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Item 5. Other Events

On March 13, 2002, NeoTherapeutics, Inc. ("NeoTherapeutics") issued a press
release announcing the completion of an offering of 2,575,000 shares of its
common stock at a negotiated purchase price per share of $2.00 and warrants to
purchase up to 643,750 shares of its common stock at a purchase price per share
of $2.75 to investors for aggregate consideration of $5,150,000. During a public
conference call on March 14, 2002, NeoTherapeutics stated that it had completed
its current fundraising efforts. Following the conference call, NeoTherapeutics
received additional expressions of interest from investors, including some who
had participated in the completed offering, to provide additional financing on
the same terms. After considering these expressions of interest, on March 15,
2002, NeoTherapeutics agreed to issue an additional 525,000 shares of its common
stock and warrants to purchase up to 131,250 shares of its common stock to
investors on the same terms as the earlier offering, for aggregate additional
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consideration of $1,050,000. The shares and warrants were issued pursuant to an
effective Registration Statement on Form S-3. NeoTherapeutics paid aggregate
fees and expenses of approximately $70,500 to a third party finder in connection
with this additional offering.

Item 7. Exhibits

None.
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