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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C.   20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 OR 15(d) of The Securities Exchange Act of 1934

Date of Report (Date of the earliest event reported)
October 15, 2008

NL Industries, Inc.
(Exact name of registrant as specified in its charter)

New Jersey 1-640 13-5267260
(State or other jurisdiction of

incorporation)
(Commission
File Number)

(IRS Employer
Identification No.)

5430 LBJ Freeway, Suite 1700, Dallas, Texas 75240-2697
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code
(972) 233-1700

(Former name or former address, if changed
since last report.)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of
the registrant under any of the following provisions (see General Instruction A.2):

¨ Written communications pursuant to Rule 425 under the Securities Act (17 CFR
230.425)

¨ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR
240.14a-12)

¨ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange
Act (17 CFR 240.14d-2(b))

¨ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange
Act (17 CFR 240.13e-4(c))
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Item 2.01 Completion of Acquisition or Disposition of Assets.

On October 15, 2008, NL Industries, Inc. completed an initial closing provided for under a settlement agreement
(“Settlement Agreement”) relating to a condemnation action commenced in 2002 by the Sayreville Economic
Redevelopment Agency (SERA) against the registrant and one of its subsidiaries (collectively, “NL”) in which SERA
took ownership in 2005 of certain real property, formerly owned by NL, located on the Raritan River in Sayreville,
New Jersey.

At the initial closing, NL received aggregate proceeds of $54.55 million, composed of $39.55 million in cash plus a
subordinated secured promissory note in the amount of $15.0 million (“Promissory Note”), in exchange for the release
of its equitable lien on a portion of the property.  The agreement calls for two subsequent closings that are scheduled
to take place in March 2009 and November 2010, respectively, subject to, among other things, the receipt by NL of
certain additional payments.  The settlement agreement provides for the dismissal of the pending condemnation
proceeding with prejudice.

The description of the Settlement Agreement, as amended, is qualified in its entirety by the terms of the Settlement
Agreement, as amended, filed as Exhibits 10.1 and 10.2 to this current report and which terms are incorporated herein
by reference.  The description of the Promissory Note and related agreements are qualified in their entirety by the
terms of the Promissory Note and related agreements filed as Exhibits 10.3, 10.4, 10.5, 10.6 and 10.7 to this current
report and which terms are incorporated herein by reference.

Item 7.01 Regulation FD Disclosure.

The registrant hereby furnishes the information set forth in its press release issued on October 16, 2008, a copy of
which is attached hereto as Exhibit 99.1 and incorporated herein by reference.

The information in this Item 7.01 and Exhibit 99.1 that the registrant furnishes in this report is not deemed “filed” for
purposes of section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of
that section.  Registration statements or other documents filed with the U.S. Securities and Exchange Commission
shall not incorporate this information by reference, except as otherwise expressly stated in such filing.

Item 9.01 Financial Statements and Exhibits

(c) Exhibits.

Item No. Description

10.1* Reinstated and Amended Settlement Agreement and Release,
dated June 26, 2008, by and among NL Industries, Inc., NL
Environmental Management Services, Inc., the Sayreville
Economic and Redevelopment Agency, Sayreville Seaport
Associates, L.P., and the County of Middlesex.  Certain
schedules, exhibits, annexes and similar attachments to this
Exhibit 10.1 have not been filed; upon request, the registrant will
furnish supplementally to the Commission a copy of any omitted
exhibit, annex or attachment.

10.2*
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Amendment to Restated and Amended Settlement Agreement
and Release, dated September 25, 2008 by and among NL
Industries, Inc., NL Environmental Management Services, Inc.,
the Sayreville Economic and Redevelopment Agency, Sayreville
Seaport Associates, L.P., and the County of Middlesex.

10.3* Mortgage Note, dated October 15, 2008 by Sayreville Seaport
Associates, L.P. in favor of NL Industries, Inc. and NL
Environmental Management Services, Inc.

10. 4* Leasehold Mortgage, Assignment, Security Agreement and
Fixture Filing, dated October 15, 2008, by Sayreville Seaport
Associates, L.P. in favor of NL Industries, Inc. and NL
Environmental Management Services, Inc.  Certain schedules,
exhibits, annexes and similar attachments to this Exhibit 10.4
have not been filed; upon request, the registrant will furnish
supplementally to the Commission a copy of any omitted
exhibit, annex or attachment.

10. 5* Intercreditor, Subordination and Standstill Agreement, dated
October 15, 2008, by NL Industries, Inc., NL Environmental
Management Services, Inc., Bank of America, N.A. on behalf of
itself and the other financial institutions, and acknowledged and
consented to by Sayreville Seaport Associates, L.P. and J. Brian
O'Neill.  Certain schedules, exhibits, annexes and similar
attachments to this Exhibit 10.5 have not been filed; upon
request, the registrant will furnish supplementally to the
Commission a copy of any omitted exhibit, annex or attachment.

10. 6* Multi Party Agreement, dated October 15, 2008 by and among
Sayreville Seaport Associates, L.P., Sayreville Seaport
Associates Acquisition Company, LLC, OPG Participation,
LLC, J. Brian O'Neill, NL Industries, Inc., NL Environmental
Management Services, Inc., The Prudential Insurance Company
of America, Sayreville PRISA II LLC.  Certain schedules,
exhibits, annexes and similar attachments to this Exhibit 10.6
have not been filed; upon request, the registrant will furnish
supplementally to the Commission a copy of any omitted
exhibit, annex or attachment.

10.7* Guaranty Agreement, dated October 15, 2008, by J. Brian O’Neill
in favor of NL Industries,  Inc.  and NL Environmental
Management Services, Inc.

99.1* Press release dated October 16, 2008 issued by NL Industries,
Inc.

*       Filed herewith.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

NL Industries, Inc.
(Registrant)

By:       /s/ Gregory M. Swalwell
Date:  October 16, 2008 Gregory M. Swalwell

Vice President, Finance and Chief Financial
Officer
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Exhibit Index

Item No. Description

10.1* Reinstated and Amended Settlement Agreement and Release, dated June
26, 2008, by and among NL Industries, Inc., NL Environmental
Management Services, Inc., the Sayreville Economic and Redevelopment
Agency, Sayreville Seaport Associates, L.P., and the County of
Middlesex.  Certain schedules, exhibits, annexes and similar attachments
to this Exhibit 10.1 have not been filed; upon request, the registrant will
furnish supplementally to the Commission a copy of any omitted exhibit,
annex or attachment.

10.2* Amendment to Restated and Amended Settlement Agreement and Release,
dated September 25, 2008 by and among NL Industries, Inc., NL
Environmental Management Services, Inc., the Sayreville Economic and
Redevelopment Agency, Sayreville Seaport Associates, L.P., and the
County of Middlesex.

10.3* Mortgage Note, dated October 15, 2008 by Sayreville Seaport Associates,
L.P. in favor of NL Industries, Inc. and NL Environmental Management
Services, Inc.

10. 4* Leasehold Mortgage, Assignment, Security Agreement and Fixture Filing,
dated October 15, 2008, by Sayreville Seaport Associates, L.P. in favor of
NL Industries, Inc. and NL Environmental Management Services,
Inc.  Certain schedules, exhibits, annexes and similar attachments to this
Exhibit 10.4 have not been filed; upon request, the registrant will furnish
supplementally to the Commission a copy of any omitted exhibit, annex or
attachment.

10. 5* Intercreditor, Subordination and Standstill Agreement, dated October 15,
2008, by NL Industries, Inc., NL Environmental Management Services,
Inc., Bank of America, N.A. on behalf of itself and the other financial
institutions, and acknowledged and consented to by Sayreville Seaport
Associates, L.P. and J. Brian O'Neill.  Certain schedules, exhibits, annexes
and similar attachments to this Exhibit 10.5 have not been filed; upon
request, the registrant will furnish supplementally to the Commission a
copy of any omitted exhibit, annex or attachment.

10. 6* Multi Party Agreement, dated October 15, 2008 by and among Sayreville
Seaport Associates, L.P., Sayreville Seaport Associates Acquisition
Company, LLC, OPG Participation, LLC, J. Brian O'Neill, NL Industries,
Inc., NL Environmental Management Services, Inc., The Prudential
Insurance Company of America, Sayreville PRISA II LLC.  Certain
schedules, exhibits, annexes and similar attachments to this Exhibit 10.6
have not  been f i led;  upon request ,  the regis t rant  wil l  furnish
supplementally to the Commission a copy of any omitted exhibit, annex or
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attachment.

10.7* Guaranty Agreement, dated October 15, 2008, by J. Brian O’Neill in favor
of NL Industries, Inc. and NL Environmental Management Services, Inc.

99.1* Press release dated October 16, 2008 issued by NL Industries, Inc.

*       Filed herewith.
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