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         On or about February 21, 2002, holders of 3,000,000 of the Company's
private warrants, which enabled the holders thereof to purchase shares of the
Company's common stock at a price of $1.75 per share, agreed to the cancellation
and termination of these warrants. The holders of these warrants were Todd
Sanders (Company President and Chief Executive Officer), William Bossung
(Company Secretary and Chief Operating Officer), and Delano Group Securities LLC
(assignees thereof).
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