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For the quarterly period ended June 28, 2009

Commission file number 1-11437

LOCKHEED MARTIN CORPORATION
(Exact name of registrant as specified in its charter)

MARYLAND 52-1893632
(State or other jurisdiction of
incorporation or organization)
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(Address of principal executive offices) (Zip Code)
(301) 897-6000

(Registrant�s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such
reports), and (2) has been subject to such filing requirements for the past 90 days.

YES  x     NO  ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files).

YES  x    NO  ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non�accelerated filer, or a smaller
reporting company. See the definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting company� in Rule 12b-2 of
the Exchange Act.

Large Accelerated Filer  x    Accelerated Filer  ¨    Non-Accelerated Filer  ¨    Smaller Reporting Company  ¨

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

YES  ¨    NO  x

Indicate the number of shares outstanding of each of the issuer�s classes of common stock, as of the latest practicable date.

Class Outstanding as of June 28, 2009
Common stock, $1 par value 384,355,119
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements
Lockheed Martin Corporation

Unaudited Condensed Consolidated Statement of Earnings

Quarter Ended Six Months Ended
June 28,

2009
June 29,

2008
June 28,

2009
June 29,

2008
(In millions, except per share data)

Net Sales
Products $ 9,030 $ 9,108 $ 17,498 $ 17,572
Services 2,206 1,931 4,111 3,450

11,236 11,039 21,609 21,022

Cost of Sales
Products 8,069 8,007 15,596 15,530
Services 1,978 1,797 3,670 3,183
Unallocated Corporate Costs 177 44 326 49

10,224 9,848 19,592 18,762

1,012 1,191 2,017 2,260
Other Income (Expense), Net 71 172 123 281

Operating Profit 1,083 1,363 2,140 2,541
Interest Expense 76 92 152 179
Other Non-Operating Income (Expense), Net 47 34 44 27

Earnings Before Income Taxes 1,054 1,305 2,032 2,389
Income Tax Expense 320 423 632 777

Net Earnings $ 734 $ 882 $ 1,400 $ 1,612

Earnings Per Common Share
Basic $ 1.90 $ 2.21 $ 3.59 $ 4.00

Diluted $ 1.88 $ 2.15 $ 3.55 $ 3.90

Cash Dividends Paid Per Common Share $ 0.57 $ 0.42 $ 1.14 $ 0.84

See accompanying Notes to Unaudited Condensed Consolidated Financial Statements.

4

Edgar Filing: LOCKHEED MARTIN CORP - Form 10-Q

5



Lockheed Martin Corporation

Condensed Consolidated Balance Sheet

(Unaudited)
June 28,

2009
December 31,

2008
(In millions, except per share data)

Assets
Current Assets
Cash and Cash Equivalents $ 2,672 $ 2,168
Receivables 6,131 5,296
Inventories 1,852 1,902
Deferred Income Taxes 785 755
Other Current Assets 473 562

Total Current Assets 11,913 10,683

Property, Plant and Equipment, Net 4,441 4,488
Goodwill 9,725 9,526
Purchased Intangibles, Net 339 355
Prepaid Pension Asset 130 122
Deferred Income Taxes 4,542 4,651
Other Assets 3,698 3,614

$ 34,788 $ 33,439

Liabilities and Stockholders� Equity
Current Liabilities
Accounts Payable $ 2,162 $ 2,030
Customer Advances and Amounts in Excess of Costs Incurred 4,795 4,535
Salaries, Benefits and Payroll Taxes 1,710 1,684
Current Maturities of Long-term Debt 242 242
Other Current Liabilities 2,378 2,051

Total Current Liabilities 11,287 10,542

Long-term Debt, Net 3,563 3,563
Accrued Pension Liabilities 12,530 12,004
Other Postretirement Benefit Liabilities 1,442 1,386
Other Liabilities 3,146 3,079

Total Liabilities 31,968 30,574

Stockholders� Equity
Common Stock, $1 Par Value Per Share 382 393
Additional Paid-in Capital �  �  
Retained Earnings 11,547 11,621
Accumulated Other Comprehensive Loss (9,109) (9,149) 

Total Stockholders� Equity 2,820 2,865

$       34,788 $ 33,439

See accompanying Notes to Unaudited Condensed Consolidated Financial Statements.
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Lockheed Martin Corporation

Unaudited Condensed Consolidated Statement of Cash Flows

Six Months Ended
June 28,

2009
June 29,

2008
(In millions)

Operating Activities
Net earnings $ 1,400 $ 1,612
Adjustments to reconcile net earnings to net cash provided by operating activities
Depreciation and amortization of plant and equipment 356 335
Amortization of purchased intangibles 54 63
Stock-based compensation 72 75
Excess tax benefits on stock compensation (13) (43) 
Changes in operating assets and liabilities
Receivables (812) (266) 
Inventories 101 95
Accounts payable 118 (176) 
Customer advances and amounts in excess of costs incurred 219 (3) 
Other 859 676

Net cash provided by operating activities 2,354 2,368

Investing Activities
Expenditures for property, plant and equipment (299) (274) 
Net proceeds from short-term investment transactions �  237
Acquisition of businesses / investments in affiliates (187) (88) 
Other (14) 40

Net cash used for investing activities (500) (85) 

Financing Activities
Repurchases of common stock (969) (1,930) 
Issuances of common stock and related amounts 23 117
Excess tax benefits on stock compensation 13 43
Common stock dividends (449) (340) 
Issuance of long-term debt and related costs �  491
Repayments of long-term debt �  (103) 

Net cash used for financing activities (1,382) (1,722) 

Effect of exchange rate changes on cash and cash equivalents 32 5

Net increase in cash and cash equivalents 504 566
Cash and cash equivalents at beginning of period 2,168 2,648

Cash and cash equivalents at end of period $ 2,672 $ 3,214

See accompanying Notes to Unaudited Condensed Consolidated Financial Statements.
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Lockheed Martin Corporation

Notes to Unaudited Condensed Consolidated Financial Statements

June 28, 2009

NOTE 1 � BASIS OF PRESENTATION

We have prepared the condensed consolidated financial statements in this Form 10-Q in accordance with accounting principles
generally accepted in the United States for interim financial information and with the instructions to Form 10-Q and Article 10 of
Regulation S-X. We have continued to follow the accounting policies disclosed in the consolidated financial statements included in
our 2008 Form 10-K filed with the Securities and Exchange Commission (SEC).

It is our practice to close our books and records on the Sunday prior to the end of the calendar quarter to align our financial closing
with our business processes. The interim financial statements and tables of financial information included herein are labeled based
on that convention. This practice only affects interim periods, as our fiscal years end on December 31.

The interim financial information in this Form 10-Q reflects all adjustments (consisting of normal recurring accruals) necessary for a
fair presentation of our results of operations for the interim periods. The results of operations for the quarter or six months ended
June 28, 2009 are not necessarily indicative of results to be expected for the full year.

We have reclassified certain amounts for the prior period to conform to the 2009 presentation. For the six months ended June 29,
2008, we reclassified $5 million from operating activities to �Effect of exchange rate changes on cash and cash equivalents� on our
Statement of Cash Flows. The reclassification related to the effect of exchange rate changes on cash held in foreign currencies.

We have evaluated subsequent events through the time of filing this Form 10-Q with the SEC on July 22, 2009. No material
subsequent events have occurred since June 28, 2009 that required recognition or disclosure in these financial statements.

NOTE 2 � EARNINGS PER SHARE

We compute basic and diluted per share amounts based on net earnings for the periods presented. We use the weighted average
number of common shares outstanding during the period to calculate basic earnings per share. The weighted average number of
common shares used in our calculation of diluted per share amounts includes the dilutive effects of stock options and restricted
stock units based on the treasury stock method, and shares related to our convertible debentures discussed below.

Unless otherwise noted, we present all per share amounts cited in these financial statements on a �per diluted share� basis.
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Lockheed Martin Corporation

Notes to Unaudited Condensed Consolidated Financial Statements (continued)

The calculations of basic and diluted earnings per share are as follows:

Quarter Ended Six Months Ended
June 28,

2009
June 29,

2008
June 28,

2009
June 29,

2008
(In millions, except per share data)

Net earnings for basic and diluted computations $ 734 $ 882 $ 1,400 $ 1,612

Weighted average common shares outstanding:
Average number of common shares outstanding for basic computations 386.9 399.3 390.2 402.9
Dilutive stock options, restricted stock units and convertible securities 4.0 10.2 4.0 10.3
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