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2. Issuer Name and Ticker or Trading

Section 17(a) of the Public Utility Holding Company Act of 1935 or Section
30(h) of the Investment Company Act of 1940
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PA ___Form filed by More than One Reporting
Person
(&) iz (Zip) Table I - Non-Derivative Securities Acquired, Disposed of, or Beneficially Owned
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Table II - Derivative Securities Acquired, Disposed of, or Beneficially Owned
(e.g., puts, calls, warrants, options, convertible securities)

1. Title of 2. 3. Transaction Date 3A. Deemed 4. 5. 6. Date Exercisable and 7. Title and 8. Price of 9. Nu
Derivative Conversion (Month/Day/Year) Execution Date, if Transactio™Number Expiration Date Amount of Derivative  Derix
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Director 10% Owner Officer Other

ADAMS ] MICHAEL JR
X
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Signatures
Sharon M. Callihan,
Attorney-in-Fact 05/20/2008
Signature of Reporting Person Date

Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).

*%*  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays

a currently valid OMB number. red stock of all series identified in Item 2(e) of this Schedule 13G, which latter amount is
treated herein as a single class of securities in accordance with the Auction Rate Securities Global Exemptive Relief
letter issued by the staff of the Securities and Exchange Commission on September 22, 2008 (the Global Relief
Letter ).
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Item 1(b)

Item 2(a)

Item 2(b)

Item 2(c)

Item 2(d)

Item 2(e)

Item 3.
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67072E200

Name of Issuer
Nuveen Arizona Dividend Advantage Municipal Fund 3

Address of Issuer s Principal Executive Offices:

Nuveen Arizona Dividend Advantage Municipal Fund 3

333 W. Wacker Dr.

Chicago, IL 60606

Name of Person Filing:

UBS AG

Address of Principal Business Office:

UBS AG

Bahnhofstrasse 45

PO Box CH-8021

Zurich, Switzerland

Citizenship or Place of Organization:

Switzerland

Title of Class of Securities

Auction Preferred Stock

CUSIP Number(s):

67072E200

This response lists the CUSIP numbers assigned to every series of auction preferred securities
issued by the Issuer, and not redeemed as of January 31, 2009, including series in which UBS
AG may not have an ownership position.

Type of Person Filing:

UBS AG is classified as a Bank as defined in section 3(a)(6) of the Securities Act or 1933
pursuant to no-action relief granted by the staff of the Securities and Exchange Commission.
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Item 4 (a)-(c)(iv).

Item 5.

Item 6.

Item 7.

Item 8.

Item 9

Item 10.
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Ownership:

Items 5-11 of the cover page and Item 2(e) above are incorporated by reference in our
response to this Item 4.

Ownership of Five Percent or Less of a Class:

If this statement is being filed to report the fact that as of the date hereof the reporting person
has ceased to be the beneficial owner of more than five percent of the class of securities, check
the following o.

Ownership of More than Five Percent on Behalf of Another Person:
Not applicable

Identification and Classification of the Subsidiary That Acquired the Security Being Reported
on By the Parent Holding Company:

This statement on Schedule 13G is being filed by UBS AG, for the benefit and on behalf of
UBS Securities LLC and UBS Financial Services Inc., two-wholly owned subsidiaries of UBS
AG to which UBS AG has delegated portions of its performance obligations with respect to
the Auction Rate Securities Rights issued by UBS AG to certain clients and pursuant to which
the securities reported herein have been purchased from such clients

Identification and Classification of Members of the Group

Not Applicable

Notice of Dissolution of Group:

Not Applicable

Certification:

By signing below, the undersigned certify that, to the best of their knowledge and belief,

(1) the securities referred to above were acquired and are held in the ordinary course of
business and were not acquired and are not held for the purpose of or with the effect of
changing or influencing the control of the issuer of the securities and were not acquired and
are not held in connection with or as a participant in any transaction having that purpose or

effect, and (ii) that the reporting person(s) identified above are eligible to rely upon the Global
Relief Letter with respect to the submission of this Schedule 13G.
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CUSIP No. 67072E200
SIGNATURE

After reasonable inquiry and to the best of my knowledge and belief, I certify that the information set forth in this
statement is true, complete and correct.

By: /s/ Anthony DeFilippis
Executive Director
Central Compliance

By: /s/ Joseph Gallichio
Managing Director
ARS Business Management

Date: February 10, 2009



