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Part I: Financial Information
Item I: Condensed Consolidated Financial Statements (Unaudited)
PICO HOLDINGS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS - UNAUDITED
(In thousands, except par value)

June 30, 2014

ASSETS

Cash and cash equivalents $61,126
Investments ($48,900 and $50,600 measured at fair value at June 30, 2014, and 75.797
December 31, 2013, respectively) ’

Real estate and tangible water assets, net of $10,459 and $10,019 of accumulated 315.876
depreciation at June 30, 2014, and December 31, 2013, respectively ’
Property, plant and equipment, net of $21,417 and $16,631 of accumulated 124.045
depreciation at June 30, 2014, and December 31, 2013, respectively ’
Intangible assets 125,648
Other assets 57,219
Total assets $759,711
LIABILITIES AND SHAREHOLDERS’ EQUITY

Debt $134,017
Accounts payable, accrued expenses and other liabilities 46,082
Deferred compensation 24,974
Total liabilities 205,073

Commitments and contingencies

Common stock, $0.001 par value; authorized 100,000 shares, 25,836 issued and
22,768 outstanding at June 30, 2014, and 25,821 issued and 22,747 outstanding at 26
December 31, 2013

Additional paid-in capital 548,767
Retained deficit (28,492
Accumulated other comprehensive income 660
Treasury stock, at cost (common shares: 3,068 at June 30, 2014 and 3,073 at (56.482
December 31, 2013) ’
Total PICO Holdings, Inc. shareholders’ equity 464,479
Noncontrolling interest in subsidiaries 90,159
Total shareholders’ equity 554,638
Total liabilities and shareholders’ equity $759,711

The accompanying notes are an integral part of the condensed consolidated financial statements.

December 31,
2013

$138,039
78,657

254,208

123,444

124,880
43,324
$762,552

$136,767
36,780
24,160
197,707

26

546,307
(17,083
232

(56,593

472,889
91,956
564,845
$762,552
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PICO HOLDINGS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME OR

LOSS - UNAUDITED
(In thousands, except per share data)

Three Months Ended

June 30,

2014 2013
REVENUES AND OTHER INCOME:
Sale of real estate and water assets $63,780  $51,385
Sale of canola oil and meal 48,960 44913
Sale of software 5,597
Other income 4,740 3,312
Total revenues and other income 117,480 105,207
COST OF SALES:
Cost of real estate and water assets sold 51,601 38,219
Cost of canola oil and meal sold 40,889 49,408
Cost of software sold 632
Total cost of sales 92,490 88,259
EXPENSES:
Operating and other costs 20,326 22,670
Impairment loss on real estate and water assets 1,410
Interest 1,403 1,719
Depreciation and amortization 763 762
Total costs and expenses 114,982 114,820
Ingqme (loss) before income taxes and equity in loss of unconsolidated 2,498 9613 )
affiliates
Benefit for federal, foreign, and state income taxes 91 (114 )
Equity in loss of unconsolidated affiliate (681
Net income (loss) 1,908 9,499 )
Net (income) loss attributable to noncontrolling interests (71 1,790
Net income (loss) attributable to PICO Holdings, Inc. $1,837 $(7,709 )

Six Months Ended
June 30,
2014 2013
$89,426  $63,191
83,819 84,469
9,247
5,511 5,107
178,756 162,014
72,656 46,272
75,062 94,070
1,933
147,718 142,275
37,179 40,785
2,865 1,410
2,880 3,418
1,305 1,299
191,947 189,187
(13,191 ) (27,173 )
(355 ) (898 )
(1,160 )
(13,996 ) (26,275 )
2,587 3,590
$(11,409) $(22,685)

The accompanying notes are an integral part of the condensed consolidated financial statements.
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PICO HOLDINGS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME OR
LOSS - UNAUDITED, CONTINUED

(In thousands, except per share data)

Three Months Ended  Six Months Ended
June 30, June 30,
2014 2013 2014 2013
Other Comprehensive Income (Loss):
Net income (loss) $1,908 $(9,499 ) $(13,996) $(26,275)
Other comprehensive income (loss), net of tax:
Unrealized gain (loss) on securities, net of deferred income tax and

e S . (57 ) 791 430 1,543
reclassification adjustments
Foreign currency translation 42 ) (279 ) 2 ) (43 )
Total other comprehensive income (loss), net of tax 99 ) 512 428 1,500
Comprehensive income (loss) 1,809 (8,987 ) (13,568 ) (24,775 )
Comprehensive (income) loss attributable to noncontrolling interests (71 ) 1,790 2,587 3,590

Comprehensive income (loss) attributable to PICO Holdings, Inc. $1,738 $(7,197 ) $(10,981) $(21,185)

Net income (loss) per common share — basic and diluted: $0.08 $(0.34 ) $0.50 ) $(1.00 )
Weighted average shares outstanding 22,754 22,737 22,750 22,735

The accompanying notes are an integral part of the condensed consolidated financial statements.
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PICO HOLDINGS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENT OF SHAREHOLDERS’ EQUITY - UNAUDITED
SIX MONTHS ENDED JUNE 30, 2014 AND 2013
(In thousands)
Shares

.. AccumulateShares
of Additional . Treasury .
Commog . . . Retained Other of Noncontrolli
Common aid-in L. Stock, at otal
Stock . Deficit Comprehendiseasury Interest
Stock Capital Cost
Income Stock
Issued

Beginning balance,
January 1, 2014
Stock-based
compensation 2,814 1,249 4,063
expense

Sale of treasury

stock

Exercise of

restricted stock 15
units

Withholding taxes

paid on vested
restricted stock

units at UCP, Inc.

Net loss (11,409 ) (2,587 ) (13,996 )
Unrealized

appreciation on

investments, net of

deferred income tax 430 430

of $230 and
reclassification
adjustments of $942
Foreign currency
translation

Ending balance,
June 30, 2014

25,821 $26 $546,307 $(17,083) $ 232 3,073 $(56,593) $ 91,956  $564,845

5 ) 111 $111

(354 ) (459 ) (813 )

Q2 ) 2 )

25,836 $26 $548,767 $(28,492) $ 660 3,068  $(56,482) $ 90,159  $554,638

Shares

.. . Accumulated
of Additional Retained
Common . .. . .
Common Stock Paid-in  Earnings Comprehensive
Stock Capital  (Deficit) p
Loss
Issued



