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ITEM 4.02. Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed
Interim Review.

We have reviewed our accounting for capitalized software in conjunction with the year-end audit of our financial
statements by our independent auditors. As a result, on March 29, 2006, management advised our Audit Committee of
the Board of Directors that it had made a determination, that our accounting for capitalized software development
costs required adjustment.

Management and our Audit Committee also discussed these issues with our independent public accounting firm. Our
Audit Committee concurs with management’s determination that the prior accounting for capitalized software
development costs had been overcapitalized and will require restatement of certain prior period financial statements.
Accordingly, on March 29, 2006, we determined that our previously issued financial statements for the quarters
ending March 31, 2005, June 30, 2005 and September 30, 2005, contained in our quarterly reports on Form 10-Q for
such fiscal quarters, should no longer be relied on.

In reviewing the detail of software development costs, it came to our attention that we had overcapitalized software
development costs in the first two fiscal quarters of 2005 and undercapitalized software development costs in the third
fiscal quarter of 2005. The impact of the restatement on basic and diluted net earnings (loss) per share is ($.04) in the
first quarter of 2005, ($.07) in the second quarter of 2005, and $.03 in the third quarter of 2005, for a net restatement
of ($.08) per share.

We anticipate filing the corrections to our quarterly financial statements on Forms 10-Q/A in the near future. Our
annual report for the year ended December 31, 2005, which was filed with the Securities and Exchange Commission
on March 30, 2006, reflected these adjustments.
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