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information provided on Form N-CSR in its regulatory, disclosure review, inspection, and policymaking roles.

A registrant is required to disclose the information specified by Form N-CSR, and the Commission will make this
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comments concerning the accuracy of the information collection burden estimate and any suggestions for reducing the
burden to Secretary, Securities and Exchange Commission, 100 F Street, NE, Washington, DC 20549. The OMB has
reviewed this collection of information under the clearance requirements of 44 U.S.C. § 3507.
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Item 1. Reports to Stockholders.

The Report to Shareholders is attached herewith.
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The GDL Fund

Semiannual Report � June 30, 2016

(Y)our Portfolio Management Team

To Our Shareholders,

For the six months ended June 30, 2016, the net asset value (�NAV�) total return of The GDL Fund was 1.5%, compared with a total return of
0.15% for the Bank of America Merrill Lynch 3 Month U.S. Treasury Bill Index. The total return for the Fund�s publicly traded shares was 2.4%.
The Fund�s NAV per share was $11.79, while the price of the publicly traded shares closed at $9.93 on the New York Stock Exchange (�NYSE�).
See below for additional performance information.

Enclosed are the financial statements, including the schedule of investments, as of June 30, 2016.

Comparative Results

Average Annual Returns through June 30, 2016 (a) (Unaudited)

Six Months 1 Year 3 Year 5 Year

Since
Inception
(01/31/07)

GDL Fund
  NAV Total Return (b) 1.52% 1.97% 3.32% 2.73% 2.79%
  Investment Total Return (c) 2.41 3.83 2.93 2.78 1.51   
Bank of America Merrill Lynch 3 Month U.S. Treasury Bill Index 0.15 0.19 0.09 0.09 0.78   

(a) Returns represent past performance and do not guarantee future results. Investment returns and the principal value of an investment will fluctuate. When
shares are sold, they may be worth more or less than their original cost. Current performance may be lower or higher than the performance data presented.
Visit www.gabelli.com for performance information as of the most recent month end. Performance returns for periods of less than one year are not
annualized. Investors should carefully consider the investment objectives, risks, charges, and expenses of the Fund before investing. The Bank of America
Merrill Lynch 3 Month U.S. Treasury Bill Index is comprised of a single issue purchased at the beginning of the month and held for a full month. At the end
of the month, that issue is sold and rolled into the outstanding Treasury Bill that matures closest to, but not beyond three months from the re-balancing date.
To qualify for selection, an issue must have settled on or before the re-balancing (month end) date. Dividends are not reinvested for the Bank of America
Merrill Lynch 3 Month U.S. Treasury Bill Index. You cannot invest directly in an index.

(b) Total returns and average annual returns reflect changes in the NAV per share and reinvestment of distributions at NAV on the ex-dividend date and are net
of expenses. Since inception return is based on an initial NAV of $19.06.

(c) Total returns and average annual returns reflect changes in closing market values on the NYSE and reinvestment of distributions. Since inception return is
based on an initial offering price of $20.00.
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Summary of Portfolio Holdings (Unaudited)

The following table presents portfolio holdings as a percent of total investments as of June 30, 2016:

The GDL Fund

Long Positions
U.S. Government Obligations 43.1% 
Computer Software and Services 8.9% 
Energy and Utilities 8.3% 
Health Care 7.7% 
Electronics 4.4% 
Specialty Chemicals 3.3% 
Telecommunications 2.8% 
Consumer Products and Services 2.8% 
Entertainment 2.4% 
Semiconductors 2.2% 
Financial Services 2.1% 
Cable and Satellite 2.0% 
Food and Beverage 1.7% 
Building and Construction 1.6% 
Hotels and Gaming 1.1% 
Retail 1.0% 
Business Services 0.9% 
Wireless Communications 0.6% 
Real Estate Investment Trusts 0.6% 
Metals and Mining 0.6% 
Machinery 0.6% 
Consumer Services 0.5% 
Diversified Industrial 0.3% 
Publishing 0.2% 
Transportation 0.1% 
Equipment and Supplies 0.1% 
Consumer Products 0.1% 
Automotive: Parts and Accessories 0.0%* 
Computer Hardware 0.0%* 
Real Estate 0.0%* 
Airlines 0.0%* 
Educational Services 0.0%* 

    100.0% 

Short Positions
Health Care (1.5)% 
Broadcasting (0.4)% 
Hotels and Gaming (0.1)% 
Energy and Utilities (0.1)% 
Financial Services (0.0)%** 
Entertainment (0.0)%** 

(2.1)% 
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* Amount represents less than 0.05%
** Amount represents less than (0.05)%

The Fund files a complete schedule of portfolio holdings with the Securities and Exchange Commission (the �SEC�) for the first and third quarters
of each fiscal year on Form N-Q. Shareholders may obtain this information at www.gabelli.com or by calling the Fund at 800-GABELLI
(800-422-3554). The Fund�s Form N-Q is available on the SEC�s website at www.sec.gov and may also be reviewed and copied at the SEC�s
Public Reference Room in Washington, DC. Information on the operation of the Public Reference Room may be obtained by calling
800-SEC-0330.

Proxy Voting

The Fund files Form N-PX with its complete proxy voting record for the twelve months ended June 30, no later than August 31 of each year. A
description of the Fund�s proxy voting policies, procedures, and how the Fund voted proxies relating to portfolio securities is available without
charge, upon request, by (i) calling 800-GABELLI (800-422-3554); (ii) writing to The Gabelli Funds at One Corporate Center, Rye, NY
10580-1422; or (iii) visiting the SEC�s website at www.sec.gov.

2

Edgar Filing: GDL FUND - Form N-CSRS

6



The GDL Fund

Schedule of Investments � June 30, 2016 (Unaudited)

Shares Cost
Market
Value

COMMON STOCKS � 56.3%
Airlines � 0.0%

200 Virgin America Inc.� $ 11,010 $ 11,242

Automotive: Parts and Accessories � 0.0%
15,100 Federal-Mogul Holdings Corp.� 124,400 125,481

Building and Construction � 1.6%
23,000 Fortune Brands Home & Security Inc. 282,741 1,333,310

  350,000 Italcementi SpA� 3,889,277 4,101,653
2,800 Norbord Inc. 59,575 54,745

4,231,593 5,489,708

Business Services � 0.9%
27,108 Blackhawk Network Holdings Inc.� 632,159 907,847
92,138 Clear Channel Outdoor Holdings Inc., Cl. A 80,735 573,098
92,398 exactEarth Ltd.� 265,265 99,411
3,000 Funespana SA� 27,182 22,306

175,000 GrainCorp Ltd., Cl. A 1,973,126 1,126,346
21,853 R. R. Donnelley & Sons Co. 425,041 369,753

3,403,508 3,098,761

Cable and Satellite � 2.0%
3,601 Charter Communications Inc., Cl. A� 809,173 823,222

129,500 Crown Media Holdings Inc., Cl. A� 657,814 653,975
27,628 Liberty Global plc, Cl. A� 970,645 802,870
60,000 Liberty Global plc, Cl. C� 2,044,490 1,719,000
4,828 Liberty Global plc LiLAC, Cl. A� 191,513 155,755

10,486 Liberty Global plc LiLAC, Cl. C� 429,182 340,694
200,000 Sky plc 2,223,582 2,257,811

4,000 Time Warner Inc. 302,738 294,160

7,629,137 7,047,487

Computer Hardware � 0.0%
500 Data Modul AG 15,606 24,388

17,000 Hutchinson Technology Inc.� 60,605 57,630
500 Lexmark International Inc., Cl. A 19,185 18,875

95,396 100,893

Computer Software and Services � 8.9%
18,000 Ausy� 1,091,557 1,095,261
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200,000 Cvent Inc.� 7,088,235 7,144,000
165,813 Demandware Inc.�   12,415,175   12,419,395
15,000 EMC Corp. 418,626 407,550
2,000 Engineering SpA� 143,193 146,044

49,000 inContact Inc.� 678,404 678,650
200 InterXion Holding NV� 6,505 7,376
600 KUKA AG 73,966 70,913

40,000 LinkedIn Corp., Cl. A� 7,652,313 7,570,000
10,000 Marketo Inc.� 351,774 348,200

Shares Cost
Market
Value

500 Qihoo 360 Technology Co Ltd., ADR� $ 36,498 $ 36,525
2,000 ReachLocal Inc.� 9,090 9,100
4,000 SciQuest Inc.� 70,660 70,640

100 Xura Inc.� 2,452 2,443
40,000 Yahoo! Inc.� 588,909 1,502,400

  30,627,357   31,508,497

Consumer Products � 0.1%
10,000 Elizabeth Arden Inc.� 138,850 137,600

  165,000 Pacific Brands Ltd. 145,929 129,899

284,779 267,499

Consumer Products and Services � 2.8%
90,000 Avon Products Inc.(a) 1,090,855 340,200

1,000 Bang & Olufsen A/S� 10,516 8,729
4,000 Skullcandy Inc.� 22,840 24,560

350,000 Tumi Holdings Inc.� 9,344,592 9,359,000

10,468,803 9,732,489

Consumer Services � 0.5%
30,000 Gategroup Holding AG 1,631,275 1,579,109

Diversified Industrial � 0.3%
15,000 ITT Inc. 329,299 479,700
45,000 Myers Industries Inc. 499,454 648,000

828,753 1,127,700

Educational Services � 0.0%
44,000 Corinthian Colleges Inc.� 51,384 42

Electronics � 4.4%
190,000 Alliance Semiconductor Corp.� 934,838 115,900

18,400 American Science & Engineering Inc. 679,095 688,344
85,900 Axis Communications AB 3,441,368 3,392,059
76,000 Bel Fuse Inc., Cl. A 1,999,055 1,145,320
39,000 FEI Co. 4,142,268 4,168,320

110,000 Rofin-Sinar Technologies Inc.� 3,475,028 3,513,400
6,000 Saft Groupe SA 253,945 243,303

50,000 Tyco International plc 1,671,605 2,130,000

16,597,202 15,396,646

Energy and Utilities � 8.3%
130,000 AGL Resources Inc. 8,505,547 8,576,100
170,000 Alvopetro Energy Ltd.� 152,166 38,817
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7,000 Avangrid Inc. 274,025 322,420
72,000 Endesa SA 1,799,401 1,440,639

460,000 Gulf Coast Ultra Deep Royalty Trust� 805,000 33,120
6,000 Hawaiian Electric Industries Inc. 178,094 196,740

10,000 ITC Holdings Corp. 422,448 468,200
5,000 Memorial Resource Development Corp.� 73,124 79,400

76,000 Noble Energy Inc. 3,067,434 2,726,120

See accompanying notes to financial statements.
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The GDL Fund

Schedule of Investments (Continued) � June 30, 2016 (Unaudited)

Shares Cost
Market
Value

COMMON STOCKS (Continued)
Energy and Utilities (Continued)

10,000 NRG Energy Inc. $ 229,472 $ 149,900
50,000 Piedmont Natural Gas Co. Inc. 2,968,945 3,006,000
60,000 Questar Corp. 1,492,502 1,522,200
5,000 Talen Energy Corp.� 69,436 67,750

87,000 TECO Energy Inc. 2,392,086 2,404,680
31,200 The Empire District Electric Co. 1,025,815 1,059,864

120,000 Westar Energy Inc. 6,769,781 6,730,800
50,000 WesternZagros Resources Ltd.� 120,491 4,451
36,000 Whiting Petroleum Corp.� 710,482 333,360

  31,056,249   29,160,561

Entertainment � 2.4%
30,000 Carmike Cinemas Inc.� 889,368 903,600
90,000 DreamWorks Animation SKG Inc., Cl. A� 3,592,682 3,678,300

225,000 Media General Inc.� 3,807,673 3,867,750
5,000 Pinnacle Entertainment Inc.� 55,900 55,400
2,000 SFX Entertainment Inc.� 1,881 41

8,347,504 8,505,091

Equipment and Supplies � 0.1%
2,500 The Middleby Corp.� 19,758 288,125

Financial Services � 2.1%
30,000 Astoria Financial Corp. 483,552 459,900
8,001 BB&T Corp. 321,448 284,906

51,000 First Niagara Financial Group Inc. 709,941 496,740
170,000 National Interstate Corp. 5,067,926 5,142,500
60,000 Navient Corp. 645,152 717,000
60,000 SLM Corp.� 378,899 370,800

7,606,918 7,471,846

Food and Beverage � 1.7%
1,310,000 Parmalat SpA 4,593,967 3,404,750
1,600,000 Premier Foods plc� 1,094,124 878,629

8,000 SABMiller plc 486,204 465,407
19,375 Snyder�s-Lance Inc. 634,531 656,619

500 The Hershey Co. 56,815 56,745
3,000,000 Yashili International Holdings Ltd. 1,355,354 653,510

8,220,995 6,115,660
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Health Care � 7.5%
90,000 Alere Inc.� 4,815,819 3,751,200
2,400 Allergan plc� 540,942 554,616

68,000 AstraZeneca plc, ADR 2,689,557 2,052,920
119,000 Celator Pharmaceuticals Inc.� 3,580,429 3,591,420

5,500 Cigna Corp. 778,059 703,945
10,800 ExamWorks Group Inc.� 377,853 376,380
10,700 Hansen Medical Inc.� 42,845 42,479
13,200 HeartWare International Inc.� 758,769 762,300
2,800 Humana Inc. 507,922 503,664

Shares Cost
Market
Value

1,000 ICU Medical Inc.� $ 58,368 $ 112,750
4,000 Illumina Inc.� 186,866 561,520

75,000 LDR Holding Corp.� 2,768,933 2,771,250
6,000 Mylan NV� 303,180 259,440

18,000 Rhoen Klinikum AG 400,481 525,957
11,115 Shire plc, ADR 2,147,529 2,046,049
15,000 Smith & Nephew plc 154,293 253,005
7,500 Smith & Nephew plc, ADR 275,034 257,400

92,400 St. Jude Medical Inc. 7,318,376 7,207,200
2,000 Symmetry Surgical Inc.� 25,849 26,260
2,500 XenoPort Inc.� 17,250 17,600

  27,748,354   26,377,355

Hotels and Gaming � 1.1%
28,000 Belmond Ltd., Cl. A� 310,473 277,200

8,000 Diamond Resorts International Inc.� 238,240 239,680
1,000 MGM Resorts International� 2,620 22,630

45,000 Starwood Hotels & Resorts Worldwide Inc. 3,432,023 3,327,750

3,983,356 3,867,260

Machinery � 0.6%
3,000 Bolzoni SpA� 14,050 14,296

19,000 CNH Industrial NV 136,721 136,633
42,000 Xylem Inc. 1,202,465 1,875,300

1,353,236 2,026,229

Metals and Mining � 0.6%
75,001 Alamos Gold Inc., Cl. A 1,125,584 645,009
35,504 AuRico Metals Inc.� 18,895 28,031
3,000 Osisko Gold Royalties Ltd. 41,106 39,220

12,000 Vulcan Materials Co. 464,386 1,444,320

1,649,971 2,156,580

Publishing � 0.2%
5,000 Meredith Corp. 240,900 259,550

136,000 SCMP Group Ltd. 48,079 33,044
28,000 The E.W. Scripps Co., Cl. A� 583,388 443,520
4,000 tronc Inc. 45,960 55,200

918,327 791,314

Real Estate � 0.0%
3,000 Conwert Immobilien Invest SE 38,874 48,191

Real Estate Investment Trusts � 0.6%
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120,000 Rouse Properties Inc. 2,191,398 2,190,000

Retail � 0.9%
3,500 Krispy Kreme Doughnuts Inc.� 73,325 73,360

24,000 Office Depot Inc.� 161,493 79,440
415,000 Rite Aid Corp.� 3,316,689 3,108,350

3,551,507 3,261,150

See accompanying notes to financial statements.
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The GDL Fund

Schedule of Investments (Continued) � June 30, 2016 (Unaudited)

Shares Cost
Market
Value

COMMON STOCKS (Continued)
Semiconductors � 2.2%

200 AIXTRON SE� $ 1,237 $ 1,212
0 Broadcom Ltd. 41 47

  381,432 Fairchild Semiconductor International Inc.� 7,555,966 7,571,425
3,000 KLA-Tencor Corp. 195,441 219,750

0 Microchip Technology Inc. 2 2
500 QLogic Corp.� 7,432 7,370

7,760,119 7,799,806

Specialty Chemicals � 3.3%
2,000 Ashland Inc. 18,071 229,540

166,000 Axiall Corp. 4,661,204 5,413,260
900 Monsanto Co. 97,317 93,069

10,000 SGL Carbon SE� 215,421 109,089
1,500 Syngenta AG, ADR 122,586 115,185

52,000 The Valspar Corp. 5,465,026 5,617,560

10,579,625 11,577,703

Telecommunications � 2.8%
690,000 Asia Satellite Telecommunications Holdings Ltd. 1,533,382 992,563
10,000 Axia NetMedia Corp. 31,899 32,277

200,000 Koninklijke KPN NV 613,090 722,450
1,000 Loral Space & Communications Inc.� 31,009 35,270

91,000 Polycom Inc.� 1,073,364 1,023,750
58,000 Sprint Corp.� 333,222 262,740

150,000 Telenet Group Holding NV� 6,810,999 6,810,010

10,426,965 9,879,060

Transportation � 0.1%
2,000 XPO Logistics Europe SA� 484,562 441,682

Wireless Communications � 0.3%
25,000 T-Mobile US Inc.� 406,250 1,081,750

TOTAL COMMON STOCKS 202,328,565 198,524,917

RIGHTS � 0.6%
Health Care � 0.2%

187,200 Adolor Corp., CPR, expire 07/01/19� 0 97,344
79,391 Ambit Biosciences Corp., CVR� 0 47,635

201,600 American Medical Alert Corp.� 0 2,016
18,000 Chelsea Therapeutics International Ltd., CVR� 1,980 1,980
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270,000 Durata Therapeutics Inc., CVR,
expire 12/31/20� 0 0

229,178 Dyax Corp., CVR, expire 12/31/19� 0 254,388
100 Omthera Pharmaceuticals Inc.,

expire 12/31/20� 0 60
206,000 Synergetics USA Inc., CVR� 20,600 20,600

Shares Cost
Market
Value

346,322 Teva Pharmaceutical Industries Ltd., CCCP, expire 02/20/23� $ 164,073 $ 183,551
186,000 Trius Therapeutics, CVR� 0 24,180

186,653 631,754

Retail � 0.1%
400,000 Safeway Casa Ley, CVR,

expire 01/30/19� 70,942 140,000
400,000 Safeway PDC, CVR, expire 01/30/17� 3,407 19,520

74,349 159,520

Wireless Communications � 0.3%
470,000 Leap Wireless International Inc., CVR, expire 03/14/17� 1,102,230 1,184,400

TOTAL RIGHTS 1,363,232 1,975,674

WARRANTS � 0.0%
Energy and Utilities � 0.0%

35,000 Kinder Morgan Inc., expire 05/25/17� 66,675 595

Metals and Mining � 0.0%
850 HudBay Minerals Inc., expire 07/20/18� 962 230

TOTAL WARRANTS 67,637 825

Principal
Amount

U.S. GOVERNMENT OBLIGATIONS � 43.1%
$152,188,000 U.S. Treasury Bills,

0.140% to 0.511%��,
07/07/16 to 12/29/16(b) 152,051,972 152,098,347

TOTAL INVESTMENTS � 100.0% $ 355,811,406 352,599,763

Settlement
Date

Unrealized
Appreciation/
Depreciation

FORWARD FOREIGN EXCHANGE CONTRACTS (c) � 0.0%
10,000,000(d) Deliver British Pounds in exchange for United States Dollars 13,331,180 07/29/16 15,298
16,500,000(e) Deliver Euro Currency in exchange for United States Dollars 18,229,860 07/29/16 (100,504) 
28,500,000(f) Deliver Swedish Kronor in exchange for United States Dollars 3,339,365 07/29/16 (33,339) 

See accompanying notes to financial statements.
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The GDL Fund

Schedule of Investments (Continued) � June 30, 2016 (Unaudited)

Principal
Amount

Settlement
Date

Unrealized
Appreciation/
Depreciation

FORWARD FOREIGN EXCHANGE CONTRACTS (c) (Continued)
1,000,000(g) Deliver Swiss Francs in exchange for United States Dollars 1,019,524 07/29/16 $ (6,439) 

TOTAL FORWARD FOREIGN EXCHANGE CONTRACTS (124,984) 

Notional
Amount

Termination
Date

EQUITY CONTRACT FOR DIFFERENCE SWAP
AGREEMENTS (h) � (0.1)%

$         4,578 Gulf Keystone Petroleum Ltd. 06/28/17 (3) 
(70,000 Shares)

252,891 Premier Foods plc 03/31/17 (10,993) 
(440,500 Shares)

10,408,469 SABMiller plc 10/14/16 (402,212) 
(172,000 Shares)

TOTAL EQUITY CONTRACT FOR DIFFERENCE SWAP AGREEMENTS (413,208) 

Market
Value

SECURITIES SOLD SHORT �(2.1)%
(Proceeds received $7,631,328) (7,486,817) 

Other Assets and Liabilities (Net) 9,815,880

PREFERRED STOCK
    (2,624,025 preferred shares outstanding) (131,201,250) 

NET ASSETS � COMMON STOCK
    (18,922,481 common shares outstanding) $ 223,189,384

NET ASSET VALUE PER COMMON SHARE
    ($223,189,384 ÷ 18,922,481 shares outstanding) $ 11.79

Shares Proceeds
Market
Value

SECURITIES SOLD SHORT � (2.1)%
Broadcasting � (0.4)%

  27,980 Nexstar Broadcasting Group Inc., Cl. A $ 1,354,385 $ 1,331,288

Energy and Utilities � (0.1)%
1,447 NextEra Energy Inc. 166,459 188,689
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1,875 Range Resources Corp. 74,593 80,888

241,052 269,577

Entertainment � (0.0)%
5,000 Pinnacle Entertainment Inc. 55,066 55,400

Financial Services � (0.0)%
6,000 New York Community Bancorp Inc. 91,829 89,940

Health Care � (1.5)%
80,460 Abbott Laboratories 3,308,652 3,162,883
11,115 Shire plc, ADR 2,037,631 2,046,049

5,346,283 5,208,932

Hotels and Gaming � (0.1)%
8,000 Marriott International, Inc./MD, Cl. A 542,713 531,680

TOTAL SECURITIES SOLD SHORT(i) $     7,631,328 $     7,486,817

(a) At June 30, 2016, securities, or a portion thereof, with a value of $139,860 were reserved and/or pledged for collateral with the custodian for securities sold
short, equity contract for difference swap agreements, and forward foreign exchange contracts.

(b) At June 30, 2016, $63,008,860 of the principal amount was pledged as collateral for securities sold short, equity contract for difference swap agreements,
and forward foreign exchange contracts.

(c) At June 30, 2016, the Fund had entered into forward foreign exchange contracts with State Street Bank and Trust Co.
(d) Principal amount denoted in British Pounds.
(e) Principal amount denoted in Euros.
(f) Principal amount denoted in Swedish Kronor.
(g) Principal amount denoted in Swiss Francs
(h) At June 30, 2016, the Fund had entered into equity contract for difference swap agreements with The Goldman Sachs Group, Inc.
(i) At June 30, 2016, these proceeds are being held at Pershing LLC.
� Non-income producing security.
�� Represents annualized yield at date of purchase.
ADR American Depositary Receipt
CCCPContingent Cash Consideration Payment
CVR Contingent Value Right
CPR Contingent Payment Right

See accompanying notes to financial statements.
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The GDL Fund

Schedule of Investments (Continued) � June 30, 2016 (Unaudited)

Geographic Diversification

% of
Market
Value

Market
Value

Long Positions
North America 88.1% $ 310,715,795
Europe 11.0 38,634,833
Latin America 0.6 1,992,842
Asia/Pacific 0.3 1,256,293

Total Investments 100.0% $ 352,599,763

Short Positions
North America (1.5)% $ (5,440,768)
Europe (0.6) (2,046,049)

Total Investments (2.1)% $ (7,486,817)

See accompanying notes to financial statements.
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The GDL Fund

Statement of Assets and Liabilities

June 30, 2016 (Unaudited)

Assets:
Investments, at value (cost $355,811,406) $ 352,599,763
Foreign currency, at value (cost $2,182) 2,182
Deposit at brokers (including proceeds from securities sold short $7,631,328) 5,502,462
Receivable for investments sold 5,770,212
Dividends receivable 285,613
Unrealized appreciation on forward foreign exchange contracts 15,298
Prepaid expenses 4,101
Deferred offering expense 155,078

Total Assets 364,334,709

Liabilities:
Securities sold short, at value 7,486,817
Payable to custodian 6,158
Distributions payable 43,734
Payable for Fund shares redeemed 159,040
Payable for investments purchased 1,131,962
Payable for investment advisory fees 406,725
Payable for payroll expenses 68,188
Payable for accounting fees 11,250
Unrealized depreciation on swap contracts 413,208
Unrealized depreciation on forward foreign exchange contracts 140,282
Dividends payable on securities sold short 23,313
Series B Cumulative Preferred Shares, callable and mandatory redemption 03/26/18 (See Notes 2 and 5) 131,201,250
Other accrued expenses 53,398

Total Liabilities 141,145,325

Preferred [Shares]:
Net Assets Attributable to Common Shareholders $ 223,189,384

Net Assets Attributable to Common Shareholders Consist of:
Paid-in capital $ 224,968,540
Accumulated net investment loss (2,001,770) 
Accumulated net realized gain on investments, securities sold short, swap contracts, and foreign currency transactions 3,833,120
Net unrealized depreciation on investments (3,211,643) 
Net unrealized appreciation on securities sold short 144,511
Net unrealized depreciation on swap contracts (413,208) 
Net unrealized depreciation on foreign currency translations (130,166) 

Net Assets $ 223,189,384

Net Asset Value per Common Share:
($223,189,384 ÷ 18,922,481 shares outstanding at $0.001 par value; unlimited number of shares authorized) $ 11.79

Statement of Operations

For the Six Months Ended June 30, 2016 (Unaudited)

Investment Income:
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Dividends (net of foreign withholding taxes of $22,885) $ 2,011,516
Interest 539,693

Total Investment Income 2,551,209

Expenses:
Investment advisory fees 1,152,176
Interest expense on preferred shares 1,968,019
Dividend expense on securities sold short 99,620
Payroll expenses 73,017
Trustees� fees 67,401
Shareholder communications expenses 50,832
Offering expense for issuance of preferred shares 44,586
Service fees for securities sold short 43,423
Legal and audit fees 23,190
Accounting fees 22,500
Custodian fees 20,633
Shareholder services fees 11,990
Interest expense 1,578
Miscellaneous expenses 36,855

Total Expenses 3,615,820

Less:
Expenses paid indirectly by broker (See Note 3) (1,822) 
Advisory fee reduction on unsupervised assets (See Note 3) (2,245) 
Custodian fee credits (1,611) 

Total Credits and Reductions (5,678) 

Net Expenses 3,610,142

Net Investment Loss (1,058,933) 

Net Realized and Unrealized Gain/(Loss) on Investments, Securities Sold Short, Swap Contracts, and Foreign Currency:
Net realized gain on investments 6,702,051
Net realized loss on securities sold short (231,349) 
Net realized gain on swap contracts 145,820
Net realized gain on foreign currency transactions 782,583

Net realized gain on investments, securities sold short, swap contracts, and foreign currency transactions 7,399,105

Net change in unrealized appreciation/depreciation:
on investments (3,559,306) 
on securities sold short 104,870
on swap contracts (302,873) 
on foreign currency translations (363,361) 

Net change in unrealized appreciation/depreciation on investments, securities sold short, swap contracts, and foreign currency
translations (4,120,670) 

Net Realized and Unrealized Gain/(Loss) on Investments, Securities Sold Short, Swap Contracts, and Foreign Currency 3,278,435

Net Increase in Net Assets Attributable to Common Shareholders Resulting from Operations $ 2,219,502

See accompanying notes to financial statements.
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The GDL Fund

Statement of Changes in Net Assets Attributable to Common Shareholders

Six Months Ended
June 30, 2016
(Unaudited)

Year Ended
December 31, 2015

Operations:
Net investment loss $ (1,058,933) $ (6,680,278)
Net realized gain on investments, securities sold short, swap contracts, and foreign currency transactions 7,399,105 20,336,187
Net change in unrealized appreciation/depreciation on investments, securities sold short, swap contracts, and
foreign currency translations (4,120,670) (5,509,072)

Net Increase in Net Assets Attributable to Common Shareholders Resulting from Operations 2,219,502 8,146,837

Distributions to Common Shareholders:
Net investment income (243,955)* �
Net realized short term gain � (3,623,632)
Net realized long term gain (1,768,674)* (7,510,804)
Return of capital (4,086,246)* (1,625,757)

Total Distributions to Common Shareholders (6,098,875) (12,760,193)

Fund Share Transactions:
Decrease from repurchase of common shares (5,890,199) (7,321,259)

Decrease in Net Assets from Fund Share Transactions (5,890,199) (7,321,259)

Net Decrease in Net Assets Attributable to Common Shareholders (9,769,572) (11,934,615)

Net Assets Attributable to Common Shareholders:
Beginning of year 232,958,956 244,893,571

End of period (including undistributed net investment income of $0 and $0, respectively) $ 223,189,384 $ 232,958,956

* Based on year to date book income. Amounts are subject to change and recharacterization at year end.
See accompanying notes to financial statements.
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The GDL Fund

STATEMENT OF CASH FLOWS

For the Six Months Ended June 30, 2016 (Unaudited)

Net increase in net assets attributable to common shareholders resulting from operations $ 2,219,502

Adjustments to Reconcile Net Increase in Net Assets Resulting from Operations to Net Cash from Operating Activities:
Purchase of long term investment securities (313,697,998) 
Proceeds from sales of long term investment securities 352,477,585
Proceeds from short sales of investment securities 35,384,940
Purchase of securities to cover short sales. (35,555,571) 
Net purchases of short term investment securities (19,163,371) 
Net realized gain on investments (6,702,051) 
Net realized loss on securities sold short 231,349
Net change in unrealized appreciation/depreciation on investments and swap contracts 3,862,179
Net amortization of discount (266,496) 
Net increase in unrealized depreciation on forward foreign exchange contracts 413,246
Net increase in unrealized appreciation on securities sold short (104,870) 
Decrease in deposit at broker 2,346,143
Increase in receivable for investments sold (5,770,212) 
Increase in dividends receivable (27,083) 
Decrease in prepaid expenses 1,106
Decrease in deferred offering expense 44,586
Increase in payable to custodian 6,158
Decrease in payable for investments purchased (2,106,143) 
Decrease in payable for investment advisory fees (3,403,838) 
Increase in payable for payroll expenses 10,002
Increase in payable for accounting fees 3,750
Decrease in payable for dividends payable on securities sold short (4,221) 
Decrease in other accrued expenses (23,444) 

Net cash provided by operating activities: 10,175,248

Net decrease in net assets resulting from financing activities:
Distributions to Common Shareholders (6,098,875) 
Increase in payable for Fund shares redeemed 26,183
Decrease from repurchase of common shares (5,890,199) 

Net cash used in financing activities (11,962,891) 

Net decrease in cash (1,787,643) 

Cash (including foreign currency):
Beginning of year 1,789,825

End of period $ 2,182

Supplemental disclosure of cash flow information:
Interest paid on preferred shares $ 1,968,019

See accompanying notes to financial statements.
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The GDL Fund

Financial Highlights

Selected data for a common share of beneficial interest outstanding throughout each period:

Six Montths Ended
June 30,

2016 Year Ended December 31,
(Unaudited)         2015        2014         2013         2012         2011

Operating Performance:
Net asset value, beginning of year
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