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Item 1.01 - Entry into Material Definitive Agreements

On February 28, 2008, Reunion Industries, Inc. ("Reunion") entered into
an Asset Purchase Agreement to sell the business and substantially all of the
assets and liabilities of its pressure vessels division to CP Industries
Holdings, Inc., an affiliate of Everest Kanto Cylinder Ltd., for cash
consideration, subject to adjustment, of $64.25 million to be paid at closing.

Reunion is currently operating as "debtor-in-possession" under the
jurisdiction of the United States Bankruptcy Court for the District of
Connecticut, Bridgeport division, and such sale will require Bankruptcy Court
approval. The transaction is also subject to higher and better offers being
made for the division in the bankruptcy proceeding. The Company anticipates
that such Bankruptcy Court approval process will take approximately 4 to 6
weeks.

Reunion's pressure vessels division manufactures and sells large
seamless pressure vessels for the containment and transportation of
pressurized gasses.
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