded, while spreads remained similar to levels experienced in 2010.
Segment income increased from $32.8 million in 2010 to $93.5 million in 2011. Adjusted segment income increased
from $38.8 million to $85.1 million. Variable expenses expressed as a percentage of operating revenues decreased
from 40% to 37%. Variable expenses expressed as a percentage of adjusted operating revenues remained consistent at
38%, year-over-year. Segment income in 2011 was affected by increases in non-variable compensation and benefits
and communications and data services primarily resulting from the acquisitions discussed above. Segment income in
2011 was also affected by bad debt expense of $6.0 million, primarily related to two precious metals customers to
whom the Company had consigned gold, which was partially offset by $1.7 million in recoveries of bad debt expense,
primarily related to a bad debt provision decrease on a previous customer account deficit based on collection of an
amount in excess of the amount expected to be collected against a promissory note.

Foreign Exchange

Operating revenues increased by 25% from $47.5 million in 2010 to $59.3 million in 2011. The operating revenues in
the Company's foreign exchange product line increased from $25.8 million in 2010 to $31.9 million in 2011. This
increase was driven by a 33% increase in the volume of trades in the Company's foreign exchange product line as
compared to the prior year period as the Company continued to benefit from an increase in financial institutions and
other customers as well as our ability to offer an electronic transaction order system to our customers.

In 2011, the customer speculative foreign exchange product line operating revenues increased 7% to $8.0 million as
compared to the prior year. Operating revenues from customer hedging activity increased 433% from the prior year
period to $4.8 million, primarily driven by an increase of hedging by customers of our Brazilian operations. The
proprietary foreign exchange arbitrage desk, which arbitrages the cash versus the exchange traded markets,
experienced a 10% increase in operating revenues to $14.6 million as compared to the prior year period.

Segment income increased 28% from $21.8 million in 2010 to $28.0 million in 2011. Variable expenses expressed as
a percentage of operating revenues decreased from 40% to 36%, primarily as a result of the change in mix of revenues
in the current period.

Securities

Operating revenues increased by 47% from $20.8 million in 2010 to $30.5 million in 2011. Operating revenues in the
equities market-making business increased 19% from the prior year to $20.3 million. Operating revenues in the debt
capital markets business increased from $3.6 million in 2010 to $10.2 million in 2011.

Operating revenues in the equities market-making business are largely dependent on overall volume and volatility,
and with the increased levels of activity in the global equity markets, the retail customer business which drives the
Company's equity market making activities has increased. Equity market-making operating revenues include the
trading profits earned by the Company before the related expense deduction for ADR conversion fees. These ADR
fees are included within the consolidated income statements as 'clearing and related expenses'.

The increase in the operating revenues in the debt capital markets business, was primarily driven by the acquisition of
the Provident Group in Q4 2010. This business focuses on a wide range of services including the arranging and
placing of debt issues, merger and acquisition advisory services and asset backed securitization as well as debt trading
in the international markets.

The Company has an investment in debentures for the single asset owning company of Suriwongse Hotel located in
Chiang Mai, Thailand, originally issued in August 2008. Renovations on the hotel, to be financed by the debentures,
were delayed, but are continuing. During 2011, the hotel owner defaulted on the interest payment due to debenture
holders in March 2011, and the Company recorded an impairment loss of $1.7 million related to the fair value
adjustment of its investment in the debentures. The Company and other debenture holders have exercised their rights
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has filed a complaint to revoke the completed auction. The Company intends on vigorously defending actions taken
in its capacity as a debenture holder. Judgment on the complaint filed by the previous owner is expected during the
first quarter of 2013. As of September 30, 2011, the carrying value of the debentures was $3.6 million.

Segment income decreased 66%, from $5.6 million in 2010 to $1.9 million in 2011, primarily as a result of the fair
value adjustment, discussed above, as well as compensation and benefits costs related to the expansion of the
investment banking and advisory business acquired from the Provident Group. Variable expenses expressed as a
percentage of operating revenues increased from 43% to 45%.

Clearing and Execution Services

Operating revenues in the segment were $66.1 million for 2011 as compared to $61.8 million for 2010. Operating
revenues are primarily generated from two sources: commission and clearing fee revenues from the execution and
clearing of exchange-traded futures and options-on-futures contracts, and interest income derived from cash balances
in our customers' accounts.

Commission and clearing fee revenues were relatively flat as exchange-traded volumes increased 2% over the prior
year period. A $0.8 million proprietary trading gain related to open commodity positions acquired from an
under-margined customer contributed to the increase in operating revenues, while the prior year period included a $2.7
million trading loss related to these open commodity positions. The Company does not expect any further significant
gains or losses from these remaining open commodity positions prior to their expiration. Interest income declined 18%
to $2.7 million in 2011 as an increase in average customer deposits was more than offset by a decline in short-term
interest rates.

Segment income increased $3.8 million from $1.1 million in 2010 to $4.9 million in 2011. Segment income for 2010
includes the effect of a $2.3 million bad debt provision related to a disputed trade that was “given-up” to FCStone by
another futures commission merchant for a customer that held an account with us, while 2011 includes a $1.3 million
recovery of bad debt expense related to the settlement of the “given-up” trade dispute, partially offset by a $1.0 million
bad debt provision related to a clearing customer deficit account. Variable expenses as a percentage of operating
revenues declined from 80% to 77% and are primarily clearing and related expenses.

Other

The Company's asset management revenues include management and performance fees, commissions and other
revenues received by the Company for management of third party assets and investment gains or losses on the
Company's investments in funds or proprietary accounts managed either by the Company's investment managers or by
independent investment managers. In addition, this segment's revenues include interest income and fees earned in
relation to commodity financing transactions as well as a limited amount of principal physical commodity sales
transactions related to inputs to the renewable fuels and feed ingredient industries.

Operating revenues increased 61% from $8.9 million in 2010 to $14.3 million in 2011. Assets under management as
of September 30, 2011 were $385.0 million compared with $349.3 million as of September 30, 2010. Operating
revenues in the asset management product line increased $1.1 million to $8.6 million in 201 1. Operating revenues in
the grain financing and physical commodity origination product line increased 280% to $5.7 million in 2011, driven
by the establishment of a committed credit facility to finance commodities, which facilitated additional business as
well as the expansion of our physical inputs business into the feed ingredient industry and increased demand for fats
and oils origination from commercial customers. Segment income was $5.6 million in 2011 as compared to $3.7
million in 2010.

Executive Summary for Three and Six Months Ended March 31, 2013

The Company experienced a decline in operating revenues during the three months ended March 31, 2013 compared
to the corresponding quarter of 2012, however year-to-date results reflect growth in operating revenues and net
income compared to the first six months of 2012.

All segments of the Company, with the exception of the C&RM and CES segments experienced revenue growth over
both the prior year three month period and year-to-date period. The CES segment experienced revenue growth in the
year-to-date period, however was relatively flat compared to the prior year three month period. Both the C&RM and
CES segments continue to be constrained by historically low interest rates. During the first six months of 2013,
interest income on customer deposits declined modestly, even though average customer assets on deposits, which

73



Edgar Filing: INTL FCSTONE INC. - Form 424B5

generate interest income to the Company, increased $220.2 million over the prior year period to $1.5 billion.
The decrease in our core C&RM operating revenues was primarily a result of declines in both exchange-traded and

S-42

74



Edgar Filing: INTL FCSTONE INC. - Form 424B5

Table of Contents

OTC transactional volumes in our soft commodities product line. This product line has been constrained by low
volatility and, to a lesser extent, inverted pricing in the agricultural commodity markets, coupled with uncertainty on
the part of our customers as to the effect that the Dodd-Frank legislation and related regulations will have on their
OTC positions and operations. This decline in C&RM revenues has been tempered by the continued growth in
operating revenues generated by the LME metals team, acquired during the first quarter of the prior year. The LME
metals team assists its commercial customers in the execution of hedging strategies in the financial base metals
markets, and contributed $7.7 million and $15.4 million in operating revenues for the three and six months ended
March 31, 2013, respectively. This increase in revenues in the base metals product line was partially offset by a
decline in operating revenues in the physical base metals business.

During the quarter ended March 31, 2013, as a result of a change in management strategy within the Company's base
metals product line, the Company received Board of Director approval to pursue an exit of its physical base metals
business through either a potential sale or orderly liquidation of current open positions. The exit of the physical base
metals business will include the sale or liquidation of certain base metals open contract positions and base metals
inventory, and the transfer or elimination of the physical base metals trading team and certain operational support
personnel. The Company believes the exit of the physical base metals business will be completed by the end of fiscal
2013. The physical base metals business is included in the C&RM Segment. The Company will continue to operate
the portion of its base metal business related to non-physical assets.

Operating revenues in our Foreign Exchange segment continued to grow, as the global payments, commercial hedging
and prime brokerage businesses increased during both the three and six months ended March 31, 2013, while the
foreign exchange arbitrage desk increased revenues in the second quarter of 2013, but continued to lag operating
revenues compared to the prior year-to-date period.

The Securities segment continued to show growth, driven by the acquisition of accounts of Tradewire Securities, LLC
(“Tradewire Securities”), in the first quarter 2013, and strong revenue growth in the Argentina debt trading business.
Operating revenues in our Other segment continued to increase, as revenues in both commodity financing and
physical commodity origination business grew compared to the prior year periods.

Overall, net income declined for the three months ended March 31, 2013 compared to the prior year, primarily as a
result of the decline in soft commodity product line revenues, as well as an increase in costs associated with the
implementation of the Dodd-Frank Act legislation and other regulatory reform, primarily in the form of increased
employee related costs. For the six months ended March 31, 2013, net income increased over the prior year, primarily
as a result of increased operating revenues in all segments of our business, with the exception of the C&RM segment
and the overall effect on industry volumes on the prior year period revenues caused by the MF Global bankruptcy. In
addition, during the three months ended December 31, 2012, the Company received the proceeds from the sale of its
shares in the LME, following the acquisition of the LME Holdings by the Hong Kong Exchanges & Clearing Limited
as well as the proceeds from the sale of its shares in the KCBT, following its acquisition by the CME. In association
with the sale of these shares, the Company recognized a $9.2 million gain, which contributed to the increase in
operating revenues in the six months ended March 31, 2013.

On December 12, 2012, the Company finalized an agreement to acquire certain institutional accounts from Tradewire
Securities, a Miami-based securities broker-dealer servicing customers throughout Latin America and a wholly-owned
subsidiary of Tradewire Group Ltd. These accounts were transferred to INTL FCStone Inc.'s broker-dealer subsidiary,
INTL FCStone Securities. Tradewire Securities provided global brokerage services to institutions and individual
investors directly and through a global network of partners. With its experienced team, Tradewire Securities services a
wide range of customers, including hedge funds, pension funds, broker-dealers and banks located in Latin America,
Caribbean, North America and Europe.
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Selected Summary Financial Information for the Three and Six Months Ended March 31, 2013

Adjusted Non-GAAP Financial Information (Unaudited)

Three Months Ended

March 31,
(in millions) 2013 2012
U.S. GAAP Data (Unaudited):
Operating revenues $117.3 $119.6
Income from operations, before tax $1.4 $3.6
Net income attributable to INTL FCStone Inc. common

$1.5 $2.4
stockholders
Stockholders' equity
Adjusted Non-GAAP Data (Unaudited):
Data adjusted (on a marked-to-market basis):
Operating revenues, as stated above $117.3 $119.6
Marked-to-market adjustment (non-GAAP) (0.7 ) 2.3
Adjusted operating revenues, marked-to-market (non-GAAP) $116.6 $121.9
Income from operations, before tax, as stated above $1.4 $3.6
Marked-to-market adjustment (non-GAAP) (0.7 ) 2.3
Adjusted income from operations, before tax (non-GAAP)  $0.7 $5.9
Net income attributable to INTL FCStone Inc. common $15 $2.4
stockholders, as stated above ) )
Marked-to-market adjustment (non-GAAP) (0.7 ) 2.3
Tax effect at blended rate of 37.5% 0.3 (0.9
Adjusted net income attributable to INTL FCStone Inc. $1.1 $3.8

common stockholders (non-GAAP)

Stockholders' equity, as stated above

Cumulative marked-to-market adjustment (non-GAAP)
Tax effect at blended rate of 37.5%

Adjusted stockholders' equity (non-GAAP)

Six Months Ended
March 31,

2013 2012
$243.0 $215.9
$20.2 $2.9

$14.8 $2.0
$329.2 $302.2
$243.0 $215.9

9.9 ) (0.9 )
$233.1 $215.0
$20.2 $2.9

9.9 ) (0.9 )
$10.3 $2.0

$14.8 $2.0

9.9 ) (0.9 )
3.7 0.3

$8.6 $1.4
$329.2 $302.2

5.5 7.7

2.1 ) (2.9 )
$332.6 $307.0

Adjusted operating revenues, adjusted net income and adjusted stockholders' equity are financial measures that are not
recognized by U.S. GAAP, and should not be considered as alternatives to operating revenues, net income or
stockholders' equity calculated under U.S. GAAP or as an alternative to any other measures of performance derived in
accordance with U.S. GAAP. The Company has included these non-GAAP financial measures because it believes that
they permit investors to make more meaningful comparisons of performance between the periods presented. In
addition, these non-GAAP measures are used by management in evaluating the Company's performance.
Results of Operations for the Three and Six Months Ended March 31, 2013
Set forth below is the Company's discussion of the results of its operations, as viewed by management, for the three
and six months ended March 31, 2013 and 2012, respectively. The quarters will be referred to in this discussion as “Q2

2013 “and “ Q2 2012 “, and the six month periods as “ YTD 2013 “ and “ YTD 2012 *“. This discussion refers to both U.S.

GAAP results and adjusted non-GAAP marked-to-market information, in accordance with the information presented
above under the heading 'Adjusted non-GAAP Financial Information'. For the Foreign Exchange, Securities and CES
segments, there are no differences between the U.S. GAAP results and the adjusted non-GAAP marked-to-market
results. The C&RM and Other segments have differences between the U.S. GAAP results and the adjusted non-GAAP
marked-to-market results. However, this means that there are differences between the U.S. GAAP basis and the
non-GAAP marked-to-market basis for total operating revenues, total contribution and net income. Please note that

any term below that contains the word 'adjusted’ refers to non-GAAP, marked-to-market information.
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Financial Overview (Unaudited)

Three Months Ended March 31, Six Months Ended March 31,
(in millions) 2013 z)hange 2012 2013 Zohange 2012
Operating revenues $117.3 @ )% $119.6 $243.0 13 % $215.9
Marked-to-market adjustment (non-GAAP) (0.7 ) n/m 2.3 9.9 ) n/m (0.9 )
Adjusted operating revenues (non-GAAP) 116.6 4 Y% 121.9 233.1 8 % 215.0
Interest expense 2.9 (19 Y% 3.6 6.4 12 % 5.7
Adjusted net revenues (non-GAAP) 113.7 4 )% 118.3 226.7 8 % 209.3
Non-interest expenses 113.0 1 % 1124 216.4 4 % 207.3
(Anc(i)JIlll_séegl:;c)ome from operations, before tax $0.7 88 )% $5.9 $103 415 % $2.0
Reconciliation of net revenues from GAAP to adjusted, non-GAAP numbers:
Net revenues $114.4 $116.0 $236.6 $210.2
Marked-to-market adjustment (non-GAAP) (0.7 ) 2.3 9.9 ) (0.9 )
Adjusted net revenues (non-GAAP) $113.7 $118.3 $226.7 $209.3
Reconciliation of income from operations, before tax from GAAP to adjusted, non-GAAP numbers:
Income from operations before income tax ~ $1.4 $3.6 $20.2 $2.9
Marked-to-market adjustment (non-GAAP) (0.7 ) 2.3 9.9 ) (0.9 )
Adjusted income from operations, before tax $0.7 $5.9 $103 $2.0

(non-GAAP)

Q2 2013 Operating Revenues vs. Q2 2012 Operating Revenues

The Company's operating revenues under U.S. GAAP for Q2 2013 and Q2 2012 were $117.3 million and $119.6
million, respectively. This decrease in operating revenue was primarily driven by a 15% decline in operating revenue
in the C&RM segment driven by lower customer volumes and trading activity, which was partially offset by a 24%
increase in the Foreign Exchange segment, a 55% increase in the Securities segment and a 19% increase in the Other
segment. The CES segment was relatively flat compared to the prior year period.

Adjusted operating revenues decreased 4% from $121.9 million in Q2 2012 to $116.6 million in Q2 2013, including a
19% decrease in adjusted operating revenues in the C&RM segment partially offset by 31% increase in the Other
segment. The only difference between operating revenues and adjusted operating revenues, a non-GAAP measure,
was the gross marked-to-market adjustment of $(0.7) million and $2.3 million for Q2 2013 and Q2 2012, respectively.
The gross marked-to-market adjustment only affects the adjusted operating revenues in the C&RM, specifically the
physical base and precious metals product lines, and the commodity financing and origination product lines in the
Other segment. In all other segments, there is no difference in operating and adjusted operating revenues.

Operating revenues and adjusted operating revenues in the C&RM segment decreased in Q2 2013 primarily due to a
26% decrease in OTC contract volumes, primarily driven by decreased activity in Brazil, Mexico and Latin America,
as well as a 17% decrease in exchange traded contract volumes as a result of lower volatility and inverted prices in the
agricultural commodity markets. These decreases were partially offset by a 42% increase in LME metals team
operating revenues, which is part of the base metals product line. Precious metals operating revenues were relatively
flat with the prior year period.

Adjusted operating revenues in the precious metals product line decreased in Q2 2013, as a result of a 29% decline in
the number of ounces traded, primarily in the Far Eastern and US markets. Adjusted operating revenues in the base
metals product line decreased 9% compared to the prior year period, as the gain in LME metals team revenues
mentioned above, which represents the financial side of the base metals product line, were more than offset by
declines in the physical trading portion of the product line. The decline in physical trading base metals adjusted
operating line were primarily driven by a decision to wind down this portion of the business.

Operating revenues in the Foreign Exchange segment in Q2 2013 increased 24% or $3.1 million to $16.1 million
compared to the prior year period, as increases in our global payments, customer speculative and foreign exchange
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arbitrage businesses more than offset a decrease in customer hedging activity.

Operating revenues in the Securities segment increased 55% as compared to the prior year period to $16.0 million in
Q2 2013, driven by a 43% increase in the equity market making product line, as a result of the transfer of accounts
from Tradewire Securities which contributed $2.4 million in operating revenue in the period. Operating revenues in
the debt capital
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markets product line, increased $3.1 million to $7.4 million in Q2 2013, driven by strong revenue growth in the
Argentina debt trading business. Operating revenues in the CES segment in Q2 2013 were relatively flat compared to
the prior year period as a 11% decrease in exchange traded volumes was offset by an increase in the average
commission rate per contract. Operating revenues and adjusted operating revenues in the Other segment, increased
$0.7 million and $1.1 million, respectively, driven by increases in commodity financing and origination revenues. See
the Q2 2013 vs. Q2 2012 Segment Analysis for additional information on activity in each of the segments.

In Q2 2013, operating revenues include realized gains of $0.5 million and unrealized losses of $0.5 million on interest
rate swap derivative contracts used to manage a portion of our aggregate interest rate position. In Q2 2012, operating
revenues included realized gains of $0.6 million on interest rate swap derivative contracts and unrealized gains of $1.1
million on these same derivative contracts. These interest rate swaps are not designated for hedge accounting
treatment, and changes in the marked-to-market valuations of these interest rate swaps, which are volatile and can
fluctuate from period to period, are recorded in earnings on a quarterly basis. As of March 31, 2013, approximately
$400 million in notional principal of interest rate swaps were outstanding with a weighted-average life of 3 months.
YTD 2013 Operating Revenues vs. YTD 2012 Operating Revenues

The Company's operating revenues under U.S. GAAP for YTD 2013 and YTD 2012 were $243.0 million and $215.9
million, respectively. This increase in operating revenues was driven by growth in every one of our operating
segments, including a 43% increase in the Securities segment, a 11% increase in the CES segment, a 36% increase in
the Other segment, a 5% increase in the Foreign Exchange segment and 1% in the C&RM segment.

Adjusted operating revenues increased 8% from $215.0 million in YTD 2012 to $233.1 million in YTD 2013,
including a 43% increase in adjusted operating revenues in the Other segment and a 7% decline in the C&RM
segment. The only difference between operating revenues and adjusted operating revenues, a non-GAAP measure,
was the gross marked-to-market adjustment of $(9.9) million for YTD 2013 and $(0.9) million for YTD 2012. The
gross marked-to-market adjustment only affects the adjusted operating revenues in the C&RM, specifically the
physical base and precious metals product lines, and the commodity financing and origination product lines in the
Other segment. In all other segments, there is no difference in operating and adjusted operating revenues.

Operating revenues were affected by and adjusted operating revenues declined compared to the prior year period in
the C&RM segment, primarily as a result of a 20% decline in OTC contract volumes in the soft commodities product
line, primarily in Brazil and Latin America, which contributed to a $12.7 million decrease in OTC revenues, while
exchange traded revenues increased 4%, despite a 8% decrease in exchange-traded volumes in YTD 2013, as the prior
year period was affected by lost revenues from customers introduced to MF Global. This decline in soft commodity
revenues, were partially offset by a $8.6 million increase in revenues from the LME metals team which is part of the
base metals product line. Precious metals operating revenues increased 15% compared to the prior year period as a
result of falling precious metal prices.

Adjusted operating revenues in our precious metals product line declined $2.0 million, to $5.5 million as a result of a
31% decline in the number of ounces traded. Adjusted operating revenues in the base metals product line increased
39%, to $17.7 million compared to the prior year period, as the gain in LME metals team revenues mentioned above,
which represents the financial side of the base metals product line, more than offset a $3.6 million decline in the
physical trading portion of the product line. The decline in physical trading base metals adjusted operating line were
primarily a result of the decision to exit this portion of the business.

Operating revenues in the Foreign Exchange segment in YTD 2013 increased 5%, or $1.3 million to $32.3 million,
primarily as a result of a $1.4 million increase in commercial hedging activity and slightly higher revenues in the
global payments and speculative customer prime brokerage businesses, which were partially offset by a 12% decrease
in operating revenues in the foreign exchange arbitrage desk businesses.

Operating revenues in the Securities segment increased by 43% to $28.9 million in YTD 2013, caused by a 19%
increase in revenues in the equities market making product line as a result of the transfer of accounts from Tradewire
Securities and a $6.1 million, or 94% increase in operating revenues the debt capital markets product line. Operating
revenues in the CES segment in YTD 2013 increased 11% over the prior year period primarily as a result of a 5%
increase in exchange traded contract volume, as a result of new customers acquired following the bankruptcy filing of
MF Global in Q1 2012. Operating revenues and adjusted operating revenues in the Other segment, increased $2.4
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See the YTD 2013 vs. YTD 2012 Segment Analysis for additional information on activity in each of the segments.

In YTD 2013, operating revenues include realized gains of $1.1 million and unrealized losses of $1.0 million on
interest rate swap derivative contracts used to manage a portion of our aggregate interest rate position. In YTD 2012,
operating

S-46

81



Edgar Filing: INTL FCSTONE INC. - Form 424B5

Table of Contents

revenues included realized gains of $1.6 million and unrealized losses of $0.9 million, respectively, on interest rate
swap derivative contracts. These interest rate swaps are not designated for hedge accounting treatment, and changes in
the marked-to-market valuations of these interest rate swaps, which are volatile and can fluctuate from period to
period, are recorded in earnings on a quarterly basis. As of March 31, 2013, approximately $400 million in notional
principal of interest rate swaps were outstanding with a weighted-average life of 3 months.

Q2 2013 Interest expense vs. Q2 2012 Interest expense

Interest expense

Interest expense decreased from $3.6 million in Q2 2012 to $2.9 million in Q2 2013. This decrease in interest expense
was due to lower average outstanding borrowings during Q2 2013 compared to during Q2 2012 related to the
reduction of base metals activities, partially offset by increased commodity financing and facilitation activities.

YTD 2013 Interest expense vs. YTD 2012 Interest expense

Interest expense

Interest expense increased from $5.7 million in YTD 2012 to $6.4 million in YTD 2013. This increase in interest
expense was primarily a result of the increased commodity financing and facilitation activities.

Non-Interest Expenses

The following table shows a summary of our non-interest expenses.

Three Months Ended March 31, Six Months Ended March 31,
(in millions) 2013 Zohange 2012 2013 ?hange 2012
NON-INTEREST EXPENSES
Compensation and benefits $52.0 6 )% $55.1 $98.7 2 )% $100.9
Clearing and related expenses 29.1 7 % 27.1 54.1 9 % 49.8
Introducing broker commissions 9.6 20 % 8.0 18.0 30 % 13.8
Other non-interest expenses:
Communication and data services 5.8 4 % 5.6 11.1 9 % 10.2
Occupancy and equipment rental 3.2 19 % 2.7 6.1 11 % 5.5
Professional fees 3.5 3 )% 3.6 7.2 14 % 6.3
Depreciation and amortization 2.3 21 % 1.9 4.1 21 % 3.4
Bad debts and impairments (0.3 ) 200 % (0.1 ) 0.1 n/m —
Other expense 7.8 (8 )% 8.5 17.0 (2 Y% 17.4

223 — % 22.2 45.6 7 % 42.8
Total non-interest expenses $113.0 1 % $1124 $2164 4 % $207.3

Q2 2013 Non-Interest Expenses vs. Q2 2012 Non-Interest Expenses

Total Non-Interest Expenses

Non-interest expenses increased by 1% from $112.4 million in Q2 2012 to $113.0 million in Q2 2013, as a result of
the factors described below.

Compensation and Benefits

Compensation and benefits expense decreased by 6% from $55.1 million to $52.0 million, and represented 46% and
49% of total non-interest expenses in Q2 2013 and Q2 2012, respectively. Total compensation and benefits were 44%
of operating revenues and 45% of adjusted operating revenues in Q2 2013, respectively, compared to 46% and 45% in
Q2 2012, respectively. The variable portion of compensation and benefits decreased by 17% from $27.4 million in Q2
2012 to $22.8 million in Q2 2013, primarily related to a 4% decrease in adjusted operating revenues. Administrative
and executive incentive compensation was $2.7 million in Q2 2013 compared to $3.9 million in Q2 2012.
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The fixed portion of compensation and benefits increased 5% from $27.7 million in Q2 2012 to $29.2 million in Q2
2013, primarily related to higher costs across certain employee benefits, including stock-based compensation
(discussed further below), health insurance and retirement plans, and to a lesser extent to operational and
administrative salary increases. Stock-based compensation includes stock option and restricted stock expense. Stock
option expense was $0.5 million in Q2 2013, compared with $0.1 million in Q2 2012. Restricted stock expense
includes a proportion of the current year, as well as the previous two years, bonuses allocated to restricted stock
awards, as the awards are deferred and expensed ratably over their three year vesting period. Restricted stock expense
was $1.4 million in Q2 2013, compared with $1.1 million in Q2 2012. The number of employees increased modestly
from 1,095 in the beginning of Q2 2013 to 1,099 at the end of Q2 2013. The number of employees at the end of Q2
2012 was 1,061.

Clearing and Related Expenses

Clearing and related expenses increased by 7% from $27.1 million in Q2 2012 to $29.1 million in Q2 2013. This
increase relates primarily to higher ADR conversion fees in the securities activities, transactional charges in the FX
business and impacts of the acquisitions of the LME metals team and certain accounts of Tradewire Securities. The
increase in clearing and related expenses was partially offset by the 12% decrease in exchange-traded customer
volume and 26% decrease in OTC trading volumes in the C&RM segment.

Introducing Broker Commissions

Introducing broker commissions increased by 20% from $8.0 million in Q2 2012 to $9.6 million in Q2 2013. This
increase was primarily due to the additional new introducing broker relationships, particularly in our CES segment,
opened following the bankruptcy filing of MF Global, as well as the expanded activities of the acquired LME metals
team.

Other Non-Interest Expenses

Other non-interest expenses increased from $22.2 million in Q2 2012 to $22.3 million in Q2 2013. Communication
and data services expenses increased $0.2 million, primarily due to increases in market information costs following
the acquisition of certain accounts of Tradewire Securities, as well as expansion of our FX activities. Occupancy and
equipment rental increased $0.5 million, primarily related to office and equipment rental. Depreciation and
amortization increased $0.4 million, primarily due to the increase in depreciation of additional technology
infrastructure placed into service since Q2 2012.

Other expense decreased $0.7 million, primarily related to the changes in travel and business development costs,
which decreased $0.9 million and changes in contingent consideration related to acquisitions, which decreased $0.4
million. The Company recorded expense of $0.4 million and $0.9 million during Q2 2013 and Q2 2012, respectively,
related to the revaluation of contingent liabilities related to estimated additional consideration to be paid for business
combinations accounted for in accordance with the provisions of the Business Combinations Topic of the ASC.
Provision for Taxes

During the three months ended March 31, 2013, the Company recorded a net decrease to its uncertain tax benefits of
$0.4 million, attributed to favorably settled income tax audits, of which $0.3 million impacted the Company's effective
tax rate. The effective income tax rate on a U.S. GAAP basis was 0% in Q2 2013, compared with 33% in Q2 2012.
The effective income tax rate can vary from period to period depending on, among other factors, the geographic and
business mix of our earnings. Our effective income tax rate during Q2 2013 was lower than the U.S. federal statutory
rate primarily due to a higher mix of earnings taxed at lower rates in foreign jurisdictions and the decrease in uncertain
tax benefits.

YTD 2013 Non-Interest Expenses vs. YTD 2012 Non-Interest Expenses

Total Non-Interest Expenses

Non-interest expenses increased by 4% from $207.3 million in YTD 2012 to $216.4 million in YTD 2013, as a result
of the factors described below.

Compensation and Benefits

Compensation and benefits expense decreased by 2% from $100.9 million to $98.7 million, and represented 46% and
49% of total non-interest expenses in YTD 2013 and YTD 2012, respectively. Total compensation and benefits were
41% and 42% of operating revenues and adjusted operating revenues in YTD 2013, respectively, compared to 47%

83



Edgar Filing: INTL FCSTONE INC. - Form 424B5

and 47% in YTD 2012, respectively. The variable portion of compensation and benefits decreased by 13%, from
$48.9 million in YTD 2012 to $42.5 million in YTD 2013, despite the 8% increase in adjusted operating revenues.
The variation was principally due to the
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recording of $9.2 million of non-recurring operating revenues during Q1 2013, related to the disposition of our shares
in the LME and the KCBT. These revenues had no direct incentive compensation associated with them.
Administrative and executive incentive compensation was $5.5 million in YTD 2013 compared to $7.2 million in
YTD 2012.

The fixed portion of compensation and benefits increased 8% from $52.0 million in YTD 2012 to $56.2 million in
YTD 2013, primarily as a result of the acquisition of the LME metals team, TRX Futures Limited and certain accounts
of Tradewire Securities, operational and administrative compensation increases and higher costs across certain
employee benefits, including stock-based compensation (discussed further below), health insurance and retirement
plans. Stock-based compensation includes stock option and restricted stock expense. Stock option expense was $1.0
million in YTD 2013, compared with $0.4 million in YTD 2012. Restricted stock expense includes a proportion of the
current year, as well as the previous two years, bonuses allocated to restricted stock awards, as the awards are deferred
and expensed ratably over their three year vesting period. Restricted stock expense was $2.6 million in YTD 2013,
compared with $1.8 million in YTD 2012. The number of employees increased 2% from 1,074 at the end of fiscal
2012 to 1,099 at the end of Q2 2013. The number of employees at the end of Q2 2012 was 1,061.

Clearing and Related Expenses

Clearing and related expenses increased by 9% from $49.8 million in YTD 2012 to $54.1 million in YTD 2013. This
increase was primarily due to a 4% increase in exchange-traded customer volume, transactional charges in the FX
businesses and impacts of the acquisitions of the LME metals team and certain accounts of Tradewire Securities,
partially offset by a 20% decrease in OTC trading volumes in the C&RM segment.

Introducing Broker Commissions

Introducing broker commissions increased by 30% from $13.8 million in YTD 2012 to $18.0 million in YTD 2013.
This increase was primarily due to an increase in exchange-traded volumes from our introducing brokers, particularly
in our CES segment as several new introducing broker relationships were opened following the bankruptcy filing of
MF Global, as well as the acquisition of the LME metals team.

Other Non-Interest Expenses

Other non-interest expenses increased by 7% from $42.8 million in YTD 2012 to $45.6 million in YTD 2013.
Communication and data services expenses increased $0.9 million, primarily due to increases in market information
expenses and trading software costs following the acquisitions of the LME metals team and certain accounts of
Tradewire Securities, as well as expansion of our soft commodities activities. Occupancy and equipment rental
increased $0.6 million, primarily related to office rental and related costs. Professional fees increased $0.9 million,
related to higher legal costs and other various professional fees. Depreciation and amortization increased $0.7 million,
primarily due to the increase in depreciation of additional technology infrastructure and software placed into service
since Q2 2012.

Other expense decreased $0.4 million, primarily related to the changes in travel and business development costs,
which decreased $1.1 million and changes in contingent consideration related to acquisitions, which decreased $1.0
million. The Company recorded expense of $0.8 million and $1.8 million during YTD 2013 and YTD 2012,
respectively, related to the revaluation of contingent liabilities related to estimated additional consideration to be paid
for business combinations accounted for in accordance with the provisions of the Business Combinations Topic of the
ASC. The Company also accrued additional contingent consideration during YTD 2013 and YTD 2012 of $0.4
million, respectively, related to the acquisition of Globecot, Inc. Other expense also includes an accrual for potential
loss contingencies of $1.5 million during YTD 2013. See Note 11 to the Condensed Consolidated Financial
Statements.

Provision for Taxes

The effective income tax rate on a U.S. GAAP basis was 27% in YTD 2013, compared with 34% in YTD 2012. The
effective income tax rate can vary from period to period depending on, among other factors, the geographic and
business mix of our earnings. Our effective income tax rate during YTD 2013 was lower than the U.S. federal
statutory rate primarily due to a higher mix of earnings taxed at lower rates in foreign jurisdictions and a reduction in
uncertain tax benefits.
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Variable vs. Fixed Expenses

Three Months Ended March 31,

L % of
(in millions) 2013 Total
VARIABLE vs. FIXED
EXPENSES
Varla!jle compensation and $22.8 20
benefits
Variable clearing and related 236 75
expenses
Introdl‘1c1.ng broker 9.6 3
commissions
Total variable expenses 61.0 54
Fixed expenses 52.3 46
Bad debts and impairments (0.3 ) —
Total non-variable expenses 52.0 46

Total non-interest expenses $113.0 100

The Company seeks to make its non-interest expenses variable to the greatest extent possible, and to keep its fixed

%

%

%

%
%
%
%
%

2012

$27.4
26.5

8.0

61.9
50.6
0.1
50.5
$112.4

)

% of
Total

24

24

45
100

%

%

%

%
%
%
%
%

Six Months Ended March 31,

2013

$42.5
53.1

18.0

113.6
102.7
0.1
102.8
$216.4

% of
Total

20

25

8

52
48
48
100

%

%

%

%
%
%
%
%

2012

$48.9
48.4

13.8

111.1
96.2
96.2
$207.3

% of
Total

24

23

7

54
46
46
100

%

%

%

%
%
%
%
%

costs as low as possible. The table above shows an analysis of the Company's total non-interest expenses for the three

and six months ended March 31, 2013 and 2012, respectively.
The Company's variable expenses include variable compensation paid to traders and risk management consultants,

bonuses paid to operational employees, clearing and related expenses and introducing broker commissions. As a
percentage of total non-interest expenses, variable expenses were 54% in Q2 2013 compared to 55% in Q2 2012. As a
percentage of total non-interest expenses, variable expenses were 52% in YTD 2013 compared to 54% in YTD 2012.
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Segment Information

The Company reports its operating segments based on services provided to customers. The following table shows
information concerning the Company's principal business segments.

(in millions)

SEGMENT RESULTS

Commodity and Risk Management Services

(C&RM)

Operating revenues

Gross marked-to-market adjustment
(non-GAAP)

Adjusted operating revenues (non-GAAP)
Interest expense

Variable direct expenses

Adjusted net contribution (non-GAAP)
Non-variable direct expenses

Adjusted segment income (non-GAAP)
Foreign Exchange

Operating revenues

Interest expense

Variable direct expenses

Net contribution

Non-variable direct expenses

Segment income

Securities

Operating revenues

Interest expense

Variable direct expenses

Net contribution

Non-variable direct expenses

Segment income

Clearing & Execution Services (CES)
Operating revenues

Interest expense

Variable direct expenses

Net contribution

Non-variable direct expenses

Segment income (loss)

Other

Operating revenues

Gross marked-to-market adjustment
(non-GAAP)

Adjusted operating revenues (non-GAAP)
Interest expense

Variable direct expenses

Adjusted net contribution (non-GAAP)
Non-variable direct expenses

Adjusted segment income (non-GAAP)

2013

$56.1
(1.1

55.0
1.7

23.2
30.1
18.6
11.5

$16.1
0.1
5.8
10.2
33
6.9

$16.0
0.3
6.5
9.2
5.0
4.2

$25.3
0.2
21.5
3.6
29
0.7

$4.3
0.4

4.7
0.5
14
2.8
1.0
1.8

%

Chang

(15
) n/m

(19
(26
(12
(23
2

43

24
(50
38
19
€
33

55
200
27
80
16
425

n/m

31
67
100

(23
38

)%

)%
)%
)%
)%
)%
)%

%
)%
%
%
)%
%

%
%
%
%
%
%

%
%
%
)%
)%
%

%

%
%
%
%
)%
%

Three Months Ended March 31,

2012

$65.7
23

68.0
23

26.4
39.3
19.0
20.3

$13.0
0.2
4.2
8.6
34
5.2

$10.3
0.1
5.1
5.1
43
0.8

$25.4
0.1
21.5
3.8
3.1
0.7

$3.6

3.6
0.3
0.7
2.6
1.3
1.3

Six Months Ended March 31,

2013

$116.8
(10.4

106.4
32
41.9
61.3
36.4
249

$32.3
0.3
11.4
20.6
6.6
14.0

$28.9
0.6
12.2
16.1
8.7
7.4

$47.7
0.3
40.2
7.2
7.4
0.2

$9.1
0.5

9.6
1.4
2.5
5.7
1.9
3.8

%

Chang

1
) n/m

7
(14
7
7
2
(18

5
(25
12
1

8

¢!

43
200
17
68
13
289

11
50
10
14
30

) n/m

133
79
21
27
81

%

)%
)%
)%
)%
%
)%

%
)%
%
%
%
)%

%
%
%
%
%
%

%
%
%
%
%

%

%
%
%
%
)%
%

2012

$115.7
0.9 )

114.8
3.7
45.2
65.9
35.7
30.2

$30.9
0.4
10.2
20.3
6.1
14.2

$20.2
0.2
104
9.6
7.7
1.9

$43.1
0.2
36.6
6.3
5.7
0.6

$6.7

6.7
0.6
14
4.7
2.6
2.1
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(continued) Three Months Ended March 31, Six Months Ended March 31,

(in millions) 2013 ?hange 2012 2013 Zohange 2012
Total Segment Results

Operating revenues $117.8 — % $118.0 $234.8 8 % $216.6
Gross marked-to-market adjustment

(non-GAAP) 0.7 ) n/m 2.3 9.9 ) n/m 0.9 )
Adjusted operating revenues (non-GAAP) 117.1 €] Y% 120.3 224.9 4 % 215.7
Interest expense 2.8 (7 Y% 3.0 5.8 14 % 5.1
Variable direct expenses 58.4 1 % 57.9 108.2 4 % 103.8
Adjusted net contribution (non-GAAP) 55.9 (6 Y% 59.4 110.9 4 % 106.8
Non-variable direct expenses 30.8 (1 )% 31.1 61.0 6 % 57.8
Adjusted segment income (non-GAAP) $25.1 (11 Y% $28.3 $49.9 2 % $49.0
Reconciliation of C&RM net contribution from GAAP to adjusted, non-GAAP numbers:

Total C&RM net contribution $31.2 $37.0 $71.7 $66.8
Gross marked-to-market adjustment

(non-GAAP) (1.1 ) 23 (104 0.9 )
C&RM adjusted net contribution

(non-GAAP) $30.1 $39.3 $61.3 $65.9
Reconciliation of C&RM segment income from GAAP to adjusted, non-GAAP numbers:

Total C&RM segment income $12.6 $18.0 $35.3 $31.1
Gross marked-to-market adjustment

(non-GAAP) (1.1 ) 2.3 (104 0.9 )
C&RM adjusted segment income

(non-GAAP) $11.5 $20.3 $24.9 $30.2
Reconciliation of Other net contribution from GAAP to adjusted, non-GAAP numbers:

Total Other net contribution $24 $2.6 $5.2 $4.7
Gross marked-to-market adjustment 0.4 . 0.5 .
(non-GAAP) ’ ’

Other adjusted net contribution (non-GAAP) $2.8 $2.6 $5.7 $4.7
Reconciliation of Other segment income from GAAP to adjusted, non-GAAP numbers:

Total Other segment income $14 $1.3 $3.3 $2.1
Gross marked-to-market adjustment 0.4 . 0.5 .
(non-GAAP) ’ ’

Other adjusted segment income (non-GAAP) $1.8 $1.3 $3.8 $2.1
Reconciliation of total operating revenues from GAAP to adjusted, non-GAAP numbers:

Total operating revenues $117.3 $119.6 $243.0 $215.9
Gross marked-to-market adjustment

(non-GAAP) 0.7 ) 2.3 9.9 0.9 )
Operating revenue not assigned to a segment 0.5 (1.6 ) (8.2 0.7
Adjusted segment operating revenues

(non-GAAP) $117.1 $120.3 $224.9 $215.7
Reconciliation of net contribution from GAAP to adjusted, non-GAAP numbers:

Total net contribution $56.6 $57.1 $120.8 $107.7
Gross marked-to-market adjustment

(non-GAAP) 0.7 ) 2.3 9.9 0.9 )
Adjusted net contribution (non-GAAP) $55.9 $59.4 $110.9 $106.8

Reconciliation of segment income from GAAP to adjusted, non-GAAP numbers:
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Total segment income $25.8 $26.0 $59.8 $49.9
Gross marked-to-market adjustment

(non-GAAP) (0.7 ) 2.3 9.9 ) (0.9 )
Adjusted segment income (non-GAAP) $25.1 $28.3 $49.9 $49

Q2 2013 vs. Q2 2012 Segment Analysis

The net contribution of all the Company's business segments decreased 1% from $57.1 million in Q2 2012 to $56.6
million in Q2 2013. The adjusted net contribution of all the Company's business segments decreased 6% from $59.4
million in Q2 2012 to $55.9 million in Q2 2013.
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Net contribution is one of the key measures used by management to assess the performance of each segment and for
decisions regarding the allocation of the Company's resources. Net contribution is calculated as revenue less direct
cost of sales, interest expense, clearing and related expenses, introducing broker commissions and variable
compensation. Variable compensation paid to risk management consultants and traders generally represents a fixed
percentage of an amount equal to revenues generated, and in some cases, revenues produced less clearing and related
charges, base salaries and an overhead allocation.

Total segment income decreased 1% from $26.0 million in Q2 2012 to $25.8 million in Q2 2013. Total adjusted
segment income increased 11% from $28.3 million in Q2 2012 to $25.1 million in Q2 2013.

Segment income is calculated as net contribution less non-variable direct expenses of the segment. These non-variable
direct expenses include trader base compensation and benefits, operational employee compensation and benefits,
communication and data services, business development, professional fees, bad debt expense, trade errors and direct
marketing expenses.

Commodity and Risk Management Services

Operating revenues under U.S. GAAP decreased from $65.7 million in Q2 2012 to $56.1 million in Q2 2013.
Adjusted operating revenues decreased by 19% from $68.0 million in Q2 2012 to $55.0 million in Q2 2013. Operating
revenues within this segment are primarily from the soft commodities, precious metals and base metals product lines.
Within the soft commodities product line, operating revenues decreased 21% from $54.2 million in Q2 2012 to $42.8
million in Q2 2013. Exchange-traded contract volumes decreased 17% and OTC contract volumes decreased 26%,
respectively over the prior year period, which includes primarily agricultural and energy commodities. The decrease in
exchange traded contract volumes, primarily driven by lower volatility and the effect on customer demand, of inverted
prices in agricultural commaodities, contributed to a decrease of 3%, or $0.5 million in commission and clearing fee
revenues compared to the prior year period. The decline in OTC contract volumes, primarily in Brazil and Latin
America, contributed to a $10.8 million decrease in overall OTC revenues. Interest income increased 16% from the
prior year period to $1.0 million, as the average level of exchange traded customers deposits increased 2% to $0.9
billion in Q2 2013.

Precious metals operating revenues decreased from $3.2 million in Q2 2012 to $3.1 million in Q2 2013. Precious
metals adjusted operating revenues decreased from $3.4 million in Q2 2012 to $2.8 million in Q2 2013. Both
operating revenues and adjusted operating revenues declined from the prior year period primarily as a result of a 29%
decline in the number of ounces traded, primarily in the Far Eastern and U.S. markets, partially offset by increases in
Dubai.

Base metals operating revenues increased from $8.4 million in Q2 2012 to $10.2 million in Q2 2013, primarily driven
by an increase from the LME metals team, which was partially offset by lower revenues in the physical base metals
business. Base metals adjusted operating revenues decreased from $10.5 million in Q2 2012 to $9.5 million in Q2
2013. This decrease was primarily as a result of the decision to exit the physical base metals business, which was
partially offset by the increase in revenues from the LME metals team. The LME metals team's operating revenues,
increased $2.3 million, or 42% to $7.7 million in Q2 2013 compared to the prior year period.

Segment income decreased from $18.0 million in Q2 2012 to $12.6 million in Q2 2013. Adjusted segment income
decreased from $20.3 million to $11.5 million. Variable expenses expressed as a percentage of operating revenues
increased from 40% to 41%. Variable expenses expressed as a percentage of adjusted operating revenues increased
from 39% to 42%, year-over-year. These increases were primarily attributable to an increase in clearing and related
expenses and introducing broker commissions.

Foreign Exchange

Operating revenues increased by 24% from $13.0 million in Q2 2012 to $16.1 million in Q2 2013. The operating
revenues in the Company's foreign exchange product line increased 8% from $8.6 million in Q2 2012 to $9.3 million
in Q2 2013. Operating revenues increased primarily as a result of a 3% increase in the volume of trades combined
with a slight widening of spreads compared to the prior year period.

The customer speculative foreign exchange product line operating revenues increased $0.5 million to $2.3 million in
Q2 2013 compared to Q2 2012, primarily as a result of increased revenues in our London operations. Operating
revenues from customer hedging activity increased 26% from the prior year period to $2.0 million, primarily driven
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by an increase of hedging activity by customers of our Brazil operations. The proprietary foreign exchange arbitrage
desk, which arbitrages the cash versus the exchange traded markets, experienced a 128% increase in operating

revenues to $2.5 million primarily as a result of an increase in arbitrage opportunities in the exchange traded foreign
exchange markets.
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Segment income increased 33% from $5.2 million in Q2 2012 to $6.9 million in Q2 2013. Variable expenses
expressed as a percentage of operating revenues increased from 32% to 36%, primarily as a result of the change in
mix of revenues in the current period.

Securities

Operating revenues increased by 55% from $10.3 million in Q2 2012 to $16.0 million in Q2 2013. Operating revenues
in the equities market-making product line increased by 43% from $6.0 million in Q2 2012 to $8.6 million in Q2
2013, primarily as a result of the late first quarter 2013 transfer of accounts from Tradewire Securities, which
contributed $2.4 million in operating revenues in the current period.

Operating revenues in the equities market-making product line are largely dependent on overall volume and volatility,
and with the increased levels of activity in the global equity markets, the retail customer business which drives the
Company's equity market making activities has increased. Equity market-making operating revenues include the
trading profits earned by the Company before the related expense deduction for ADR conversion fees. These ADR
fees are included within the condensed consolidated income statements as 'clearing and related expenses'.

Operating revenues in the debt capital markets product line increased from $4.3 million in Q2 2012 to $7.4 million in
Q2 2013. This increase in operating revenues was a result of a $2.8 million increase in debt trading revenues, to $5.2
million in Q2 2013 and a $0.4 million increase in debt origination revenues to $2.3 million. The increase in debt
trading revenues was a result of a 106% growth, or $2.3 million in Argentina debt trading operations compared to the
prior year period. The debt capital markets product line is business focuses on a wide range of services including the
arranging and placing of debt issues, merger and acquisition advisory services and asset backed securitization as well
as debt trading in the international markets.

Segment income increased from $0.8 million in Q2 2012 to $4.2 million in Q2 2013, primarily as a result of the
transfer of accounts from Tradewire Securities, LLC and the increase in operating revenue in the debt capital markets
product line. Variable expenses expressed as a percentage of operating revenues were 41% in Q2 2013 compared to
50% in Q2 2012.

Clearing and Execution Services

Operating revenues decreased $0.1 million from $25.4 million in Q2 2012 to $25.3 million in Q2 2013. Operating
revenues are primarily generated from two sources: commission and clearing fee revenues from the execution and
clearing of exchange-traded futures and options on futures contracts, and interest income derived from cash balances
in our customers' accounts.

Commission and clearing fee revenues were relatively flat at $24.4 million in Q2 2013, despite a 11% decrease in
exchange-traded volumes driven by low market volatility, as our average rate per contract improved over the prior
year period. Interest income declined 33% to $0.4 million in Q2 2013 as a result of lower short term interest rates,
despite a 18% increase in average customer deposits to $660.5 million.

Segment income was flat at $0.7 million in Q2 2013 compared to the prior year period. Variable expenses as a
percentage of operating revenues were 85% in both Q2 2013 and the prior year comparable period and are primarily
clearing and related expenses.

Other

The Company's asset management revenues include management and performance fees, commissions and other
revenues received by the Company for management of third party assets and investment gains or losses on the
Company's investments in funds or proprietary accounts managed either by the Company's investment managers or by
independent investment managers. In addition, this segment's revenues include interest income and fees earned in
relation to commodity financing transactions as well as a limited amount of principal physical commodity sales
transactions related to inputs to the renewable fuels and feed ingredient industries.

Operating revenues increased from $3.6 million in Q2 2012 to $4.3 million in Q2 2013. Adjusted operating revenues
increased from $3.6 million in Q2 2012 to $4.7 million for Q2 2013. Assets under management as of March 31, 2013
were $395 million compared with $466 million as of March 31, 2012. The decrease was due primarily to the sale of
our ownership interest in subsidiary, Gletir Agente De Valores S.A.. Operating revenues in the asset management
product line decreased $0.1 million to $2.0 million in Q2 2013 as compared to Q2 2012. Operating revenues in the
commodity financing and physical commodity origination product line increased $1.0 million to $2.3 million in Q2
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primarily related to an increase in both commodity financing arrangements and commodity origination sales.
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Segment income increased from $1.3 million in Q2 2012 to $1.4 million in Q2 2013. Adjusted segment income
increased from $1.3 million in Q2 2012 to $1.8 million in Q2 2013.

YTD 2013 vs. YTD 2012 Segment Analysis

The net contribution of all the Company's business segments increased 12% from $107.7 million in YTD 2012 to
$120.8 million in YTD 2013. The adjusted net contribution of all the Company's business segments increased 4%
from $106.8 million in YTD 2012 to $110.9 million in YTD 2013.

Net contribution is one of the key measures used by management to assess the performance of each segment and for
decisions regarding the allocation of the Company's resources. Net contribution is calculated as revenue less direct
cost of sales, interest expense, clearing and related expenses, introducing broker commissions and variable
compensation. Variable compensation paid to risk management consultants and traders generally represents a fixed
percentage of an amount equal to revenues generated, and in some cases, revenues produced less clearing and related
charges, base salaries and an overhead allocation.

Total segment income increased 20% from $49.9 million in YTD 2012 to $59.8 million in YTD 2013. Total adjusted
segment income increased 2% from $49.0 million in YTD 2012 to $49.9 million in YTD 2013.

Segment income is calculated as net contribution less non-variable direct expenses of the segment. These non-variable
direct expenses include trader base compensation and benefits, operational employee compensation and benefits,
communication and data services, business development, professional fees, bad debt expense, trade errors and direct
marketing expenses.

Commodity and Risk Management Services

Operating revenues under U.S. GAAP increased from $115.7 million in YTD 2012 to $116.8 million in YTD 2013.
Adjusted operating revenues decreased by 7% from $114.8 million in YTD 2012 to $106.4 million in YTD 2013.
Operating revenues within this segment are primarily from the soft commodities, precious metals and base metals
product lines.

Within the soft commodities product line, operating revenues decreased 12% from $94.6 million in YTD 2012 to
$83.3 million in YTD 2013. Exchange-traded contract volumes decreased 8% and OTC contract volumes decreased
20%, respectively, over the prior year comparative period, which includes primarily agricultural and energy
commodities. Despite the decline in exchange traded contract volumes, primarily driven by lower volatility and the
effect on customer demand, of inverted prices in agricultural commodities, commission and clearing fee revenues
increased 4% or $1.2 million compared to the prior year period. Exchange traded commission and clearing fee
revenues in YTD 2012 were affected by lost revenues from clients previously introduced by RMI and Hencorp
Futures to MF Global. The majority of the clients previously introduced to MF Global have subsequently opened
accounts directly with FCStone LLC. The decline in OTC contract volumes, primarily in Brazil and Latin America,
contributed to a $12.7 million decrease in overall OTC revenues. Interest income increased 2% to $2.4 million
compared to the prior year period, despite a 12% increase in the average level of customer deposits to $970.2 million
as a result of lower short term interest rates.

Precious metals operating revenues increased from $7.2 million in YTD 2012 to $8.3 million in YTD 2013, primarily
as a result of falling precious metal prices. Precious metals adjusted operating revenues decreased from $7.5 million in
YTD 2012 to $5.5 million in YTD 2013, primarily as a result of a 31% decrease in the number of ounces traded
primarily in the Far Eastern markets.

Base metals operating revenues increased from $13.9 million in YTD 2012 to $25.1 million in YTD 2013. Base
metals adjusted operating revenues increased from $12.7 million in YTD 2012 to $17.7 million in YTD 2013. These
increases were due to an $8.6 million increase in operating revenues from the LME metals team. The LME metals
team contributed $15.4 million in operating revenues in YTD 2013. This increase was partially offset by a $3.6
million decline in adjusted operating revenues from the physical base metals business as a result of the decision to exit
this business.

Segment income increased from $31.1 million in YTD 2012 to $35.3 million in YTD 2013. Adjusted segment income
decreased from $30.2 million to $24.9 million. Variable expenses expressed as a percentage of adjusted operating
revenues were 39% in both YTD 2012 and YTD 2013.

Foreign Exchange
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Operating revenues increased by 5% from $30.9 million in YTD 2012 to $32.3 million in YTD 2013. The operating
revenues in the Company's foreign exchange product line increased from $19.2 million in YTD 2012 to $19.4 million
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2013. This increase was driven by a 4% increase in the volume of trades in the Company's foreign exchange product
line as the Company continued to benefit from an increase in financial institutions and other customers as well as our
ability to offer an electronic transaction order system to our customers.

The customer speculative foreign exchange product line operating revenues increased from $4.2 million in YTD 2012
to $4.4 million in YTD 2013. Operating revenues from customer hedging activity increased 54% from the prior year
period to $4.1 million, primarily driven by an increase of hedging activity by customers of our Brazil operations. The
proprietary foreign exchange arbitrage desk, which arbitrages the cash versus the exchange traded markets,
experienced a 12% decrease in operating revenues to $4.4 million.

Segment income decreased 1% from $14.2 million in YTD 2012 to $14.0 million in YTD 2013. Variable expenses
expressed as a percentage of operating revenues increased from 33% to 35%, primarily as a result of the change in
mix of revenues in the current period.

Securities

Operating revenues increased by 43% from $20.2 million in YTD 2012 to $28.9 million in YTD 2013. Operating
revenues in the equities market-making product line increased 19% from the prior year period to $16.3 million,
primarily as a result of the late first quarter 2013 transfer of accounts from Tradewire Securities, LLC, which
contributed $2.6 million in operating revenues in YTD 2013.

Operating revenues in the equities market-making product line are largely dependent on overall volume and volatility,
and with the increased levels of activity in the global equity markets, the retail customer business which drives the
Company's equity market making activities has increased. Equity market-making operating revenues include the
trading profits earned by the Company before the related expense deduction for ADR conversion fees. These ADR
fees are included within the condensed consolidated income statements as 'clearing and related expenses'.

Operating revenues in the debt capital markets product line increased from $6.5 million in YTD 2012 to $12.6 million
in YTD 2013. This increase in operating revenues was a result of a $4.1 million increase in debt trading revenues, to
$7.6 million in YTD 2013 and a $2.1 million increase in debt origination revenues to $5.0 million. The increase in
debt trading revenues was a driven by strong growth in Argentina debt trading operations. This business focuses on a
wide range of services including the arranging and placing of debt issues, merger and acquisition advisory services
and asset backed securitization as well as debt trading in the international markets.

Segment income increased 289%, from $1.9 million in YTD 2012 to $7.4 million in YTD 2013, primarily as a result
of the increase in operating revenues. Variable expenses expressed as a percentage of operating revenues decreased
from 51% to 42%.

Clearing and Execution Services

Operating revenues increased 11% from $43.1 million in YTD 2012 to $47.7 million in YTD 2013. Operating
revenues are primarily generated from two sources: commission and clearing fee revenues from the execution and
clearing of exchange-traded futures and options on futures contracts, and interest income derived from cash balances
in our customers' accounts.

Commission and clearing fee revenues increased 12% to $46.1 million in YTD 2013, as a result of a 5% increase in
exchange-traded volumes. This increase was primarily attributable to accounts transferred to the Company from MF
Global during Q1 2012, including a large introducing broker whose clients generally have higher volumes and lower
rates per contract than the average client in this segment. Interest income declined 41% to $0.7 million in YTD 2013,
despite a 20% growth in average customer deposits to $669.3 million as a result of lower short term interest rates.
Segment profitability declined with a segment loss of $0.2 million in YTD 2013 compared to segment income of $0.6
million in YTD 2012, primarily as a result of an $1.5 million loss contingency accrued in Q1 2013 as well as an
increase in clearing and related expenses and introducing broker commissions. Variable expenses as a percentage of
operating revenues decreased from 85% to 84% and are primarily clearing and related expenses.

Other

The Company's asset management revenues include management and performance fees, commissions and other
revenues received by the Company for management of third party assets and investment gains or losses on the
Company's investments in funds or proprietary accounts managed either by the Company's investment managers or by
independent
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investment managers. In addition, this segment's revenues include interest income and fees earned in relation to
commodity financing transactions as well as a limited amount of principal physical commodity sales transactions
related to inputs to the renewable fuels and feed ingredient industries.

Operating revenues increased from $6.7 million in YTD 2012 to $9.1 million in YTD 2013. Adjusted operating
revenues increased from $6.7 million in YTD 2012 to $9.6 million in YTD 2013. Assets under management as of
March 31, 2013 were $395 million compared with $466 million as of March 31, 2012. The decrease was due
primarily to the sale of our ownership interest in subsidiary, Gletir Agente De Valores S.A. Operating revenues in the
asset management product line increased $0.4 million to $3.8 million in YTD 2013. Operating revenues in the
commodity financing and physical commodity origination product line increased 75% to $5.8 million in YTD 2013,
primarily related to an increase in both commodity financing arrangements and commodity origination sales.
Segment income increased from $2.1 million in YTD 2012 to $3.3 million in YTD 2013. Adjusted segment income
increased from $2.1 million in YTD 2012 to $3.8 million in YTD 2013.

Liquidity, Financial Condition and Capital Resources

Overview

Liquidity is defined as our ability to generate sufficient amounts of cash to meet all of our cash needs. Liquidity is of
critical importance to us and imperative to maintain our operations on a daily basis. In FCStone, LLC, the Company's
FCM subsidiary, we have responsibilities to meet margin calls at all exchanges on a daily basis and intra-day basis, if
necessary. Our customers are required to make any required margin deposits the next business day, and we require our
largest customers to make intra-day margin payments during periods of significant price movement. Margin required
to be posted to the exchanges is a function of the net open positions of our customers and the required margin per
contract.

In addition, in our commodities trading, C&RM OTC, securities and foreign exchange trading activities, we may be
called upon to meet margin calls with our various trading counterparties based upon the underlying open transactions
we have in place with those counterparties.

The Company continuously reviews its overall credit and capital needs to ensure that its capital base, both
stockholders' equity and debt, as well as available credit facilities can appropriately support the anticipated financing
needs of its operating subsidiaries.

As of September 30, 2012, the Company had total equity capital of $319.1 million and bank loans of 218.2 million.
On March 31, 2013, the Company had total equity capital of $329.2 million and outstanding bank loans of $226.0
million.

A substantial portion of the Company's assets are liquid. As of March 31, 2013, approximately 93% of the Company's
assets consisted of cash; deposits and receivables from exchange-clearing organizations, broker-dealers, clearing
organizations and counterparties; customer receivables, marketable financial instruments and investments, and
physical commodities inventory, at the lower of cost or fair value. All assets that are not customer and counterparty
deposits are financed by the Company's equity capital, bank loans, short-term borrowings from financial instruments
sold, not yet purchased, and other payables.

During the quarter ended March 31, 2013, as a result of a change in management strategy within the Company's base
metals product line, the Company received Board of Director approval to pursue an exit of its physical base metals
business through either a potential sale or orderly liquidation of current open positions. The exit of the physical base
metals business will include the sale or liquidation of certain base metals open contract positions and base metals
inventory, and the transfer or elimination of the physical base metals trading team and certain operational support
personnel. The Company believes the exit of the physical base metals business will be completed by the end of fiscal
2013. The physical base metals business is included in the C&RM Segment. The Company will continue to operate
the portion of its base metal business related to non-physical assets.

The Company has considered the impact of the exit of the physical base metals business on the Company's financial
position, future operating results and liquidity, and believes the exit will not have a material impact to the condensed
consolidated financial statements, expected cash flows or liquidity of the Company. The Company evaluated the
recoverability of long-lived and intangible assets as a result of this planned exit, noting no impairment charges. At
March 31, 2013, the Company has not incurred any costs associated with the exit of the physical base metals
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Customer and Counterparty Credit and Liquidity Risk

Our operations expose us to credit risk of default of our customers and counterparties. The risk includes liquidity risk
to the extent our customers or counterparties are unable to make timely payment of margin or other credit support.
These risks expose us indirectly to the financing and liquidity risks of our customers and counterparties, including the
risks that our customers and counterparties may not be able to finance their operations. Throughout the commodities
and securities industries, continued volatility in commodity prices has required increased lines of credit, and placed a
strain on working capital debt facilities. In many cases, our customers have been forced to increase leverage to
unprecedented levels in order for them to continue to carry inventory and properly execute hedging strategies.
Continuing volatility in the financial markets has tightened credit further.

As a clearing broker, we act on behalf of our customers for all trades consummated on exchanges. We must pay initial
and variation margin to the exchanges, on a net basis, before we receive the required payments from our customers.
Accordingly, we are responsible for our customers' obligations with respect to these transactions, which exposes us to
significant credit risk. Our customers are required to make any required margin deposits the next business day, and we
require our largest customers to make intra-day margin payments during periods of significant price movement. Our
clients are required to maintain initial margin requirements at the level set by the respective exchanges, but we have
the ability to increase the margin requirements for customers based on their open positions, trading activity, or market
conditions.

With OTC derivative transactions, we act as a principal, which exposes us to the credit risk of both our customers and
the counterparties with which we offset our customer positions. As with exchange-traded transactions, our OTC
transactions require that we meet initial and variation margin payments on behalf of our customers before we receive
the required payment from our customers. OTC customers are required to post sufficient collateral to meet margin
requirements based on Value-at-Risk models as well as variation margin requirement based on the price movement of
the commodity or security in which they transact. Our customers are required to make any required margin deposits
the next business day, and we may require our largest clients to make intra-day margin payments during periods of
significant price movement. We have the ability to increase the margin requirements for customers based on their
open positions, trading activity, or market conditions. On a limited basis, we provide credit thresholds to certain
customers, based on internal evaluations and monitoring of customer creditworthiness.

In addition, with OTC transactions, we are at risk that a counterparty will fail to meet its obligations when due. We
would then be exposed to the risk that the settlement of a transaction which is due a customer will not be collected
from the respective counterparty with which the transaction was offset. We continuously monitor the credit quality of
our respective counterparties and mark our positions held with each counterparty to market on a daily basis.
Information related to bad debt expense, net of recoveries, is set forth in Note 5 of the Company's audited and
unaudited consolidated financial statements which can be found in the Company's Annual Report on Form 10-K for
the year ended September 30, 2012 and the Company's Form 10-Q for the quarter ended March 31, 2013, which are
incorporated herein by reference.

Primary Sources and Uses of Cash

The Company's assets and liabilities may vary significantly from period to period due to changing customer
requirements, economic and market conditions and the growth of the Company. The Company's total assets as of
September 30, 2012 and September 30, 2011, were $ 2,958.9 million and $ 2,635.7 million, respectively. The
Company's total assets as of March 31, 2013, were $3,160.4 million. The Company's operating activities generate or
utilize cash as a result of net income or loss earned or incurred during each period and fluctuations in its assets and
liabilities. The most significant fluctuations arise from changes in the level of customer activity, commodities prices
and changes in the balances of financial instruments and commodities inventory. FCStone, LLC, our FCM subsidiary,
occasionally uses its margin line credit facilities, on a short-term basis, to meet intra-day settlements with the
commodity exchanges prior to collecting margin funds from our customers.

The majority of the assets of FCStone, LLC are restricted from being transferred to its parent or other affiliates due to
specific regulatory requirements. These restrictions have no impact on the ability of the Company to meet its cash
obligations, and no impact is expected in the future.

102



Edgar Filing: INTL FCSTONE INC. - Form 424B5

We have liquidity and funding policies and processes in place that are intended to maintain significant flexibility to
address both company-specific and industry liquidity needs. The majority of our excess funds are held with high
quality institutions, under highly-liquid reverse repurchase agreements, with a maturity of typically three days or less,
U.S. government obligations and AA-rated money market investments. The Company does not hold any direct
investments in the general obligations of a sovereign nation (“sovereign debt”).

As of September 30, 2012, $108.9 million of cash, cash equivalent and available-for-sale investment securities was
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held by our foreign subsidiaries. As of March 31, 2013, $142.0 million of cash, cash equivalent and available-for-sale
investment securities was held by our foreign subsidiaries. If these funds are needed for operations in the United
States, the Company would be required to accrue and pay U.S. taxes to repatriate these funds, up to the amount of
undistributed earnings of $130.7 million at September 30, 2012 and $145.9 million at March 31, 2013. However, our
intent is to indefinitely reinvest these funds outside of the United States, and our current plans do not demonstrate a
need to repatriate them to fund our U.S. operations.

As of September 30, 2012, approximately $10.0 million of the Company's financial instruments owned and $5.7
million of financial instruments sold, not yet purchased, are exchangeable foreign equities and ADRs. As of March 31,
2013, approximately $18.3 million of the Company's financial instruments owned and $7.8 million of financial
instruments sold, not yet purchased, are exchangeable foreign equities and ADRs.

As of March 31, 2013, the Company had four committed bank credit facilities, totaling $395.0 million, of which
$226.0 million was outstanding. These facilities were reduced to $355.0 million at April 30, 2013. See Description of
Other Indebtedness” below in this prospectus supplement for more information concerning these facilities.

The majority of the Company's committed credit facilities are scheduled to expire during fiscal 2013 or shortly
thereafter. The Company is currently in discussions with current and potential lenders to renew, extend or rearrange
these facilities. While there is no guarantee that the Company will be successful in renewing, extending or rearranging
these agreements as they expire, based on the Company's liquidity position and capital structure, the Company
believes it will be able to do so. At this time, the Company is unable to determine the duration, applicable interest
rates or other costs associated with the renewal or replacement of these facilities.

The Company's credit agreements contain certain financial covenants relating to financial measures on a consolidated
basis, as well as on a certain stand-alone subsidiary basis, including minimum net worth, minimum working capital,
minimum regulatory capital, minimum net unencumbered liquid assets, minimum equity, minimum interest coverage
and leverage ratios and maximum net loss. Failure to comply with any such covenants could result in the debt
becoming payable on demand. As of March 31, 2013, the Company and its subsidiaries were in compliance with all of
its financial covenants under the outstanding facilities.

On May 3, 2013, the Company reached an agreement in which First American Capital and Trading Corp. (“FACT”), has
agreed to transfer its customer accounts to INTL FCStone Inc.'s broker-dealer subsidiary, INTL FCStone Securities
Inc. Completion of this transaction is subject to certain conditions, including regulatory approval. FACT provides
correspondent clearing services to institutional customers directly and through a global network of partners. With its
experienced team, FACT services a wide range of customers, including broker-dealers, investment advisors, and fund
managers.

On December 12, 2012, the Company finalized an agreement to acquire certain institutional accounts from Tradewire
Securities, a Miami-based securities broker-dealer servicing customers throughout Latin America and a wholly-owned
subsidiary of Tradewire Group Ltd. These accounts were transferred to INTL FCStone Inc.'s broker-dealer subsidiary,
INTL FCStone Securities. Tradewire Securities provided global brokerage services to institutions and individual
investors directly and through a global network of partners. The consideration to be paid for the acquisition of
institutional accounts from Tradewire Securities consists of three annual contingent payments and a final contingent
payment and is estimated to be $3.1 million as of March 31, 2013. Additionally, as part of the transaction, the
Company hired more than 20 professional staff from Tradewire Securities, LLC's securities broker-dealer business
based in Miami, Florida.

The Company also has contingent liabilities relating to several acquisitions it has completed since April 2010. Under
the terms of the purchase agreements, the Company has obligations to pay additional consideration if specific
conditions and earnings targets are met. In accordance with the Business Combinations Topic of the ASC, the fair
value of the additional consideration is recognized as a contingent liability as of the acquisition date. The acquisition
date fair value of additional consideration is remeasured to its fair value each reporting period, with changes in fair
value recorded in current earnings. The contingent liabilities for these estimated additional purchase price
considerations total $18.4 million as of March 31, 2013, and are included within 'accounts payable and other accrued
liabilities' in the condensed consolidated balance sheets. The Company estimates cash payments during the remainder
of fiscal 2013, related to these contingent liabilities, to be $13.1 million.
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The Company contributed $2.1 million to its defined benefit pension plans during the six months ended March 31,
2013, and expects to contribute $0.8 million to the plans during the remainder of fiscal 2013, which represents the
minimum funding requirement.

Other Capital Considerations

The Company's activities are subject to various significant governmental regulations and capital adequacy
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requirements, both in the United States and overseas. Certain other non-U.S. subsidiaries of the Company are also
subject to capital adequacy requirements promulgated by authorities of the countries in which they operate.

The subsidiaries of the Company are in compliance with all of their capital regulatory requirements as of March 31,
2013.

The Dodd-Frank Act created a comprehensive new regulatory regime governing the OTC and listed derivatives
markets and their participants by requiring, among other things: centralized clearing of standardized derivatives (with
certain stated exceptions); the trading of clearable derivatives on swap execution facilities or exchanges; and
registration and comprehensive regulation of new categories of market participants as “swap dealers” and swap
“introducing brokers.” We registered our subsidiary, INTL FCStone Markets LLC, as a swap dealer on December 31,
2012. Most of the rules affecting this business have now been finalized, and external business conduct rules came into
effect on May 1, 2013. Nevertheless, some important rules, such as those setting capital and margin requirements,
have not been finalized or fully implemented, and it is too early to predict with any degree of certainty how we will be
affected.

Cash Flows

The Company's cash and cash equivalents increased from $220.6 million as of September 30, 2011 to $236.3 million
as of September 30, 2012, a net increase of $15.7 million. Net cash of $92.1 million was used in operating activities,
$20.0 million was used in investing activities and net cash of $129.0 million was provided by financing activities, of
which $140.8 million was borrowed on lines of credit and increased the amounts payable to lenders under loans and
overdrafts, $9.6 million was paid out as earn-outs on acquisitions and $4.0 million was used to repurchase shares.
Fluctuations in exchange rates caused a reduction of $1.2 million to the Company's cash and cash equivalents.

The Company's cash and cash equivalents increased from $236.3 million as of September 30, 2012 to $262.0 million
as of March 31, 2013, a net increase of $25.7 million. Net cash of $14.1 million was provided by operating activities,
$7.1 million was provided by investing activities and net cash of $5.2 million was provided by financing activities, of
which $7.7 million was borrowed from lines of credit and increased the amounts payable to lenders under loans.
Fluctuations in exchange rates decreased the Company's cash and cash equivalents by $0.7 million.

In the commodities industry, companies report trading activities in the operating section of the statement of cash
flows. Due to the daily price volatility in the commodities market, as well as changes in margin requirements,
fluctuations in the balances of deposits held at various exchanges, marketable securities and customer commodity
accounts may occur from day-to-day. A use of cash, as calculated on the consolidated statement of cash flows,
includes unrestricted cash transferred and pledged to the exchanges or guarantee funds. These funds are held in
interest-bearing deposit accounts at the exchanges, and based on daily exchange requirements, may be withdrawn and
returned to unrestricted cash. Additionally, within our OTC and Forex operations, cash deposits received from
customers are reflected as cash provided from operations. Subsequent transfer of these cash deposits to counterparties
or exchanges to margin their open positions will be reflected as an operating use of cash to the extent the transfer
occurs in a different period than the cash deposit was received.

The Company is continuously evaluating opportunities to expand its business. During 2012, the Company paid $11.7
million, included in investing activities, for acquisitions, and $9.6 million in payments, included in financing
activities, relating to earn-outs on acquisitions. Capital expenditures included in investing activities for property, plant
and equipment totaled $8.7 million in 2012, decreasing slightly from $10.1 million in 201 1. For the six months ended
March 31, 2013, the Company made $0.3 million in payments, included in financing activities, relating to earn-outs
on acquisitions. Investing activities include $3.1 million in capital expenditures for property, plant and equipment in
YTD 2013, compared to $5.8 million in YTD 2012. Continuing expansion of the Company's activities will require
funding and will have an effect on liquidity.

In August 2011, the Company's Board of Directors authorized the repurchase of up to 1.0 million shares of the
Company's outstanding common stock. During year ended September 30, 2012, the Company repurchased 217,507
shares of its outstanding common stock in open market transactions, in the aggregate amount of $4.0 million. In
November 2012, the Company's Board of Directors authorized a repurchase plan in which the Company may
repurchase up to 1.5 million shares of its outstanding common stock. This replaced the Company's prior August 2011
plan. During YTD 2013, the Company repurchased 110,018 shares of its outstanding common stock in open market
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transactions, for an aggregate purchase price of $2.0 million.
Apart from what has been disclosed above, there are no known trends, events or uncertainties that have had or are
likely to have a material impact on the liquidity, financial condition and capital resources of the Company.
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Contractual Obligations
The following table summarizes our cash payment obligations as of September 30, 2012:

Payments Due by Period
(in millions) Total Lessthan 1-3 3-5 After 5
1 year Years Years Years
Operating lease obligations $39.4 $7.1 $11.0 $12.0 $9.3
Purchase obligations(!) 630.2 630.2 — — —
Contingent acquisition consideration 16.6 13.8 0.4 24 —
Other 17.1 53 6.1 33 24

$703.3 $656.4 $17.5 $17.7 $11.7
(1) Represents an estimate of contractual purchase commitments in the ordinary course of business primarily for the
purchase of precious and base metals. Unpriced contract commitments have been estimated using September 30, 2012
fair values.
Total contractual obligations exclude defined benefit pension obligations. In 2013, we anticipate making contributions
of $2.9 million to defined benefit plans.
Based upon our current operations, we believe that cash flow from operations, available cash and available borrowings
under our credit facilities will be adequate to meet our future liquidity needs.
Off Balance Sheet Arrangements
The Company is party to certain financial instruments with off-balance sheet risk in the normal course of business as a
registered securities broker-dealer and futures commission merchant and from its market-making and proprietary
trading in the foreign exchange and commodities trading business. As part of these activities, the Company carries
short positions. For example, it sells financial instruments that it does not own, borrows the financial instruments to
make good delivery, and therefore is obliged to purchase such financial instruments at a future date in order to return
the borrowed financial instruments. The Company has recorded these obligations in the consolidated financial
statements at March 31, 2013, September 30, 2012 and September 30, 2011, at fair value of the related financial
instruments, totaling $237.4 million, $175.4 million and $390.9 million, respectively. These positions are held to
offset the risks related to financial assets owned, and reported in the Company's consolidated balance sheets within
'financial instruments owned, at fair value', and 'physical commodities inventory'. The Company will incur losses if
the fair value of the financial instruments sold, not yet purchased, increases subsequent to March 31, 2013, which
might be partially or wholly offset by gains in the value of assets held as of March 31, 2013. The total of $237.4
million, $175.4 million and $390.9 million includes a net liability of $39.4 million, $44.6 million and $122.9 million
for derivatives, based on their fair value as of March 31, 2013, September 30, 2012 and September 30, 2011,
respectively.
In the Company's foreign exchange and commodities trading business segments, the Company will hold options and
futures contracts resulting from market-making and proprietary trading activities in the Company's foreign
exchange/commodities trading business segment. The Company assists its customers in its commodities trading
business to protect the value of their future production (precious or base metals) by selling them put options on an
OTC basis. The Company also provides its commodities trading business customers with sophisticated option
products, including combinations of buying and selling puts and calls. The Company mitigates its risk by effecting
offsetting options with market counterparties or through the purchase or sale of exchange-traded commodities futures.
The risk mitigation of offsetting options is not within the documented hedging designation requirements of the
Derivatives and Hedging Topic of the ASC.
In the Company's C&RM segment, when transacting OTC and foreign exchange contracts with our customers, our
OTC and foreign exchange trade desks may offset the customer's transaction simultaneously with one of our trading
counterparties, or alternatively, will offset that transaction with a similar but not identical position on the exchange.
These unmatched transactions are intended to be short-term in nature and are conducted to facilitate the most effective
transaction for our customer.
Derivative contracts are traded along with cash transactions because of the integrated nature of the markets for such
products. The Company manages the risks associated with derivatives on an aggregate basis along with the risks
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The Company is a member of various commodity exchanges and clearing organizations. Under the standard
membership agreement, all members are required to guarantee the performance of other members and, accordingly, in
the event another member is unable to satisfy its obligations to the exchange, may be required to fund a portion of the
shortfall. Our liability under these arrangements is not quantifiable and could exceed the cash and securities we have
posted as collateral at the exchanges. However, management believes that the potential for us to be required to make
payments under these arrangements is remote. Accordingly, no contingent liability for these arrangements has been
recorded in the condensed consolidated balance sheets as of March 31, 2013 and September 30, 2012, respectively.
Critical Accounting Policies

The preparation of consolidated financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent liabilities
at the date of the financial statements and the reported amounts of revenue and expenses during the reported period.
The accounting estimates and assumptions discussed in this section are those that the Company considers the most
critical to the financial statements. The Company believes these estimates and assumptions can involve a high degree
of judgment and complexity. Due to their nature, estimates involve judgment based upon available information.
Actual results or amounts could differ from estimates and the difference could have a material impact on the financial
statements. Therefore, understanding these policies is important in understanding the reported and potential future
results of operations and the financial position of the Company.

Valuation of Financial Instruments and Foreign Currencies. Substantially all financial instruments are reflected in the
consolidated financial statements at fair value or amounts that approximate fair value. These financial instruments
include: cash and cash equivalents; cash, securities and other assets segregated under federal and other regulations;
financial instruments purchased under agreements to resell; deposits with clearing organizations; financial instruments
owned; and financial instruments sold but not yet purchased. Unrealized gains and losses related to these financial
instruments, which are not customer owned positions, are reflected in earnings. Where available, we use prices from
independent sources such as listed market prices, or broker or dealer price quotations. Fair values for certain
derivative contracts are derived from pricing models that consider current market and contractual prices for the
underlying financial instruments or commodities, as well as time value and yield curve or volatility factors underlying
the positions. In some cases, even though the value of a security is derived from an independent market price or
broker or dealer quote, certain assumptions may be required to determine the fair value. However, these assumptions
may be incorrect and the actual value realized upon disposition could be different from the current carrying value. The
value of foreign currencies, including foreign currencies sold, not yet purchased, are converted into its U.S. dollar
equivalents at the foreign exchange rates in effect at the close of business at the end of the accounting period. For
foreign currency transactions completed during each reporting period, the foreign exchange rate in effect at the time of
the transaction is used.

The application of the valuation process for financial instruments and foreign currencies is critical because these items
represent a significant portion of our total assets. Valuations for substantially all of the financial instruments held are
available from independent publishers of market information. The valuation process may involve estimates and
judgments in the case of certain financial instruments with limited liquidity and OTC derivatives. Given the wide
availability of pricing information, the high degree of liquidity of the majority of our assets, and the relatively short
periods for which they are typically held in inventory, there is insignificant sensitivity to changes in estimates and
insignificant risk of changes in estimates having a material effect on our financial statements. The basis for estimating
the valuation of any financial instruments has not undergone any change.

Revenue Recognition. A significant portion of our revenues are derived principally from realized and unrealized
trading income in securities, derivative instruments, commodities and foreign currencies purchased or sold for our
account. Realized and unrealized trading income is recorded on a trade date basis. Securities owned and securities
sold, not yet purchased and foreign currencies sold, not yet purchased, are stated at fair value with related changes in
unrealized appreciation or depreciation reflected within 'trading gains, net' in the consolidated income statements. Fee
and interest income are recorded on the accrual basis and dividend income is recognized on the ex-dividend date.
Revenue on commodities that are purchased for physical delivery to customers and that are not readily convertible
into cash is recognized at the point in time when the commodity has been shipped, title and risk of loss has been
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transferred to the customer, and the following conditions have been met: persuasive evidence of an arrangement
exists, the price is fixed and determinable, and collectability of the resulting receivable is reasonably assured.

The critical aspect of revenue recognition is recording all known transactions as of the trade date of each transaction
for the financial period. We have developed systems for each of our businesses to capture all known transactions.
Recording all known transactions involves reviewing trades that occur after the financial period that relate to the
financial period. The accuracy of capturing this information is dependent upon the completeness and accuracy of data
capture of the operations
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systems and our clearing firms.

Income Taxes. We are subject to income taxes in the U.S. and numerous foreign jurisdictions. Significant judgment is
required in determining the consolidated provision for income taxes and in evaluating tax positions, including
evaluating uncertainties. As a result, the company recognizes tax liabilities based on estimates of whether additional
taxes and interest will be due. These tax liabilities are recognized when despite our belief that our tax return positions
are supportable, we believe that certain positions may not be fully sustained upon review by the relevant tax
authorities.

Income taxes are accounted for under the asset and liability method. Deferred tax assets and liabilities are recognized
for the estimated future tax consequences attributable to differences between the financial statement carrying amounts
of existing assets and liabilities and their respective tax bases. Deferred tax assets and liabilities are measured using
enacted tax rates in effect for the year in which those temporary differences are expected to be recovered or settled.
The effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that
includes the enactment date. Significant judgment is also required in determining any valuation allowance recorded
against deferred tax assets. In assessing the need for a valuation allowance, management considers all available
evidence for each jurisdiction including past operating results, estimates of future taxable income, and the feasibility
of ongoing tax planning strategies. In the event that we change our determination as to the amount of deferred tax
assets that can be realized, we will adjust our valuation allowance with a corresponding impact to income tax expense
in the period in which such determination is made.

We believe that our accruals for tax liabilities are adequate for all open audit years based on our assessment of many
factors including past experience and interpretations of tax law. This assessment relies on estimates and assumptions
and may involve series of complex judgments about future events. To the extent that new information becomes
available which causes us to change our judgment regarding the adequacy of existing tax liabilities, such changes to
tax liabilities will impact income tax expense in the period in which such determination is made. The consolidated
provision for income taxes will change period to period based on non-recurring events, such as the settlement of
income tax audits and changes in tax law, as well as recurring factors including the geographic mix of income before
taxes, state and local taxes, and the effects of various global income tax strategies.

Effects of Inflation

Because the Company's assets are, to a large extent, liquid in nature, they are not significantly affected by inflation.
Increases in the Company's expenses, such as compensation and benefits, clearing and related expenses, occupancy
and equipment rental, due to inflation, may not be readily recoverable from increasing the prices of services offered by
the Company. In addition, to the extent that inflation results in rising interest rates or has other adverse effects on the
financial markets and on the value of the financial instruments held in inventory, it may adversely affect the
Company's financial position and results of operations.
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DESCRIPTION OF OTHER INDEBTEDNESS

The Company has four committed credit facilities under which the Company and its subsidiaries may borrow up to
$355 million subject to the terms and conditions for these facilities. The amounts outstanding under these credit
facilities are short term borrowings and carry variable rates of interest, thus approximating fair value.

Our four committed credit facilities are as follows:

$100.0 million facility available to our wholly owned subsidiary, INTL Commodities, Inc. for its commodities trading
activities, committed until July 31, 2013. This facility is secured by the assets of INTL Commodities, Inc. and
guaranteed by INTL FCStone Inc. We are currently planning to eliminate this facility as part of our exit from the
physical base metals business. We have requested the lenders to extend this facility on a short term basis at a reduced
amount to facilitate this exit. We expect that this request will be approved.

$105.0 million facility available to INTL FCStone Inc. and INTL Global Currencies Ltd., for general working capital
requirements, committed until October 1, 2013. We are currently in discussions with current and potential lenders to
renew and potentially increase this facility. Based on our discussions with these lenders, we believe that this facility
will be renewed in a timely manner for amounts that equal or exceed the current commitments under this facility.
$75.0 million facility available to our wholly owned subsidiary, FCStone, LLC, for short-term funding of margin to
commodity exchanges, committed until April 10, 2014. This facility is guaranteed by the Company. This line of credit
is subject to annual review.

$75.0 million committed facility available to our wholly owned subsidiary, FCStone Merchant Services, LLC, for
financing traditional commodity financing arrangements and commodity repurchase agreements, committed until July
31, 2013. This facility is secured by the assets of FCStone Merchants, and guaranteed by INTL FCStone Inc. We are
currently in discussions with current and potential lenders to renew and potentially increase this facility. Based on our
discussions with these lenders, we believe that this facility will be renewed in a timely manner for amounts that equal
or exceed the current commitments under this facility.

The following table sets forth a listing of credit facilities, the committed amounts as of March 31, 2013 and
outstanding borrowings as of March 31, 2013:

Amounts
Commitment  Outstanding as
Renewal /
Borrower Security Expiration as of March of
Date 31,2013 (1) March 31,
2013
(in millions)
INTL FCStone Inc. Certain pledged shares October 1,2013  $105.0 $72.0
INTL Commodities Certain commodities assets July 31, 2013 140.0 107.0
FCStone, LLC None April 10, 2014 75.0 —
FCStone Merchants, LLC Certain commodities assets July 31, 2013 75.0 47.0
$395.0 $226.0

(1) The commitment under the INTL Commodities facility was reduced from $140 million to $100 million on April
30, 2013.

As noted above, all of the Company's committed credit facilities are scheduled to expire during the next twelve
months. The Company is currently in discussions with current and potential lenders to renew these facilities. While
there is no guarantee that the Company will be successful in renewing or replacing these agreements as they expire,
based on the Company's liquidity position and capital structure, the Company believes it will be able to do so. At this
time, the Company is unable to determine the duration, applicable interest rates or other costs associated with the
renewal or replacement of these facilities.

The Company's facility agreements contain financial covenants relating to financial measures on a consolidated basis,
as well as on a certain stand-alone subsidiary basis, including minimum net worth, minimum working capital,
minimum regulatory capital, minimum net unencumbered liquid assets, minimum equity, minimum interest coverage
and leverage ratios and maximum net loss. Failure to comply with any such covenants could result in the outstanding
debt becoming payable on demand. As of March 31, 2013, the Company was in compliance with all of its covenants
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DESCRIPTION OF THE NOTES

The following description of the particular terms of the Notes supplements the description of the general terms and
provisions of the “debt securities” set forth in the accompanying prospectus, to which reference is made. References to
“we,” “us,” “our,” “INTL” and “the Company” in this section are only to INTL FCStone Inc. and not to its subsidiaries. For th
definition of certain capitalized terms used in this section, see “-Certain Definitions” below.

General

The Notes will be issued under an indenture dated as of July , 2013, between us and The Bank of New York Mellon,
as Trustee, the form of which is filed as an exhibit to the Registration Statement, as amended and supplemented by a
supplemental indenture dated as of July , 2013, between us and the Trustee (as so amended and supplemented or
otherwise modified from time to time, the “Indenture”). The Notes will be a separate series of our “senior debt securities”
(as that term is used in the accompanying prospectus).

We will initially issue a total of $ aggregate principal amount of Notes. We have granted the underwriters an option,
to purchase up to an additional $§ aggregate principal amount of Notes, within 30 days from the date of this
prospectus supplement.

Subject to the covenant described under “-Certain Covenants-Limitation on Indebtedness,” we are permitted to issue
debt securities from time to time in one or more series under the Indenture, We may from time to time, without giving
notice to or seeking the consent of the holders of the Notes, issue senior debt securities under the Indenture having the
same terms (except for the issue date, and, in some cases, the public offering price, the initial interest accrual date, and
the first interest payment date) as, and ranking equally and ratably with, the Notes (“Additional Notes). The Notes and
any Additional Notes that are issued will be treated as a single class for all purposes under the Indenture, including
with respect to waivers, amendments, redemptions and Offers to Purchase. Unless the context otherwise requires,
references to the “Notes” for all purposes under the Indenture and in this “Description of the Notes” include any
Additional Notes that are issued.

The Notes will mature on July 30, 2020. Interest on the Notes will accrue from July , 2013 at a rate of % per year and
will be payable quarterly on January 30, April 30, July 30 and October 30 (each an “Interest Payment Date”),
commencing on October 30, 2013. On an Interest Payment Date, interest will be paid to the persons in whose names
the Notes were registered as of the record date which shall be the fifteenth day of the month preceding the respective
Interest Payment Date (whether or not a business day).

The amount of interest payable for any period will be computed on the basis of twelve 30-day months and a 360-day
year. The amount of interest payable for any period shorter than a full quarterly interest period will be computed on
the basis of the number of days elapsed in a 90-day quarter of three 30-day months. If any Interest Payment Date falls
on a Saturday, Sunday, legal holiday in the City of New York or a day on which banking institutions in the City of
New York are authorized by law, regulation or executive order to close, then payment of interest will be made on the
next succeeding business day and no additional interest will accrue because of the delayed payment.

The Notes will be available for purchase in denominations of $25 and integral multiples of $25 in book-entry form
only. See “- Book-Entry System; Delivery and Form.”

Because the Company is a holding company which conducts substantially all of its operations through its subsidiaries,
the Company's right, and hence the right of the Company's creditors (including the holders of the Notes), to participate
in any distribution of the assets of any subsidiary upon its liquidation or reorganization or otherwise is necessarily
subject to the prior claims of creditors of the subsidiary, except to the extent that claims of the Company itself as a
creditor of the subsidiary may be recognized.

Ranking

The Notes will be our senior unsecured obligations, and will rank on a parity with all of our other existing and future
senior unsecured obligations.

Substantially all of our operations are conducted through our subsidiaries. The Notes will not be guaranteed by any of
our existing or future subsidiaries. Our subsidiaries are separate and distinct legal entities and have no obligation,
contingent or otherwise, to pay any amounts due with respect to the Notes or to make any funds available therefor,
whether by dividends, loans or other payments. Our right to receive any assets of any of our subsidiaries upon their
liquidation or reorganization, and, therefore, the right of the holders of the Notes to participate in those assets will be
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indebtedness of approximately $154.0 million. In addition, to the extent the Notes are unsecured, the Notes will also
effectively rank junior in right of payment to any secured debt that we may have outstanding to the extent of the value
of the assets securing such debt. As of March 31, 2013, we had $72.0 million of secured debt outstanding and the
ability to borrow an additional $33.0 million of secured debt under our credit facility.
Trading Characteristics
We expect the Notes to trade at a price that takes into account the value, if any, of accrued and unpaid interest. This
means that purchasers will not pay, and sellers will not receive, accrued and unpaid interest on the Notes that is not
included in their trading price. Any portion of the trading price of a Note that is attributable to accrued and unpaid
interest will be treated as a payment of interest for U.S. federal income tax purposes and will not be treated as part of
the amount realized for purposes of determining gain or loss on the disposition of the Notes. See “Material Federal
Income Tax Considerations” below.
Redemption and Repayment
The Notes will be redeemable at our option, in whole or in part, at any time on and after July 30, 2016, upon not less
than 30 nor more than 60 days notice, at a redemption price equal to 100% of the principal amount redeemed plus
accrued and unpaid interest to the redemption date. Additionally, we may at any time repurchase Notes at any price in
the open market and may hold, resell or surrender such Notes to the Trustee for cancellation. You will not have the
right to require us to repay Notes prior to maturity. We are not required to establish a sinking fund to retire the Notes
prior to maturity.
Repurchase at the Option of holders
Change of Control
If a Change of Control occurs, unless we have previously or concurrently exercised our right to redeem all of the
Notes as described under “-Redemption and Repayment,” each holder of Notes will have the right to require us to
repurchase all or any part (equal to $25.00 or an integral multiples of $25.00) of that holder's Notes pursuant to an
offer (a “Change of Control Offer”’) on the terms set forth in the Indenture. In the Change of Control Offer, we will offer
a payment (a “Change of Control Payment”) in cash equal to 101% of the aggregate principal amount of Notes
repurchased plus accrued and unpaid interest on the Notes repurchased, to the date of settlement (the “Change of
Control Settlement Date”), subject to the right of holders of record on the relevant record date to receive interest due on
an interest payment date that is on or prior to the Change of Control Settlement Date. Within 30 days following any
Change of Control, unless we have previously or concurrently exercised our right to redeem all of the Notes as
described under “-Redemption and Repayment,” we will send a notice to each holder and the Trustee describing the
transaction or transactions that constitute the Change of Control and offering to repurchase Notes properly tendered
prior to the expiration date specified in the notice, which date will be no earlier than 30 days and no later than 60 days
from the date such notice is sent, pursuant to the procedures required by the Indenture and described in such notice.
We will comply with the requirements of Rule 14e 1 under the Securities Exchange Act of 1934, as amended, and any
other securities laws and regulations thereunder to the extent those laws and regulations are applicable in connection
with the repurchase of the Notes as a result of a Change of Control. To the extent that the provisions of any securities
laws or regulations conflict with the Change of Control provisions of the Indenture, we will comply with the
applicable securities laws and regulations and will not be deemed to have breached our obligations under the Change
of Control provisions of the Indenture by virtue of such conflict.
Promptly following the expiration of the Change of Control Offer, we will, to the extent lawful, accept for payment all
Notes or portions of Notes properly tendered pursuant to the Change of Control Offer. Promptly after such acceptance,
we will on the Change of Control Settlement Date:
(l)deposit with the paying agent an amount equal to the Change of Control Payment in respect of all Notes or portions
of Notes properly tendered; and
@) deliver or cause to be delivered to the Trustee the Notes properly accepted together with an officers' certificate
stating the aggregate principal amount of Notes or portions of Notes being purchased by us.
On the Change of Control Settlement Date, the paying agent will mail to each holder of Notes properly tendered the
Change of Control Payment for such Notes (or, if all the Notes are then in global form, make such payment through
the facilities of DTC), and the Trustee will authenticate and mail (or cause to be transferred by book entry) to each
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Change of Control Offer on or as soon as practicable after the Change of Control Settlement Date.
Our credit agreements provide that certain change of control events with respect to us would constitute an event of
default thereunder, entitling the lenders, among other things, to accelerate the maturity of all indebtedness outstanding
thereunder. Any future credit agreements or other agreements relating to indebtedness to which we become a party
may contain similar restrictions and provisions.
The provisions described above that require us to make a Change of Control Offer following a Change of Control will
be applicable whether or not any other provisions of the Indenture are applicable. Except as described above with
respect to a Change of Control, the Indenture will not contain provisions that permit the holders of the Notes to require
us to repurchase or redeem the Notes in the event of a takeover, recapitalization or similar transaction.
We will not be required to make a Change of Control Offer upon a Change of Control if (1) a third party (including
one of our subsidiaries) makes the Change of Control Offer in the manner, at the time and otherwise in compliance
with the requirements set forth in the Indenture applicable to a Change of Control Offer made by us and purchases all
Notes properly tendered and not withdrawn under the Change of Control Offer or (2) notice of redemption of all
outstanding Notes has been given pursuant to the Indenture as described above under the caption “-Redemption and
Repayment,” unless and until there is a default in payment of the applicable redemption price. Notwithstanding
anything to the contrary contained herein, a Change of Control Offer by us or a third party may be made in advance of
a Change of Control, conditioned upon the consummation of such Change of Control, if a definitive agreement is in
place for the Change of Control at the time the Change of Control Offer is made.
The definition of Change of Control includes a phrase relating to the direct or indirect sale, lease, transfer, conveyance
or other disposition of “all or substantially all” of the properties or assets of us and our subsidiaries taken as a whole.
Although there is a limited body of case law interpreting the phrase “substantially all,” there is no precise established
definition of the phrase under applicable law. Accordingly, the ability of a holder of Notes to require us to repurchase
its Notes as a result of a sale, lease, transfer, conveyance or other disposition of less than all of our and our
subsidiaries' properties or assets taken as a whole to another person or group may be uncertain.
Certain Covenants
In addition to the covenants described in the accompanying prospectus under “Description of Securities We May
Offer-Debt Securities,” the following covenants will apply to the Notes:
Limitation on Indebtedness
The Company will not, and will not permit any Subsidiary to, Incur any Indebtedness; provided, however, that the
Company or any Subsidiary may Incur Indebtedness if, after giving effect to the Incurrence of such Indebtedness and
the receipt and application of the proceeds therefrom, the Consolidated Interest Coverage Ratio for the Company's
most recently ended four full fiscal quarters for which internal financial statements are available immediately
preceding the date on which such additional Indebtedness is Incurred would be at least 2.0 to 1.
The first paragraph of this covenant will not prohibit the Incurrence of any of the following items of Indebtedness
(collectively, “Permitted Debt”):
(l)the Incurrence by the Company or any of its Subsidiaries of Indebtedness under Credit Facilities in an aggregate

principal amount at any one time outstanding pursuant to this clause (1) not to exceed $500.0 million;
(2)the Incurrence of Existing Indebtedness;

the Incurrence of Indebtedness represented by the Notes issued on the Issue Date and any Additional Notes issued
(3)as a result of the exercise by the underwriters of their right to purchase up to $ million aggregate principal amount
of Notes within 30 days of the date of this prospectus supplement;
the Incurrence by the Company or any of its Subsidiaries of Indebtedness represented by Capital Lease
Obligations, mortgage financings or purchase money obligations, in each case, Incurred for the purpose of
financing all or any part of the purchase price or cost of construction or improvement of property, plant or
equipment used in the business of the Company or such Subsidiary (including any reasonably related fees or
expenses Incurred in connection with such acquisition, construction or improvement), in an aggregate amount,
including all Permitted Refinancing Indebtedness Incurred to refund, refinance or replace any

“)
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Indebtedness Incurred pursuant to this clause (4), not to exceed $10.0 million at any time outstanding;
the Incurrence by the Company or any of its Subsidiaries of Permitted Refinancing Indebtedness in exchange for,
or the net cash proceeds of which are used to refund, refinance or replace Indebtedness that was permitted by the
Indenture to be Incurred under the first paragraph of this covenant or clauses (2), (3), (4), (5), (14) or (15) of this
paragraph;
the Incurrence by the Company or any of its Subsidiaries of Indebtedness owing to and held by the Company or
any other Subsidiary; provided, however, that any event that results in any such Indebtedness being held by a
Person other than the Company or a Subsidiary of the Company (except for any pledge of such Indebtedness until
the pledgee commences actions to foreclose on such Indebtedness) will be deemed, in each case, to constitute an
Incurrence of such Indebtedness by the Company or such Subsidiary, as the case may be, that was not permitted by
this clause (6);
Indebtedness of the Company or any of its Subsidiaries consisting of a Guarantee of, or a Lien securing,
(7)Indebtedness of the Company or a Subsidiary that was permitted to be Incurred by another provision of this
covenant;
the Incurrence by the Company or any of its Subsidiaries of any Hedging Obligation that is Incurred in the ordinary
course of business for the purpose of managing risks and returns associated with liabilities, commitments,
investments, assets, or property held or reasonably anticipated by the Company or such Subsidiary, or changes in
the value of securities issued by the Company or such Subsidiary, and not for speculative purposes;
the Incurrence by the Company or any of its Subsidiaries of Indebtedness arising from agreements providing for
indemnification, adjustment of purchase price, earn-outs or similar obligations, or Guarantees or letters of credit,
surety bonds or performance bonds securing any obligations of the Company or any Subsidiary pursuant to such
agreements, in any case Incurred in connection with the acquisition or disposition of any business, or assets or
Capital Stock of a Subsidiary (other than Guarantees of Indebtedness Incurred by any Person acquiring all or any
portion of such business, or assets or Capital Stock of a Subsidiary for the purpose of financing such acquisition),
so long as, in the case of any disposition, the amount does not exceed the gross proceeds actually received by the
Company or any Subsidiary, including the Fair Market Value of non-cash proceeds;
the Incurrence by the Company or any of its Subsidiaries of Indebtedness arising from the honoring by a bank or
other financial institution of a check, draft or similar instrument drawn against insufficient funds in the ordinary
course of business, provided, however, that such Indebtedness is extinguished within seven Business Days of its
Incurrence;
the Incurrence by the Company or any of its Subsidiaries of Indebtedness constituting reimbursement obligations
with respect to letters of credit issued for their account in the ordinary course of business with respect to trade
payables relating to the purchase of property by such Persons and (b) other letters of credit, surety, performance,
appeal or similar bonds, banker's acceptances, completion guarantees or similar instruments issued in the ordinary
(11)course of business of the Company or any Subsidiary, including letters of credit or similar instruments pursuant to
self-insurance and workers' compensation obligations; provided that, upon the drawing of such letters of credit or
the Incurrence of such Indebtedness, such obligations are reimbursed within 30 days following such drawing or
Incurrence; provided, further, that with respect to clauses (a) and (b) above, such Indebtedness is not in
connection with the borrowing of money or the obtaining of advances;
the Incurrence by the Company or any of its Subsidiaries of Indebtedness to the extent the net cash proceeds
(12)thereof are promptly deposited to defease or to satisfy and discharge the Notes as described under “-Legal
Defeasance and Covenant Defeasance” or ““-Satisfaction and Discharge”;
Indebtedness represented by repurchase transactions with respect to commodities entered into by any Subsidiary
of the Company in the ordinary course of business with non-affiliates so long as (a) the obligations of the
counterparty are valid, enforceable and in full force and effect and (b) the aggregate amount of Indebtedness
outstanding under all such repurchase transactions shall not exceed $150.0 million;
Indebtedness Incurred and outstanding on or prior to the date on which such Person was acquired by the Company
or any Subsidiary or assumed by the Company or any Subsidiary at the time of acquisition of all
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or any portion of the assets (or any business or product line) of another Person (other than Indebtedness Incurred in
contemplation of or in connection with or to provide all or any portion of the funds or credit support utilized to
consummate, the transaction or series of related transactions pursuant to which such Person became a Subsidiary or
was acquired by the Company); provided, however, that the aggregate principal amount of all the Indebtedness
Incurred and then outstanding pursuant to this clause (14), including all Permitted Refinancing Indebtedness Incurred
to refund, refinance or replace any Indebtedness Incurred pursuant to this clause (14) and then outstanding, does not
exceed $25.0 million; or

the Incurrence by the Company or any of its Subsidiaries of additional Indebtedness in an aggregate amount at
(15)any one time outstanding, including all Permitted Refinancing Indebtedness Incurred to refund, refinance or

replace any Indebtedness Incurred pursuant to this clause (15), not to exceed $25.0 million.
For purposes of determining compliance with this covenant, in the event that any proposed Indebtedness meets the
criteria of more than one of the categories described in clauses (1) through (15) above, or is entitled to be Incurred
pursuant to the first paragraph of this covenant, the Company will be permitted to classify, and may later reclassity,
such item of Indebtedness or a part thereof in any manner that complies with this covenant. Notwithstanding the
foregoing, Indebtedness under the Existing Credit Agreements outstanding on the Issue Date will be deemed to have
been Incurred on such date in reliance on the exception provided by clause (1) above.
For purposes of determining compliance with any U.S. dollar-denominated restriction on the incurrence of
Indebtedness, the U.S. Dollar Equivalent principal amount of Indebtedness denominated in a foreign currency shall be
calculated based on the relevant currency exchange rate in effect on the date such Indebtedness was incurred (or first
committed, in the case of revolving credit debt); provided that if such Indebtedness is incurred to refinance other
Indebtedness denominated in a foreign currency, and such refinancing would cause the applicable U.S. dollar
denominated restriction to be exceeded if calculated at the relevant currency exchange rate in effect on the date of
such refinancing, such U.S. dollar-denominated restriction shall be deemed not to have been exceeded so long as the
principal amount of such refinancing Indebtedness does not exceed the principal amount of such Indebtedness being
refinanced plus the related costs and fees of such refinancing.
The principal amount of any Indebtedness incurred to refinance other Indebtedness, if incurred in a different currency
from the Indebtedness being refinanced, shall be calculated based on the currency exchange rate applicable to the
currencies in which such respective Indebtedness is denominated that is in effect on the date of such refinancing.
If obligations in respect of letters of credit are Incurred pursuant to the Credit Facility and are being treated as Incurred
pursuant to clause (1) and the letters of credit relate to other Indebtedness, then such other Indebtedness shall be
deemed not Incurred.
Limitation on Liens on Assets Securing Debt Securities of the Company
The Company will not create, incur, assume or otherwise cause or suffer to exist or become effective any Lien of any
kind upon the property or assets of the Company or any Subsidiary, now owned or hereafter acquired, securing any
Debt Securities of the Company unless all payments due under the Indenture and the Notes are secured by a Lien on
such property or assets on an equal and ratable basis with the Debt Securities so secured (or, in the case of Debt
Securities subordinated to the Notes, senior in priority thereto, with the same relative priority as the Notes will have
with respect to such subordinated Debt Securities) until such time as such Debt Securities are no longer secured by a
Lien.
Limitation on Subsidiary Guarantees of Debt Securities of the Company
The Company will not permit any Subsidiary, directly or indirectly, to Guarantee any Debt Securities of the Company
unless such Subsidiary executes and delivers to the Trustee a supplemental indenture providing for the Guarantee of
the Notes by such Subsidiary, which Guarantee of the Notes will rank equally in right of payment with such
Subsidiary's Guarantee of the Debt Securities (unless the Debt Securities are subordinated in right of payment to the
Notes, in which case the Guarantee of the Debt Securities shall be subordinated to the Guarantee of the Notes to the
same extent as the Debt Securities are subordinated to the Notes). Any Guarantee of the Notes will be automatically
released when the Debt Securities are no longer outstanding or the Guarantee of the Debt Securities is released or
terminated, in each case, other than as a result of a payment thereon by the Subsidiary.
Merger
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convey all or substantially all of our assets to, or merge into any other corporation, provided that:

(1)immediately after giving effect to the transaction, no default under the Indenture has occurred and is continuing;

@) the successor corporation is a corporation organized and existing under the laws of the United States or a state
thereof; and

the successor corporation expressly assumes the due and punctual payment of the principal of and premium, if any,

(3)and interest on the Notes and the due and punctual performance and observance of all the covenants and conditions
of the Indenture to be performed by us.

In addition, we must provide to the Trustee an opinion of legal counsel that any such transaction and any assumption

by a successor corporation complies with the applicable provisions of the Indenture and that we have complied with

all conditions precedent provided in the Indenture relating to such transaction.

Other than the covenants described above, or as set forth in any other offering material, the Indenture does not contain

any covenants or other provisions designed to afford holders of the Notes protection in the event of a takeover,

recapitalization or a highly leveraged transaction involving us.

Modification of the Indenture

With the consent of the holders of more than 50% in aggregate principal amount of the Notes, waivers, modifications

and alterations of the terms of the Indenture may be made which affect the rights of the holders of the Notes.

However, no modification or alteration may, without the consent of all holders of the Notes then outstanding affected

thereby:

(1)change the stated maturity of the principal of, or any premium or installment of interest on, any Note;

(2)reduce the principal amount of, or the rate, or modify the calculation of such rate, of interest on, or any premium
payable upon the redemption of, any Note;

reduce the amount of the principal of an original issue discount security that would be due and payable upon a

declaration of acceleration of the maturity thereof or the amount thereof provable in bankruptcy;

change the redemption provisions of any Note or adversely affect the right of repayment at the option of any holder

of any Note;

change the place of payment or the coin or currency in which the principal of, any premium or interest on any Note

is payable;

impair the right to institute suit for the enforcement of any payment on or after the stated maturity of any Note or,

(6)in the case of redemption, on or after the redemption date or, in the case of repayment at the option of any holder,

on or after the repayment date;

(7)modify any of the provisions of the Indenture relating to the offices for notices and payments, filling vacancies in
the Trustee's office, and paying agent provisions in a manner adverse to holders of the Notes; or

(8)reduce the percentage of Notes of that series, the holders of which are required to consent to:

any supplemental indenture;

rescind and annul a declaration that the Notes are due and payable as a result of the occurrence of an event of default;

waive any past event of default under the Indenture and its consequences; and

waive compliance with other specified provisions of the Indenture.

In addition, as described in the description of “Events of Default” set forth below, holders of more than 50% in

aggregate principal amount of the Notes then outstanding may waive past events of default with respect to the Notes

in specified circumstances and may direct the Trustee in enforcement of remedies.

We and the Trustee may, without the consent of any holders, modify and supplement the Indenture:

3)
“)
&)
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to evidence the succession of another corporation to us under the Indenture, or successive successions, and the
(1)assumption by the successor corporation of the covenants, agreements and obligations of us pursuant to the
Indenture;
to add to the covenants applicable to us such further covenants, restrictions, conditions or provisions as our board
of directors and the Trustee shall consider to be for the protection of the holders of Notes, and to make the
occurrence, or the occurrence and continuance, of a default in any of such additional covenants, restrictions,
conditions or provisions a default or event of default with respect to the Notes permitting the enforcement of all or
any of the several remedies provided in the Indenture; provided, however, that in respect of any such additional
covenant, restriction or condition, such supplemental indenture may provide for a particular period of grace after
default (which period may be shorter or longer than that allowed in the case of other defaults) or may provide for
an immediate enforcement upon such default or may limit the remedies available to the Trustee upon such default;
to cure any ambiguity or to correct or supplement any provision contained in the Indenture or in any supplemental
(3)indenture which may be defective or inconsistent with any other provision contained in the Indenture or in any
supplemental indenture;
(4)to convey, transfer, assign, mortgage or pledge any property to or with the Trustee;
to make other provisions in regard to matters or questions arising under the Indenture as shall not adversely affect
(5)the interests of the holders and to make any change that would provide additional rights or benefits to the holders
of any or all series or that does not adversely affect the legal rights under the Indenture of any such holder;
to evidence and provide for the acceptance of appointment by another corporation as a successor trustee under the
Indenture with respect to one or more series of debt securities and to add to or change any of the provisions of the
Indenture as shall be necessary to provide for or facilitate the administration of the trusts under the Indenture by
more than one trustee;
to modify, amend or supplement the Indenture in such a manner as to permit the qualification of any supplemental
indenture under the Trust Indenture Act of 1939 as then in effect;
to provide for exchangeability of any series of debt securities with debt securities of the same series issued
hereunder in fully registered form and to make all appropriate changes for such purpose;
to change or eliminate any of the provisions of the Indenture, provided, however, that any such change or
(9)elimination shall become effective only when there is no debt security outstanding of any series created prior to the
execution of such supplemental indenture which is entitled to the benefit of such provision; and
a O)to establish any additional form of debt security and to provide for the issuance of the same or any additional
series of debt securities.
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