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Release: Immediate

July 06, 2009

RATES ESTABLISHED FOR WESTBOUND COAL THROUGH END OF Q1 2010

CALGARY Canadian Pacific Railway Limited (TSX/NYSE: CP) today announced the results of rate proceedings
between CP and Teck Coal Ltd. (Teck) addressing rate levels for export traffic moving between Teck s southern BC
mines and Vancouver area ports. Contract terms are confidential and expire on April 7, 2010.

As part of the rate process, Teck also secured a rate for routing some of the existing export coal traffic via an
interchange with another railway at Kamloops, BC. Traffic moving over the Kamloops interchange will not exceed
3.5 million metric tons between now and March 1, 2010. For CP this represents approximately 15% of historic annual
total Teck coal shipping volumes.

For the total book of business with Teck, CP expects to move 17.5 to 19.5 million metric tons based on the latest
publicly-available data from Teck. At the top of the volume range and at today s fuel prices, revenues would be
approximately $360M for the period April 8, 2009 to April 7, 2010.

The new arrangements will trigger changes in our operation, said Kathryn McQuade, CP Executive Vice President
and CFO. We will adjust our model, cost structure, and associated resources accordingly and continue to pursue all
efforts to ensure this is the most cost effective move possible and that we maintain an efficient supply chain.
=30 -

Note on forward-looking information

This news release contains certain forward-looking statements relating but not limited to our operations, anticipated
financial performance and business prospects. Undue reliance should not be placed on forward-looking information as
actual results may differ materially.

By its nature, CP s forward-looking information involves numerous assumptions, inherent risks and uncertainties,
including but not limited to the following factors: changes in business strategies; general North American and global
economic and business conditions, including the potential adverse impact of the current global recession; risks in
agricultural production such as weather conditions and insect
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populations; the availability and price of energy commodities; the effects of competition and pricing pressures;
industry capacity; shifts in market demand; changes in laws and regulations, including regulation of rates; changes in
taxes and tax rates; potential increases in maintenance and operating costs; uncertainties of litigation; labour disputes;
risks and liabilities arising from derailments; transportation of dangerous goods, timing of completion of capital and
maintenance projects; currency and interest rate fluctuations; effects of changes in market conditions and discount
rates on the financial position of pension plans and investments; and various events that could disrupt operations,
including severe weather conditions, security threats and governmental response to them, and technological changes.
Except as required by law, CP undertakes no obligation to update publicly or otherwise revise any forward-looking
information, whether as a result of new information, future events or otherwise.

About Canadian Pacific:

Canadian Pacific, through the ingenuity of its employees located across Canada and in the United States, remains
committed to being the safest, most fluid railway in North America. Our people are the key to delivering innovative
transportation solutions to our customers and to ensuring the safe operation of our trains through the more than 900
communities where we operate. Canadian Pacific is proud to be the official rail freight services provider for the
Vancouver 2010 Olympic and Paralympic Winter Games.
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