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1. Press release related to the announcement of Pay TV clients as of July, 2006.
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TELEFONICA CHILE ANNOUNCES NUMBER OF PAY TV CLIENTS AS OF JULY 2006
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- Compania de Telecomunicaciones de Chile S.A. (NYSE: CTC) ("Telefonica Chile" or the "Company"), within its
second quarter 2006 results presentation, announced that as of July 20, its pay TV clients had already reached
approximately 20.000, doubling the clients as of June 30, 2006 (10,423 clients).

Compaiiia de Telecomunicaciones de Chile S.A., the first South American company to list shares on the New York
Stock Exchange, is the largest telecommunications enterprise in Chile, providing local service, broadband services, as
well as domestic and international long distance services throughout the country. Additionally, the Company provides
equipment marketing, data transmission, and value-added services.

This news release contains certain forward-looking statements within the meaning of the United States Private
Securities Litigation Reform Act of 1996, including but not limited to Compania de Telecomunicaciones de Chile
S.A. s expectations for its performance for the year. Forward looking statements may also be identified by words such
as "believes", "expects", "anticipates"”, "projects”, "intends", "should", "seeks", "estimates", "future", or similar
expressions. The forward looking statements included in this news release are based on current expectations, but
actual results may differ materially from anticipated future results due to various factors many of which are beyond
the control of Compania de Telecomunicaciones de Chile S.A. and its subsidiaries. Certain factors which could cause
the actual results of Compania de Telecomunicaciones de Chile S.A. and its subsidiaries to differ materially from the
expected results include, among others, changes in Chile s regulatory framework, impact of increased competition and

other factors beyond Compania de Telecomunicaciones de Chile S.A. s control.
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