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) Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

0 Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
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) Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR
240.14d-2(b))

) Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR
240.13e-4(c))
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Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of
Certain Officers; Compensatory Arrangements of Certain Officers.

On June 22, 2007, in connection with the anticipated consummation of the proposed merger of the Company with MDU Resources Group, Inc.

(the Merger ) and based upon extraordinary financial performance, excluding merger related expenses, for fiscal 2007 year to date, the board of
directors of Cascade Natural Gas Corporation (the Company ) approved payout under the Company s 2007 Short Term Incentive Plan (the Short
Term Incentive Plan ). The aggregate amount of the payout will be approximately $3,900,000 and will be payable on or before December 1,

2007 pursuant to the terms of the Short Term Incentive Plan, which applies to all management and certain salaried and hourly employees

throughout the Company. As part of the STIP decision, the board of directors approved payment of the cash portion of the plan payout in the
amount of $419,075 to David W. Stevens, the Company s President and Chief Executive Officer, to occur prior to, but as close to the effective

time of the proposed Merger as reasonably possible.

Item 8.01 Other Events.

On June 26, 2007, the Company issued a press release announcing the declaration of a regular quarterly common stock dividend of $0.24 per
share, payable in cash on August 15, 2007 to shareholders of record at the close of business on July 31, 2007. If the effective time of the Merger
occurs before the close of business on July 31, 2007, MDU Resources Group, Inc. will be the only shareholder of record at the time the dividend
is paid. The effective time of the proposed Merger is dependent on approval of the Merger by the Washington Utilities and Transportation
Commission (WUTC) and the Oregon Public Utility Commission (OPUC). The OPUC issued an order on June 5, 2007 approving the Merger,
but the OPUC may amend its order to adopt any new conditions or commitments approved the WUTC. Approval by both regulatory bodies is
anticipated this summer, although the receipt and timing of such approvals is uncertain. The press release is attached as Exhibit 99.1 to this
Current Report on Form 8-K and is incorporated by reference herein.

Item 9.01 Exhibits and Financial Statements.

d. Exhibits

Exhibit No.  Description of Exhibit
99.1 Press Release, dated June 26, 2007.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

CASCADE NATURAL GAS CORPORATION

Date: June 27, 2007 By: /s/ David W. Stevens
David W. Stevens
President and Chief Executive Officer
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EXHIBIT INDEX

Exhibit No.  Description of Exhibit
99.1 Press Release, dated June 26, 2007.




