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PART I

ITEMS 1. & 2.BUSINESS AND PROPERTIES

The Company

99 ¢ 9 ¢

References made in this Annual Report on Form 10-K to “we,” “our,” “us,” and the “Company” refer to General Moly, Inc.
and its consolidated subsidiary Eureka Moly, LLC, referred to as the “LLC.”

We are in the business of the exploration, development and mining of properties primarily containing

molybdenum. Our primary asset is an 80% interest in the Mt. Hope Project (“Mt. Hope Project”), a primary
molybdenum property, located in Eureka County, Nevada. In 2006, we acquired a second significant molybdenum

and copper project, the Liberty Project (“Liberty Project”), located in Nye County, Nevada, which we wholly own. The
Liberty Project is anticipated to become our second molybdenum and copper operation, after commencement of
commercial production at the Mt. Hope Project, with initial production dependent on market conditions.

Corporate Information

The Company was initially incorporated in Idaho under the name “General Mines Corporation” in 1925. We have gone
through several name changes and on October 5, 2007, we reincorporated the Company in the State of Delaware
(“Reincorporation’) through a merger of Idaho General Mines, Inc. with and into General Moly, Inc., a Delaware
corporation that was a wholly-owned subsidiary of Idaho General Mines, Inc. with General Moly, Inc. being the
surviving entity. In connection with the Reincorporation, all of the outstanding securities of Idaho General

Mines, Inc. were converted into securities of General Moly, Inc. on a one-for-one basis. For purposes of the
Company’s reporting status with the U.S. Securities and Exchange Commission (“SEC”), General Moly, Inc. is deemed a
successor to Idaho General Mines, Inc. Our common stock is traded on the NYSE American market under the symbol
“GMO” and, in February 2008, the Company began trading on the Toronto Stock Exchange (“TSX”) under the same
symbol. Our registered and principal executive office is located at 1726 Cole Blvd., Suite 115, Lakewood,

Colorado 80401 and the phone number for that office is (303) 928-8599.

We maintain a website at www.generalmoly.com, on which we post free of charge our annual reports on Form 10-K,
quarterly reports on Form 10-Q, Extensible Business Reporting Language (“XBRL”) documents, and any amendments
to these reports under the heading “Investors” as soon as reasonably practicable after we electronically file such material
with, or furnish it to, the SEC. We also routinely post important information about the Company on our website under
the heading “Investors.” We do not incorporate the information on our website into this document and you should not
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consider any information on, or that can be accessed through, our website as part of this document. You may read and
copy any materials we file with the SEC at the Securities and Exchange Commission Public Reference Room at 100 F
Street NE Washington, DC 20549. Information regarding the operation of the Public Reading Room may be obtained
by calling the SEC at 1.800.732.0330. The SEC also maintains a website that contains our reports and other
information at www.sec.gov.

Corporate Strategy and Objective

Our corporate strategy has been to acquire and develop highly profitable advanced stage mineral deposits. Our
corporate objective is to profitably develop and operate the Mt. Hope Project and to complete our evaluation and
commence development of the Liberty Project. Presently, we are focused on working cooperatively with federal and
state of Nevada regulatory agencies to reobtain necessary water permits for the Mt. Hope Project and the reissuance of
a Record of Decision (“ROD”) from the Bureau of Land Management (“BLM”) following actions taken by the Nevada
Supreme Court and the federal appellate court, described below, advancing exploration of copper, silver and zinc at
the Mt. Hope Project site and advancing our efforts to obtain financing required to complete the development of the
Mt. Hope Project, while at the same time conserving our cash resources until such financing is received. In addition,
we continue to evaluate potential value-accretive acquisition opportunities jointly with AMER International Group
(“AMER”).

We are working with the Nevada State Engineer to re-obtain our water permits following the October 2015 and
September 2017 Nevada Supreme Court decisions which resulted in a reversal of our water permits and denial of
water applications that previously were approved by the Nevada State Engineer. As discussed below, we have filed
new water

2
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applications that are pending before the Nevada State Engineer with a hearing date commencing on September 11,
2018. We are also working closely with the BLM to complete a draft supplemental Environmental Impact Statement
(“EIS”) to comply with issues raised by the Ninth Circuit, and to have the ROD reissued.

We believe we have the following business strengths that will enable us to achieve our objectives:

- We have retained a strong, proven management team with experience in mine development, project financing, and
operations.

- The Mt. Hope Project is anticipated to be one of the largest and lowest cost primary molybdenum projects in the
world, driven, in part, by high ore grades that will be processed early in the mine life.

- Our Liberty Project has the potential to become a second, significant, molybdenum and copper operation and is
wholly-owned by the Company and royalty-free.

- The Mt. Hope Project and the Liberty Project are located in Nevada, which has a long and ongoing history of
large-scale, open pit mining operations.

- Both the Mt. Hope Project and the Liberty Project have near-by infrastructure for power, access roads, and water
and have an environmentally sound design.

- We have strong international support from the steel industry as evidenced by the strategic partnerships and off-take
agreements we have in place with several of the world’s largest steel companies.

- We are observing improving long-term market fundamentals for molybdenum and copper based on historical price
ranges and the industry cost structure and believe that the molybdenum price has a better probability of continuing
to appreciate than to depreciate further.

Products

We do not currently produce any products. When the Mt. Hope Project is developed, the LLC expects production of
40 million pounds of molybdenum (“Mo”) per year over the first five years on average, and approximately 1.2 billion
pounds of molybdenum over the expected 41-year life of the project (based on a $12/1b Mo reserve). Using the $8/1b
Mo reserve referenced later in this report, life of mine production declines to approximately 0.5 billion pounds of
molybdenum. The Mt. Hope Project will primarily focus on producing Technical Grade Molybdenum Oxide (“TMO”),
which is widely utilized by the steel industry. In the future, we may also consider producing ferromolybdenum
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(“FeMo”), which is also used by the steel industry and would make the Company an integrated supplier to the steel
industry and have left space in the process plant design for the Mt. Hope Project to accommodate this process.

Molybdenum is a refractory metal with very unique properties. Approximately 70% to 80% of molybdenum
applications are in steel making. Molybdenum, when added to plain carbon and low alloy steels, increases strength,
corrosion resistance and high temperature properties of the alloy. The major applications of molybdenum containing
plain and low alloy steels are automotive body panels, construction steel and oil and gas pipelines. When added to
stainless steels, molybdenum imparts specialized corrosion resistance in severe corrosive environments while
improving strength. The major applications of stainless steels are in industrial chemical process plants, desalinization
plants, nuclear reactor cooling systems and environmental pollution abatement. When added to super alloy steels,
such as those used in jet turbine blades and other advanced aerospace engine components, molybdenum dramatically
improves high temperature strength, thermal expansion and contraction resistance and resistance to oxidation. The
effects of molybdenum additions to steels are not readily duplicated by other elements and as such are not
significantly impacted by substitution of other materials.

Other significant molybdenum applications include lubrication, catalytic sulfur reduction in petrochemicals, lighting,
LCD activation screens, x-ray generation, high temperature heat dissipation and high temperature conductivity. These
areas represent the highest technical and value-added applications of molybdenum.

10
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Competitive Conditions

Molybdenum exploration, development and production is a competitive business. We anticipate competing
worldwide with numerous molybdenum suppliers once the Mt. Hope Project achieves production.

The supply of molybdenum comes from both primary molybdenum mines, such as our proposed Mt. Hope Project,
and as a byproduct of porphyry copper production. Annual molybdenum supply is estimated by the CPM Group to be
551 million pounds in 2018 and 557 million pounds in 2019. Although many companies produce molybdenum, some
of which also mine other minerals, approximately two-thirds of global production is concentrated among ten
companies.

When and if we develop either or both our Mt. Hope Project and/or Liberty Project and commence production, our
competitive position will be based on the quality and grade of our ore bodies and our ability to manage costs
compared with other producers.

Employees

The Company had a total of 14 employees, including 12 exempt and 2 hourly employees, as of December 31, 2017.

Description of the Mt. Hope Project

Overview

The discussion in this section is based on the entire Mt. Hope Project, of which we own an 80% interest. The LLC is
responsible for the development of the Mt. Hope Project. The Mt. Hope Project will include the development of an
open pit mine, construction of a concentrator and a roaster, and construction of all related infrastructure to produce
TMO, the most widely used molybdenum product.

From November 2004 through August 2007 we conducted numerous exploration, drilling and evaluation studies,
culminating in the completion of a Bankable Feasibility Study (“BFS”) for the Mt. Hope Project. The BFS provides
data on the viability, expected economics, and production and cost estimates of the project. Since publication of the

11
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BFS, we have revised several estimates, based primarily on engineering progress, which remains approximately 65%
complete at December 31, 2017. Our current estimates for the Mt. Hope Project capital cost requirements are referred
to as the “Project Capital Estimate” and our current estimates for the Mt. Hope Project operating costs are referred to as
the “Project Operating Cost Estimate”.

In 2005, we initiated the baseline studies necessary for development of an Environmental Impact Statement

(“EIS”). We completed an initial Plan of Operations (“PoO”), which the BLM accepted in September 2006. In
December 2006, the BLM selected an environmental firm to complete the EIS for the Mt. Hope Project. The
Company worked diligently with the environmental firm to complete the EIS. On January 16, 2014, we filed a
technical report (the “January 2014 Technical Report”) prepared in accordance with National Instrument 43-101
Standards of Disclosure for Mineral Projects of the Canadian Securities Administration (“NI 43-101") for the Mt. Hope
Project, estimating molybdenum reserves and resources, production, capital and operating cost parameters and project
economics. The NI 43-101 is a codified set of rules and guidelines for reporting and displaying information related to
mineral properties owned by, or explored by, companies which report these results on stock exchanges within Canada.
The completed report estimates molybdenum reserves and resources, production, capital and operating cost
parameters, along with project economics.

The January 2014 Technical Report stated a proven and probable mineral reserve containing 984.6 million tons
averaging 0.070% sulfide molybdenum, resulting in 1.4 billion pounds (1.1 billion pounds owned by us), of which 1.2
billion pounds (1.0 billion pounds owned by us) are estimated to be recoverable (molybdenum pounds contained in
Technical Grade Molybdenum Oxide (“TMO”). The proven and probable mineral reserves (eight-phase base plan)
stated in the January 2014 Technical Report were developed at a price of $12.00/1b of molybdenum (“Mo”). Since the
filing of the January 2014 Technical Report the molybdenum price has declined and the proven and probable mineral
reserve has been updated and is shown in the section “Reserves and Mineralized Material” found later in this filing.

12
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Exploration of Copper-Silver Target and Zinc Area at Mt. Hope Project

The Company has identified a potential high-grade, copper-silver exploration target along with a significant zinc
mineralized area at the Mt. Hope Project site, southeast of the Mt. Hope’s molybdenum deposit in central Nevada.

A high-intensity, ground-based Induced Polarization (“IP”) survey completed in February 2018 by Quantec Geoscience
indicates a fairly continuous group of high chargeability anomalies that appear aligned with the recently identified
Cu-Ag Target. These anomalies lie between 100 feet and 1,000-plus feet from the surface and trend northeast for over
1,000 feet. The IP survey indicates that the anomalies could continue further to the north-northeast and to the south
where they appear to dip to the east.

To date the preliminary exploration work was undertaken solely by General Moly. The Company has presented the
promising findings to its 20% joint venture partner at the Mt. Hope Project, POS-Minerals Corporation a subsidiary of
POSCO, a large South Korean steel company, and the parties are discussing value-sharing investment options. Any
mining operation to exploit economic mineralization will require the approval of POS-Minerals.

Further exploration work proposed in 2018 will entail review of historic logs and core to update the geologic
interpretation of the skarn area, potential re-assaying of historic drill samples, further review of the IP results, and
geologic and lithological interpretation to define a new drilling program. General Moly engaged Independent Mining
Consultants of Tucson, Arizona, to support compilation and review of the historic drill database. A full exploration
program for 2018 may be subject to additional financing. Refer to the Company’s news release dated March 1, 2017
for further information and disclosure, including the review of technical information by a Qualified Person.

The Mt. Hope Project — the Mt. Hope Lease

The Mt. Hope molybdenum project is owned/leased and will be operated by the LLC under the LLC Agreement,
described below under “Mt. Hope Project Ownership”. The LLC currently has a lease (“Mt. Hope Lease”) with Mount
Hope Mines, Inc. (“MHMI”) for the Mt. Hope Project for a period of 30 years from October 19, 2005 and for so long
thereafter as operations are being conducted on the property. The lease may be terminated earlier at the election of the
LLC, or upon a material breach of the lease and failure to cure such breach. If the LLC terminates the lease,
termination is effective 30 days after receipt by MHMI of written notice to terminate the Mt. Hope Lease and no
further payments would be due to MHMI. If MHMI terminates the lease, termination is effective upon receipt of a
notice of termination of a material breach, representation, warranty, covenant or term contained in the Mt. Hope Lease
and followed by failure to cure such breach within 90 days of receipt of a notice of default. MHMI may also elect to
terminate the Mt. Hope Lease if the LLC has not cured the non-payment of obligations under the lease within 10 days
of receipt of a notice of default.

Located in Eureka County, Nevada, the Mt. Hope Project consists of 13 patented lode claims and one millsite claim,
which are owned by MHMI and leased to the LL.C, and 1,521 unpatented lode claims, including 109 unpatented lode
claims owned by MHMI and leased to the LLC and 1,412 unpatented lode claims owned by the LLC. Patented claims
are owned real property and unpatented claims are held subject to the paramount title of the United States of America

13
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(“U.S.”) and remain valid for as long as the claim contains a discovery of valuable minerals as defined by law and the
holder pays the applicable fees.

The Mt. Hope Lease is subject to the payment of certain royalties. See ‘“Business—Description of the Mt. Hope
Project—Royalties, Agreement and Encumbrances” below. In addition to the royalty payments, the LLC is obligated to
maintain the property and the Mt. Hope Project’s associated water rights, including the payment of all property taxes
and claim maintenance fees. The LLC must also indemnify MHMI against any and all losses incurred as a result of

any breach or failure to satisfy any of the terms of the Mt. Hope Lease or any activities or operations on the Mt. Hope

property.

The LLC is not permitted to assign or otherwise convey its obligations under the Mt. Hope Lease to a third party
without the prior written consent of MHMI, which consent may be withheld at its sole discretion. If, however, the
assignment takes the form of a pledge of our interest in the Mt. Hope Project for the purpose of obtaining project
financing, MHMI’s consent may not be unreasonably withheld. The Mt. Hope Lease further requires the LLC to keep

5
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the property free and clear of all liens, encumbrances, claims, charges and burdens on production except as allowed
for project financing.

The Mt. Hope Lease requires that the terms of any project financing must provide that: (i) any principal amount of
debt can only be repaid after payment of the periodic payments as set out in the Mt. Hope Lease; (ii) the lenders may
not prohibit or interfere with any advance royalty payments due to MHMI under the Mt. Hope Lease; and (iii) no cash
sweeps or payments of excess cash flow may be made to the lenders in priority of such advance royalty payments, as
discussed in “ — Royalties, Agreements and Encumbrances” below.

The Mt. Hope Lease also contains an after acquired property clause, which requires that any property acquired by the
LLC within two miles of the boundary of the Mt. Hope Project be conveyed to MHMI if requested within a certain
time period following notification of such acquisition. MHMI has requested that we maintain ownership of all new
claims filed by the LLC, which now includes 1,412 unpatented lode claims.

Property Description and Location

The Mt. Hope molybdenum project is located on the eastern flank of Mt. Hope approximately 21 miles north of
Eureka, Nevada. The Mt. Hope Project is located at the southern end of the northwest-trending Battle
Mountain-Eureka mineral belt. Mt. Hope is approximately 2.6 miles due west of Nevada State Route 278 (“Route
278”), and the Mt. Hope Project centers in sections 1 and 12, T22N-R51E and sections 12 and 13, T22N-R51%2E.

Royalties, Agreements and Encumbrances

Advance Royalty

For the production of molybdenum, the Mt. Hope Lease requires a royalty advance (“Construction Royalty Advance”)
of 3% of certain construction capital costs, as defined in the Mt. Hope Lease. The LLC is obligated to pay a portion
of the Construction Royalty Advance each time capital is raised for the Mt. Hope Project based on 3% of the expected
capital to be used for those certain construction capital costs defined in the Mt. Hope Lease. Through December 31,
2017, we have paid $25.1 million of the total Construction Royalty Advance. Based on our Mt. Hope Project capital
budget we estimate that a final reconciliation payment on the Capital Construction Cost Estimate (the “Estimate”) will
be due following the commencement of commercial production, after as-built costs are definitively determined. The
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Company estimates that, based on the revised capital estimate discussed above and the current timeline
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for the commencement of commercial production, an additional $4.2 million will be due approximately 24 months
after the commencement of construction. This amount was accrued as of December 31, 2017. The capital estimates
will be subject to escalation as the Company experiences continued delays associated with current market conditions
and its ability to seek and obtain full financing for the Mt. Hope Project.

The LLC is also obligated to make a minimum annual advance royalty payment (“Annual Advance Royalty”) of $0.5
million each year for any year wherein commercial production has not been achieved or the MHMI Production
Royalty (as hereinafter defined) is less than $0.5 million. As commercial production is not anticipated to commence
before late-2021, the Company has also accrued $2.0 million in Annual Advance Royalty payments which will be due
in four $0.5 million installments in October 2018, 2019, 2020 and 2021, respectively. The 2017 payment was made
on October 19, 2017. The Estimate and the Annual Advance Royalty are collectively referred to as the “Advance
Royalties.” All Advance Royalties are credited against the MHMI Production Royalties once the molybdenum mine
has achieved commercial production. After the mine begins production, the LLC estimates that the MHMI Production
Royalties will be in excess of the Annual Advance Royalties for the life of the Mt. Hope Project. Until the advance
royalties are fully credited, the LLC will pay one half of the calculated Production Royalty annually. Assuming a $12
molybdenum price, the Annual Advance Royalties will be consumed within the first five years of commercial
production.

On February 28, 2018, EMLLC and MHMI entered into an amendment to the Mt. Hope Lease. The amendment
primarily concerns non-molybdenum royalty arrangements that are applicable to the Cu-Ag target and zinc
mineralization. The amendment provides for net returns production royalties of 4% for all non-molybdenum minerals.
With respect to zinc production only, there is the potential to increase the 4% royalty to 5% dependent on increasing
zinc prices. These royalties are consistent with other royalty mining practices in Nevada.

Production Royalty

Following commencement of commercial production, the LLC will be required to pay a molybdenum production
royalty to MHMI and Exxon Corporation (“Exxon”) as follows:

(a) MHMI Production Royalty

After commencement of commercial production at the Mt. Hope Project, the LLC will be required to pay to MHMI a
production royalty equal to the greater of: (i) $0.25 per pound of molybdenum metal (or the equivalent of some other
product) sold or deemed to be sold from the Mt. Hope Project; or (ii) 3.5% of net returns (‘“Base Percentage”), if the
average gross value of products sold is equal or lower than $12.00 per pound, or the Base Percentage plus 1% of net
returns if the average gross value of products sold is higher than $12.00 per pound but equal or lower than $15.00 per
pound, or the Base Percentage plus 1.5% of net returns if the average gross value of products sold is higher than
$15.00 per pound (“MHMI Production Royalties”). As used in this paragraph, the term “products” refers to ores,
concentrates, minerals or other material removed and sold (or deemed to be sold) from the Mt. Hope Project; the term
“gross value” refers generally to proceeds received by us or our affiliates for the products sold (or deemed to be sold);

17
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and the term “net returns” refers to the gross value of all products, less certain direct out of pocket costs, charges and
expenses actually paid or incurred by us in producing the products.

(b) Exxon Production Royalty

Exxon will receive a perpetual 1% royalty interest in and to all ores, metals, minerals and metallic substances
mineable or recoverable from the Mt. Hope Project in kind at the mine or may elect to receive cash payment equal to
1% of the total amount of gross payments received from the purchaser of ores mined/removed/sold from property net
of certain deductions.

Mt. Hope Project Ownership

From October 2005 to January 2008, we owned the rights to 100% of the Mt. Hope Project. Effective as of January 1,
2008, we contributed all of our interest in the assets related to the Mt. Hope Project, including the Mt. Hope Lease,
discussed above, into the LL.C, and in February 2008 entered into a joint venture agreement (“LLC Agreement”) for the
development and operation of the Mt. Hope Project with POS-Minerals Corporation (“POS-Minerals”). Under

7
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the LLC Agreement, POS-Minerals owns a 20% interest in the LLC and General Moly, through Nevada Moly, LLC
(“Nevada Moly”), a wholly-owned subsidiary, owns an 80% interest. The ownership interests and/or required capital
contributions under the LLC Agreement can change as discussed below.

Pursuant to the terms of the LLC Agreement, POS-Minerals made its first and second capital contributions to the LLC
totaling $100.0 million during the year ended December 31, 2008 (“Initial Contributions™). Additional amounts of
$100.7 million were received from POS-Minerals in December 2012, following receipt of major operating permits for
the Mt. Hope Project, including the initial Record of Decision (“ROD”) from the U.S. Bureau of Land Management
(“BLM”), which has since been vacated, see “Permitting Considerations” below.

In addition, under the terms of the LLC Agreement, since commercial production at the Mt. Hope Project was not
achieved by December 31, 2011, the LLC will be required to return to POS-Minerals $36.0 million, since reduced to
$33.6 million as discussed below, of its capital contributions (“Return of Contributions”), with no corresponding
reduction in POS-Minerals’ ownership percentage. Effective January 1, 2015, as part of a comprehensive agreement
concerning the release of the reserve account described below, Nevada Moly and POS-Minerals agreed that the Return
of Contributions will be payable to POS-Minerals on December 31, 2020; provided that, at any time on or before
November 30, 2020, Nevada Moly and POS-Minerals may agree in writing to extend the due date to December 31,
2021; and if the due date has been so extended, at any time on or before November 30, 2021, Nevada Moly and
POS-Minerals may agree in writing to extend the due date to December 31, 2022. If the repayment date is extended,
the unpaid amount will bear interest at a rate per annum of LIBOR plus 5%, which interest shall compound quarterly,
commencing on December 31, 2020 through the date of payment in full. Payments of accrued but unpaid interest, if
any, shall be made on the repayment date. Nevada Moly may elect, on behalf of the Company, to cause the Company
to prepay, in whole or in part, the Return of Contributions at any time, without premium or penalty, along with
accrued and unpaid interest, if any.

The original Return of Contributions amount due to POS-Minerals is reduced, dollar for dollar, by the amount of
capital contributions for equipment payments required from POS-Minerals under approved budgets of the LLC, as
discussed further below. During the period January 1, 2015 to December 31, 2017, this amount was reduced by $2.4
million, consisting of 20% of an $8.4 million principal payment made on milling equipment in March 2015, a $2.2
million principal payment made on electrical transformers in April 2015, and a $1.2 million principal payment made
on milling equipment in April 2016, such that the remaining amount due to POS-Minerals is $33.6 million. If Nevada
Moly does not fund its additional capital contribution in order for the LLC to make the required Return of
Contributions to POS-Minerals set forth above, POS-Minerals has an election to either make a secured loan to the
LLC to fund the Return of Contributions, or receive an additional interest in the LLC estimated to be 5%. In the latter
case, Nevada Moly’s interest in the LLC is subject to dilution by a percentage equal to the ratio of 1.5 times the
amount of the unpaid Return of Contributions over the aggregate amount of deemed capital contributions (as
determined under the LLC Agreement) of both parties to the LLC (“Dilution Formula”). At December 31, 2017, the
aggregate amount of deemed capital contributions of both parties was $1,085.0 million.

Furthermore, the LLC Agreement permits POS-Minerals to put/sell its interest in the LLC to Nevada Moly after a
change of control of Nevada Moly or the Company, as defined in the LLC Agreement, followed by a failure by us or
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our successor company to use standard mining industry practice in connection with the development and operation of
the Mt. Hope Project as contemplated by the parties for a period of twelve (12) consecutive months. If POS-Minerals
exercises its option to put or sell its interest, Nevada Moly or its transferee or surviving entity would be required to
purchase the interest for 120% of POS-Minerals’ total contributions to the LLC, which, if not paid timely, would be
subject to 10% interest per annum.

In November 2012, the Company and POS-Minerals began making monthly pro rata capital contributions to the LLC
to fund costs incurred as required by the LLC Agreement. The interest of a party in the LLC that does not make its
monthly pro rata capital contributions to fund costs incurred is subject to dilution based on the Dilution Formula. The
Company and POS-Minerals consented, effective July 1, 2013, to Nevada Moly accepting financial responsibility for
POS-Minerals’ 20% interest in costs related to Nevada Moly’s compensation and reimbursement as Manager of the
LLC, and certain owners’ costs associated with Nevada Moly’s ongoing progress to complete project financing for its
80% interest, resulting in $2.9 million paid by Nevada Moly on behalf of POS-Minerals during the term of the
consensual agreement, which ended on June 30, 2014. From July 1, 2014 to December 31, 2014, POS-Minerals once
again contributed its 20% interest in all costs incurred by the LLC. Subject to the terms above, all required monthly
contributions have been made by both parties.

8
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Effective January 1, 2015, Nevada Moly and POS-Minerals signed an amendment to the LLC Agreement under which
a separate $36.0 million belonging to Nevada Moly, held by the LLC in a reserve account established in

December 2012, is being released for the mutual benefit of both members related to annual jointly approved Mt. Hope
Project expenses through 2021. In January 2015, the reserve account funded a reimbursement of contributions made
by the members during the fourth quarter of 2014, inclusive of $0.7 million to POS-Minerals and $2.7 million to
Nevada Moly. The remaining reserve account funds are now being used to pay ongoing jointly approved expenses of
the LLC until the Company obtains full financing for its portion of the Mt. Hope Project construction cost, or until the
reserve account is exhausted. Any remaining funds after financing is obtained will be returned to the Company. The
balance of the reserve account was $9.9 million and $13.0 million at December 31, 2017 and 2016, respectively.

Agreement with AMER

Private Placement

In April 2015, the Company and AMER entered into a private placement for 40.0 million shares of the Company’s
common stock and warrants to purchase 80.0 million shares of the Company’s common stock, priced using the trailing
90-day volume weighted average price (“VWAP”) of $0.50 on April 17, 2015, the date the Investment and Securities
Purchase Agreement (“AMER Investment Agreement”) was signed. General Moly received stockholder approval of the
transaction at its 2015 Annual Meeting.

On November 2, 2015, the Company and AMER entered into an amendment to the AMER Investment Agreement,
utilizing a three-tranche investment. The first tranche of the amended AMER Investment Agreement closed on
November 24, 2015 for a $4.0 million private placement representing 13.3 million shares, priced at $0.30 per share,
and warrants (the “AMER Warrants”) to purchase 80.0 million shares of common stock at $0.50 per share, which will
become exercisable upon availability of an approximately $700.0 million senior secured loan (“Bank Loan”). The funds
received from the $4.0 million private placement were divided evenly between general corporate purposes and an
expense reimbursement account which is available to both AMER and the Company to cover anticipated Mt. Hope
financing costs and other jointly sourced business development opportunities. In addition, AMER and General Moly
entered into a Stockholder Agreement allowing AMER to nominate a director to the General Moly Board of Directors,
and additional directors following the close of Tranche 3, discussed below, and drawdown of the Bank Loan. The
Stockholder Agreement also governs amer’s acquisition and transfer of General Moly shares. Prior to closing the first
tranche, the parties agreed to eliminate certain conditions to its closing. Following the closing, AMER nominated
Tong Zhang to serve as a director of the Company, and he was appointed to the Board of Directors on December 3,
2015.

On October 16, 2017, the Company and AMER announced the closure of the second tranche of the parties’
three-tranche financing agreement. At the close of Tranche 2, General Moly issued 14,634,146 shares to AMER,
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priced at the volume weighted average price (“VWAP”) for the 30-day period ending August 7, 2017 (the date of the
parties” Amendment No. 2 to the Investment and Securities Purchase Agreement) of $0.41 per share for a private
placement of $6.0 million by AMER. The equity sale proceeds of $5.5 million are available for general corporate
purposes, while $0.5 million is held in the expense reimbursement account established at the first tranche close to
cover costs related to the Mt. Hope Project financing and other jointly sourced business development opportunities.

The third tranche of the amended AMER Investment Agreement will include a $10.0 million private placement
representing 20.0 million shares, priced at $0.50 per share. Completion of the third tranche is conditioned upon the
earlier of the reissuance of water permits for the Mt. Hope Project or completion of a joint business opportunity
involving use of 10.0 million common shares of General Moly stock. After the third tranche of the agreement is
completed, AMER will be entitled to nominate a second director to General Moly’s Board of Directors.

The further amended AMER Investment Agreement reaffirms continuation of the strategic partnership formed
between the Company and AMER to assist in obtaining full financing for the Mt. Hope Project. The issuance of
shares in connection with the third tranche of the AMER Investment Agreement was approved by General Moly
stockholders at the Special Meeting of Stockholders on December 15, 2017.

In addition to the AMER Investment Agreement discussed above, the Company and AMER are jointly evaluating
other potential opportunities, ranging from outright acquisitions, privatizations, or significant minority interest
investments. The current focus is on base metal prospects, where the Company would benefit from management fees,
equity interests, or the acquisition of both core and non-core assets. From commencement of the AMER Investment

9
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Agreement in 2015 to December 31, 2017, the Company and AMER have spent approximately $1.6 million from the
expense reimbursement account described above in connection with such evaluations.

Term Loan

AMER has agreed to work cooperatively with the Company upon the return of improved molybdenum prices to
procure and support a senior secured term loan (“Bank Loan”) of approximately $700 million from a major Chinese
bank or banks for development of the Mt. Hope Project, and to provide a guarantee for the Bank Loan.

When documentation is complete and drawdown of the approximately $700 million Bank Loan becomes available,
pursuant to the amended warrant agreement described below, the AMER Warrant will become exercisable at $0.50.
After drawdown of the Bank Loan, AMER will also be entitled to nominate a third director to General Moly’s Board of
Directors. All conditions under the warrant agreement were originally required to be completed no later than April 17,
2017 in order for the AMER Warrant to vest and become exercisable. As the Bank Loan was not available on this

date, on April 17, 2017, and again subsequently on June 16, 2017, July 16, 2017, and August 7, 2017, the Company
and AMER entered into the First Amendment, Second Amendment, Third Amendment, and Fourth Amendment (the
“Warrant Amendments”) to the AMER Warrant. With the Fourth Amendment, the Company and AMER agreed to
extend the deadline for satisfaction of all conditions to vesting of the AMER Warrant to the third anniversary of the
issuance of the ROD for the Mt. Hope Project, discussed below in Note 12, Permitting Considerations.

Molybdenum Supply Agreement

The Company and AMER have agreed on the substantive terms of a definitive agreement that would provide a
one-time option exercisable simultaneously with Bank Loan execution to purchase the balance of the Company’s share
of Mt. Hope molybdenum production, estimated to be approximately 16.5 million pounds annually, for the first five
years of production, and 70% of the Company’s annual share of Mt. Hope molybdenum production thereafter at a cost
of spot price less a slight discount.

Permitting

Permitting Process Overview
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The development, operation, closure and reclamation of mining projects in the U.S. require numerous notifications,
permits, authorizations, and public agency decisions. This section does not attempt to exhaustively identify all of the
permits and authorizations that need to be granted, but instead focuses on those that are considered to be critical for
Mt. Hope Project and/or Liberty Project start-up.

Environmental Evaluations

There are certain environmental evaluations that routinely must be completed in order to provide the information
against which project impacts are measured. Both the BLM and Nevada Department of Environmental Protection
(“NDEP”) have requirements to profile existing conditions and to evaluate what effects will result from developing the
Mt. Hope Project.

Reports summarizing background information on geology, air quality, soils, biology, water resources, wildlife,
vegetation, noise, visual resources, social and economic conditions, and cultural resources have been assembled and
have been submitted to the appropriate regulatory agencies. These reports have been approved during the permitting
process.

Mt. Hope Permitting Requirements

The Mt. Hope Project requires both federal and state of Nevada permits before construction and operations can

commence. Major permits required for the Mt. Hope Project include the ROD, a BLM issued permit, water

appropriation permits from the Nevada Division of Water Resources, the Water Pollution Control (“WPC”) permit and
Reclamation Permit from the NDEP—BMRR, received in November 2012, and an Air Quality Permit (“AQP”) from the
NDEP—Bureau of Air Pollution Control (“BAPC”), received in May 2012. We continue to comply with the conditions of
these permits and update or renew them as appropriate.

10
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The BLM prepared an EIS analyzing the environmental impacts of the Mt. Hope Project and alternatives in
accordance with the National Environmental Policy Act (“NEPA”). Upon completion and approval of the EIS, in
November 2012, the BLM issued the initial ROD for the Mt. Hope Project, authorizing development of the Mt. Hope
Project, since vacated by the U.S. Court of Appeals for the Ninth Circuit in December 2016, discussed below. On
April 23, 2015, the BLM issued a Finding of No Significant Impact (“FONSI”) supporting their Decision to approve an
amendment to the PoO. The ROD and FONSI/Decision approve the PoO and amended PoO, respectively, for
construction and operation of the mining and processing facilities and also grant the Right-of-Way, and amended
Right-of-Way, respectively, for a 230kV power transmission line, discussed below. Monitoring and mitigation
measures identified in the initial ROD and FONSI, developed in collaboration with the regulatory agencies involved
throughout the permitting process, will avoid, minimize, and mitigate environmental impacts, and reflect the
Company’s commitment to be good stewards of the environment. Ongoing changes to permits and the PoO during the
life of mining operations are typical as design evolves and operations are optimized.

On February 15, 2013, Great Basin Resource Watch and the Western Shoshone Defense Project (“Plaintiffs™) filed a
Complaint against the U.S. Department of the Interior and the BLM (“Defendants”) in the U.S. District Court, District of
Nevada (“District Court”), seeking relief under NEPA and other federal laws challenging the BLM’s issuance of the
ROD for the Mt. Hope Project, and on February 20, 2013 filed a Motion for Preliminary Injunction. The District

Court allowed the LLC to intervene in the matter.

On August 22, 2013, the District Court denied, without prejudice, Plaintiffs’ Motion for Preliminary Injunction based
on a Joint Stipulation to Continue Preliminary Injunction Oral Argument, which advised the District Court that as a
result of economic conditions, including the Company’s ongoing financing efforts, all major ground disturbing
activities had ceased at the Mt. Hope Project.

On July 23, 2014, the District Court denied Plaintiffs’ motion for summary judgment in its entirety and on August 1,
2014 the Court entered judgment in favor of the Defendants and the LL.C, and against Plaintiffs regarding all claims
raised in the Complaint.

Thereafter, on September 22, 2014, the Plaintiffs filed their notice of appeal to the U.S. Court of Appeals for the Ninth
Circuit (“Ninth Circuit”) of the District Court’s dismissal. Oral argument of the parties before the Ninth Circuit was
completed on October 18, 2016. On December 28, 2016, the Ninth Circuit issued its Opinion rejecting many of the
arguments raised by the Plaintiffs challenging the EIS completed for the Mt. Hope Project, but issuing a narrow
reversal of the BLM's findings related to air quality analysis and information related to potential public water
resources. Because of this technical deficiency, the Court vacated the ROD, and the BLM is conducting additional
evaluation of air quality impacts and the resulting cuamulative impact analysis under the NEPA through a supplemental
EIS to address the concerns noted by the Ninth Circuit. The Company is confident in the BLM’s process and working
closely with the agency to resolve concerns with air quality baseline studies and other questions raised by the Ninth
Circuit. To resolve the issues identified by the Ninth Circuit, BLM has determined that a Supplemental Environmental
Impact Statement (“SEIS”) will be prepared. The SEIS will disclose additional information to the public related to the
selection of appropriate background concentrations to use for dispersion modeling of air pollutants and information
related to potential public water resources. Because the SEIS must be prepared in accordance with the NEPA
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guidelines, the SEIS process will include three publications in the Federal Register, each of which may take several
weeks to process. The first of these publications is the Notice of Intent (“NOI”’) which declares the BLM’s intent to
prepare the SEIS. The NOI was published in the Federal Register on July 19, 2017. With publication of notice
announcing preparation of a SEIS, we are working with the BLM to complete the draft SEIS and participating with
the necessary public review to receive a new ROD, anticipated in early 2019, authorizing the eventual construction
and operation of the Mt. Hope Project.

Environmental regulations related to reclamation require us to estimate the cost for a third-party contractor to perform
reclamation activities on the minesite. In October 2015, we submitted a request to the BLM to reduce our reclamation
liability to current surface disturbance. Simultaneously, we submitted an application to NDEP-BMRR to modify the
Reclamation Permit to reflect this reduced reclamation liability. On October 26, 2015, NDEP-BMRR approved the
proposed permit modification, including the reduced reclamation liability amount. On December 21, 2015, BLM
approved the updated reclamation liability estimate, reducing the reclamation liability to approximately $2.8

million. We worked with the LLC’s reclamation surety underwriters to satisfy the reduced $2.8 million financial
guarantee requirements under the approved amended PoO for the Mt. Hope Project. As of December 31, 2017, the
surety bond program remains funded with a cash collateral payment of $0.3 million.
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On January 2, 2013, the Public Utilities Commission of Nevada (“PUCN”) issued the LL.C a permit to construct a
230kV power line that interconnects with Nevada Energy’s transmission system at the existing Machacek Substation
located near the town of Eureka, Nevada and extend it approximately 25 miles to the planned Mt. Hope Substation. In
addition, the BLM approved the LLC’s surety bonds of $1.3 million for reclamation of disturbance associated with
construction of the 230kV power transmission line. As construction activities were halted and there has been no
ground disturbance associated with the 230kV powerline, the Company requested that the BLM defer the financial
guarantee requirements for this permit on June 15, 2016. On June 29, 2016, the BLM agreed to release the bond
supporting the financial guarantee until such time as construction is re-initiated.

The PUCN permit allows the LL.C to build the transmission infrastructure in a timely manner and provide the
necessary capacity to power construction activities and Mt. Hope Project operations. Construction of the transmission
line will also include upgrades to the existing Machacek Substation near Eureka that will improve the reliability of
electrical power to the community. At full production, the Mt. Hope Project will have a total electrical demand load
of approximately 75 megawatts. Transmission capacity will be secured using a network services agreement and the
LLC will negotiate for generating capacity prior to the Mt. Hope Project commissioning activities, which will be
available once the power line is constructed and energized.

Water Pollution Control Permit—Nevada Division of Environmental Protection—Bureau of Mining Regulation and
Reclamation

Environmental regulations related to reclamation require that the cost for a third-party contractor to perform
reclamation activities on the mine site be estimated. The BMRR administers the programs for the WPC Permit and
the Reclamation Permit, both of which are required for the Mt. Hope Project. The WPC Permit program specifies
design criteria for containment of process fluids and mandates development of monitoring, operational, and closure
plans. The Reclamation Permit approves the proposed reclamation methods, specifies reclamation objectives, and
requires bonding based on the reclamation cost estimate. We received the WPC Permit and the Reclamation Permit in
November 2012.

Air Quality Permit—Nevada Division of Environmental Protection—Bureau of Air Quality

The Nevada BAPC regulations categorize permit types as Class 1 or Class 2, based on the estimated emissions
amounts. The Mt. Hope Project is subject to a Class 2 permit (smaller emissions) based on emissions estimates. The
permit application included an emissions inventory and dispersion modeling to demonstrate that emissions from the
project will not exceed established air quality standards. Emissions are primarily associated with the crush/grind
circuit (particulate matter) and the roaster (sulfur oxides). Roaster emissions will be controlled with a 99.7%
estimated removal efficiency for sulfur oxides. We received the Air Quality Permit (“AQP”) in May 2012.
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Minor process changes identified through continued engineering and the preliminary phase of construction, were
compiled into an application to amend the AQP, and submitted to Nevada BAPC on December 23, 2013. A revised
AQP was issued on July 30, 2014.

Water Rights Considerations

In July 2011, the Nevada State Engineer (“State Engineer”) approved our applications for new appropriation of water for
mining and milling use, and applications to change existing water from agricultural irrigation use to mining and
milling use for the Mt. Hope Project. Subsequently, the State Engineer granted water permits associated with the
approved applications and approved a Monitoring, Management and Mitigation Plan (“3M Plan”) for the Mt. Hope
Project. Eureka County, Nevada and two other parties comprised of water rights holders in Diamond Valley and
Kobeh Valley appealed the State Engineer’s decision approving the applications and granting the water permits to the
Nevada State District Court (“District Court”) and then filed a further appeal to the Nevada Supreme Court challenging
the District Court’s decision affirming the State Engineer’s decision to approve the applications and grant the water
permits. In June 2013, the appeal was consolidated by the Nevada Supreme Court with an appeal of the State
Engineer’s approval of the 3M Plan filed by two water rights holders. The District Court previously upheld the State
Engineer’s approval of the 3M Plan and the two parties subsequently appealed the District Court’s decision to the
Nevada Supreme Court.

On September 18, 2015, the Nevada Supreme Court issued an Order that reversed and remanded the cases to the
District Court for further proceedings consistent with the Order. On October 29, 2015, the Nevada Supreme Court
issued the Order as a published Opinion. The Nevada Supreme Court ruled that the State Engineer did not have
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sufficient evidence in the record at the time he approved the applications and granted the water permits to demonstrate
that successful mitigation may be undertaken so as to dispel the threat to existing water rights holders.

On September 27, 2017, the Nevada Supreme Court affirmed a March 4, 2016 District Court Order vacating the 3M
Plan, denying the water applications and vacating the permits issued by the State Engineer in July 2011 and June
2012. This decision of the Nevada Supreme Court is final, and not subject to further appeal.

Now that the Company has received this final decision from the Nevada Supreme Court, it is proceeding with new
applications to change existing agricultural irrigation and mining/milling water rights owned by the Company to use at
the Mt. Hope Project. These new change applications were filed with the State Engineer in 2015 and 2016 while the
above described appeals were pending before the Nevada Supreme Court. Originally, these applications and other
new appropriation applications were to be addressed at a pre-hearing conference scheduled on August 25, 2016 before
the State Engineer. These applications were the subject of Writ of Prohibition or Mandamus (“Writ”) filed by Eureka
County on August 23, 2016 to the Nevada Supreme Court seeking the Supreme Court’s intervention to stop further
action by the State Engineer while the appeals discussed above were pending. On December 22, 2017 the Nevada
Supreme Court denied Eureka County’s Writ Petition. As a result, the State Engineer allowed a pre-hearing
conference scheduled for January 24, 2018 to proceed, and the conference was completed at that date. At the
pre-hearing