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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K
(Mark One)

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
[ii] 1934

For the fiscal year ended December 31, 2018
OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
[ 1 OF 1934

For the transition period from to

Commission File Number 001-16191

TENNANT COMPANY
(Exact name of registrant as specified in its charter)
Minnesota 41-0572550

State or other jurisdiction of (I.R.S. Employer
incorporation or organization Identification No.)
701 North Lilac Drive, P.O. Box 1452
Minneapolis, Minnesota 55440

(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code 763-540-1200

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Name of exchange on which registered
Common Stock, par value $0.375 per share New York Stock Exchange

Securities registered pursuant to Section 12(g) of the Act: None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined by Rule 405 of the

.. iYes No
Securities Act.
Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section .
Yesii No
15(d) of the Act.
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or
15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period iYes No

that the registrant was required to file such reports), and (2) has been subject to such filing requirements for

the past 90 days.

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File

required to be submitted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the iYes No
preceding 12 months (or for such shorter period that the registrant was required to submit such files).

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§229.405

of this chapter) is not contained herein, and will not be contained, to the best of registrant’s knowledge, in [
definitive proxy or information statements incorporated by reference in Part III of this Form 10-K or any ]
amendment to this Form 10-K.
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Indicate by check mark whether the registrant is a large
accelerated filer, an accelerated filer, a non-accelerated
filer, a smaller reporting company, or emerging growth
company. See definitions of “large accelerated filer,”
"accelerated filer," "smaller reporting company," and
"emerging growth company" in Rule 12b-2 of the

Exchange Act.
Large accelerated filer i Accelerated filer
Non-accelerated filer Smaller reporting company

Emerging growth company

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended
transition period for complying with any new or revised financial accounting standards provided pursuant to
Section 13(a) of the Exchange Act. ]
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). Yesii No
The aggregate market value of the voting and non-voting common equity held by non-affiliates as of June 29, 2018,
was $1,404,892,960.

As of January 31, 2019, there were 18,119,093 shares of Common Stock outstanding.

DOCUMENTS INCORPORATED BY REFERENCE
Portions of the registrant’s Proxy Statement for its 2019 annual meeting of shareholders (the “2019 Proxy Statement”)
are incorporated by reference in Part III.
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TENNANT COMPANY

2018

ANNUAL REPORT

Form 10-K

(Pursuant to Securities Exchange Act of 1934)

PART

ITEM 1 — Business

General Development of Business

Founded in 1870 by George H. Tennant, Tennant Company, a Minnesota corporation incorporated in 1909, began as a
one-man woodworking business, evolved into a successful wood flooring and wood products company, and
eventually into a manufacturer of floor cleaning equipment. Throughout its history, Tennant has remained focused on
advancing our industry by aggressively pursuing new technologies and creating a culture that celebrates innovation.
Today, Tennant Company is a recognized leader of the cleaning industry. We are passionate about developing
innovative and sustainable solutions that help our customers clean spaces more effectively, addressing indoor and
outdoor cleaning challenges. Tennant Company operates in three geographic business units including the Americas,
Europe, Middle East and Africa (EMEA) and Asia Pacific (APAC).

Tennant Company is committed to empowering our customers to create a cleaner, safer and healthier world with
high-performance solutions that minimize waste, reduce costs, improve safety and further sustainability goals.
Principal Products, Markets and Distribution

The Company offers products and solutions consisting of mechanized cleaning equipment, detergent-free and other
sustainable cleaning technologies, aftermarket parts and consumables, equipment maintenance and repair service,
specialty surface coatings, and business solutions such as financing, rental and leasing programs, and
machine-to-machine asset management solutions.

The Company's products are used in many types of environments including: Retail establishments, distribution
centers, factories and warehouses, public venues such as arenas and stadiums, office buildings, schools and
universities, hospitals and clinics, parking lots and streets, and more. The Company markets its offerings under the
following brands: Tennant®, Nobles®, Alfa Uma Empresa Tennant, IRIS®, VLX;'Superior Anodes, Orbio®:, IPC
brands and private-label brands. Orbio-branded products and solutions are part of the emerging category of On-Site
Generation (OSG). OSG technologies create and dispense effective cleaning and antimicrobial solutions on site within
a facility. The Company's customers include contract cleaners to whom organizations outsource facilities
maintenance, as well as businesses that perform facilities maintenance themselves. The Company reaches these
customers through the industry's largest direct sales and service organization and through a strong and well-supported
network of authorized distributors worldwide.

Raw Materials

The Company has not experienced any significant or unusual problems in the availability of raw materials or other
product components. The Company has sole-source vendors for certain components. A disruption in supply from such
vendors may disrupt the Company’s operations. However, the Company believes that it can find alternate sources in
the event there is a disruption in supply from such vendors.

Intellectual Property

Although the Company considers that its patents, proprietary technologies and trade secrets, customer relationships,
licenses, trademarks, trade names and brand names in the aggregate constitute a valuable asset, it does not regard its
business as being materially dependent upon any single item or category of intellectual property. We take appropriate
measures to protect our intellectual property to the extent such intellectual property can be protected.

Seasonality

Although the Company’s business is not seasonal in the traditional sense, the percentage of revenues in each quarter
typically ranges from 22% to 28% of the total year. The first quarter tends to be at the low end of the range reflecting
customers’ initial slow ramp up of capital purchases and the Company’s efforts to close out orders at the end of each
year. The second and fourth quarters tend to be toward the high end of the range and the third quarter is typically in
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the middle of the range.



