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On November 1, 2006, Energy Transfer Equity, L.P. ("ETE") issued 83,148,900 class C units to Energy Transfer Investments, L.P.
("ETI") and assumed approximately $70.5 million of ETI's indebtedness in exchange for ETI's contribution of its 50% class B limited

(1) partner interest in Energy Transfer Partners GP, L.P. Upon receipt of the class C units, ETI dissolved and distributed all of the class C
units to its partners, including the class C units distributed to FHM Investments, LLC. The class C units have no expiration date and will
become convertible into common units of ETE on a one-for-one basis upon approval by ETE's common unitholders.

2

The reported units are owned directly by FHM Investments, LLC, a limited liability company in which Mr. Krimbill is a member and the
sole manager. Mr. Krimbill disclaims beneficial ownership of the reported except to the extent of his pecuniary interest therein.
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