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PART I

ITEM 1. FINANCIAL STATEMENTS

AMYRIS, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)

(In thousands. except shares and per share amounts) J;S le 830’
Assets
Current assets:
Cash and cash equivalents $14,050
Restricted cash 1,846
Short-term investments 130
Accounts receivable, net of allowance of $642 as of June 30, 2018 and December 31,

26,814
2017
Unbilled receivable 12,683
Inventories 6,632
Prepaid expenses and other current assets 4,687
Total current assets 66,842
Property, plant and equipment, net 15,300
Unbilled receivable, noncurrent 9,747
Restricted cash, noncurrent 959
Recoverable taxes from Brazilian government entities 1,057
Other assets 24,747
Total assets $118,652
Liabilities, Mezzanine Equity and Stockholders' Deficit
Current liabilities:
Accounts payable $19,206
Accrued and other current liabilities 20,101
Deferred revenue 9,643
Debt, current portion 59,987
Related party debt, current portion 49,669
Total current liabilities 158,606
Long-term debt, net of current portion 43,642
Related party debt, net of current portion 18,104
Derivative liabilities 138,695
Other noncurrent liabilities 8,581

Total liabilities 367,628

December
31,
2017

$57,059
2,994

24,281

9,340
5,408
5,525
104,607
13,892
7,940
959
1,445
22,640
$151,483

$15,921
29,402
4,880
36,924
20,019
107,146
61,893
46,541
119,978
10,632
346,190
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Commitments and contingencies (Note 9)

Mezzanine equity:

Contingently redeemable common stock (Note 5) 5,000 5,000
Stockholders’ deficit:

Preferred stock - $0.0001 par value, 5,000,000 shares authorized as of June 30, 2018 and

December 31, 2017, and 19,334 and 22,171 shares issued and outstanding as of June 30, — —
2018 and December 31, 2017, respectively

Common stock - $0.0001 par value, 250,000,000 shares authorized as of June 30, 2018

and December 31, 2017; 50,340,680 and 45,637,433 shares issued and outstanding as of 5 5

June 30, 2018 and December 31, 2017, respectively

Additional paid-in capital 1,086,814 1,048,274
Accumulated other comprehensive loss 42,818 ) (42,156 )
Accumulated deficit (1,298,914) (1,206,767)
Total Amyris, Inc. stockholders’ deficit (254,913 ) (200,644 )
Noncontrolling interest 937 937

Total stockholders' deficit (253,976 ) (199,707 )
Total liabilities, mezzanine equity and stockholders' deficit $118,652 $151,483

See the accompanying notes to the unaudited condensed consolidated financial statements.
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AMYRIS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)

(In thousands. except shares and per share amounts)

Revenue:

Renewable products (includes related party revenue of
$144, $0, $295 and $0, respectively)

Licenses and royalties (includes related party revenue of
$6,887, $0, $18,287 and $0, respectively)

Grants and collaborations (includes related party revenue

of $1,737, $149, $3,127 and $149, respectively)

Total revenue (includes related party revenue of $8,768,
$149, $21,709 and $149, respectively)

Cost and operating expenses:

Cost of products sold

Research and development

Sales, general and administrative

Total cost and operating expenses

Loss from operations

Other income (expense):

Interest expense

Gain (loss) from change in fair value of derivative
instruments

Gain upon extinguishment of derivative liability

Loss upon extinguishment of debt

Other income (expense), net

Total other income (expense), net

Income (loss) before income taxes

Provision for income taxes

Net income (loss) attributable to Amyris, Inc.

Less deemed dividend on capital distribution to related
parties

Less deemed dividend related to beneficial conversion
feature on Series A preferred stock

Less cumulative dividends on Series A and B preferred
stock

Less earnings allocated to participating securities

Three Months Ended June

30,

2018 2017

$6,633 $9,892
6,887 5,497
9,674 10,290
23,194 25,679
5,984 17,279
15,287 14,249
20,189 15,949
41,460 47,477
(18266 ) (21,798
(8,824 ) (9,303
24,365 35,775
1,857 —
(26 ) (3,624
2,427 (120
19,799 22,728
1,533 930
— 310
1,533 620
— (8,648
— (562
(399 ) (1,675
(67 ) —

$1,067 $(10,265

)
)

)

)

Six Months Ended June 30,
2018 2017
$11,828 $17,929
18,324 5,752
16,040 14,979
46,192 38,660
11,299 30,047
34,100 28,956
38,946 28,799
84,345 87,802
(38,153 ) (49,142
(17,029 ) (21,486
(39,548 ) 38,114
1,857 —
(26 ) (3,528
2,936 (440
(51,810 ) 12,660
(89,963 ) (36,482
— (269
(89,963 ) (36,751
(8,648
(562
(794 ) (1,675
$(90,757 ) $(47,636

~

~ N —
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Net income (loss) attributable to Amyris, Inc. common
stockholders

Net income (loss) per share attributable to common
stockholders, basic

Net loss per share attributable to common stockholders,
diluted

$0.02 $(0.44 ) $(1.71 ) $(2.24 )

$(0.29 ) $(0.44 ) $(1.71 ) $(2.24 )

Weighted-average shares of common stock outstanding

used in computing net income (loss) per share of common 54,932,411 23,155,874 53,076,975 21,226,013
stock, basic

Weighted-average shares of common stock outstanding

used in computing net loss per share of common stock, 60,729,736 23,155,874 53,076,975 21,226,013
diluted

See the accompanying notes to the unaudited condensed consolidated financial statements.
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AMYRIS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(Unaudited)
Three Months Six Months Ended
Ended June 30,  June 30,
(In thousands. except shares and per share amounts) 2018 2017 2018 2017
Comprehensive income (loss):
Net income (loss) attributable to Amyris, Inc. $1,533 $620 $(89,963) $(36,751)
Foreign currency translation adjustment, net of tax (525 ) (1,422) (662 ) (1,099 )

Total comprehensive income (loss) attributable to Amyris, Inc.  $1,008 $(802 ) $(90,625) $(37,850)

See the accompanying notes to the unaudited condensed consolidated financial statements.
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AMYRIS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

(In thousands)

Cash flows from operating activities

Net loss

Adjustments to reconcile net loss to net cash used in operating activities:
Loss (gain) from change in fair value of derivative liabilities
Amortization of debt discount

Stock-based compensation

Depreciation and amortization

Loss (gain) on disposal of property, plant and equipment

Loss on foreign currency exchange rates

Loss upon extinguishment of debt

Gain on extinguishment of derivative liability

Gain on change in fair value of equity investment

Receipt of equity in connection with collaboration arrangements revenue
Changes in assets and liabilities:

Accounts receivable

Unbilled receivables

Inventories

Prepaid expenses and other assets

Accounts payable

Accrued and other liabilities

Deferred revenue

Net cash used in operating activities

Cash flows from investing activities

Purchases of property, plant and equipment

Increase in short-term investments

Net cash used in investing activities

Cash flows from financing activities

Proceeds from issuance of debt

Proceeds from issuance of common stock upon exercise of warrants
Proceeds from issuance of common stock in private placement
Proceeds from exercises of ESPP purchases

Proceeds from exercises of common stock options

Principal payments on debt

Principal payments on capital leases

Six Months Ended
June 30,
2018 2017

$(89,963) $(36,751)

39,548
6,587
3,178
2,944
942

271

26
(1,857 )
(1,717 )

(2,027
(5,150
(1,313
(1,072
2,681
(10,031)
3,959
(52,994)

~— O N

(4,207 )
(157 )
(4,364 )

34,611
14,549
1,416
270

248
(37,037)
(593 )

(38,115)
7,637
2,684
5,550
161 )
63

3,528

(2,660 )

(3,509 )
409
(4,220 )
(1,739 )
7,943
838 )
(60,179)

(264 )
@85 )
(349 )

12,455

69
(24,372)
764 )

10
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Payment of minimum employee taxes withheld upon net share settlement of restricted stock
units

Proceeds from issuance of convertible preferred stock

Net cash provided by financing activities

Effect of exchange rate changes on cash, cash equivalents and restricted cash

Net decrease in cash, cash equivalents and restricted cash

Cash, cash equivalents and restricted cash at beginning of period

Cash, cash equivalents and restricted cash at end of the period

Reconciliation of cash, cash equivalents and restricted cash to the condensed consolidated
balance sheets

Cash and cash equivalents

Restricted cash, current

Restricted cash, noncurrent

Total cash, cash equivalents and restricted cash

See the accompanying notes to the unaudited condensed consolidated financial statements.

(185 ) (110

)

— 50,661
13,279 37,939

(78 ) 7

(44,157) (22,582)
61,012 32,433

$16,855 $9,851

$14,050 $5,078
1,846 3,815
959 958

$16,855 $9,851

11
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AMYRIS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS, Continued

(Unaudited)

Six Months

Ended June 30,
(In thousands) 2018 2017
Supplemental disclosures of cash flow information:
Cash paid for interest $8,035 $4,526
Supplemental disclosures of non-cash investing and financing activities:
Settlement of derivative liability into equity $9,536 $—
Accrued interest added to debt principal $1,894 $1,745
Acquisition of property, plant and equipment under accounts payable, accrued liabilities and notes

$744  $1,189
payable
Financing of equipment $642  $138
Issuance of convertible preferred stock upon conversion of debt $— $40,204
Issuance of common stock upon conversion of debt $— $28,702
Issuance of common stock for settlement of debt principal and interest payments $— $3,233
Financing of insurance premium under notes payable $— $191

See the accompanying notes to the unaudited condensed consolidated financial statements.

12
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AMYRIS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

1. Basis of Presentation and Summary of Significant Accounting Policies

Amyris, Inc. (Amyris or the Company) is a leading industrial biotechnology company that applies its technology
platform to engineer, manufacture and sell high performance, natural, sustainably-sourced products into the Health &
Wellness, Clean Beauty, and Flavors & Fragrances markets. The Company's proven technology platform enables the
Company to rapidly engineer microbes and use them as catalysts to metabolize renewable, plant-sourced sugars into
large volume, high-value ingredients. The Company's biotechnology platform and industrial fermentation process
replace existing complex and expensive manufacturing processes. The Company has successfully used its technology
to develop and produce six distinct molecules at commercial volumes.

The accompanying unaudited condensed consolidated financial statements of Amyris, Inc. should be read in
conjunction with the audited consolidated financial statements and notes thereto included in the 10-K, from which the
condensed consolidated balance sheet as of December 31, 2017 is derived. The accompanying condensed consolidated
financial statements have been prepared in accordance with U.S. generally accepted accounting principles (U.S.
GAAP), for interim financial information and with the instructions to Form 10-Q and Article 10 of Regulation S-X.
Accordingly, since they are interim statements, the accompanying condensed consolidated financial statements do not
include all of the information and notes required by U.S. GAAP for complete financial statements. The accompanying
condensed consolidated financial statements reflect all adjustments, consisting of normal recurring adjustments, that
are, in the opinion of management, necessary to a fair statement of the results for the interim periods presented.
Interim results are not necessarily indicative of results for a full year.

Liquidity

The Company has incurred significant operating losses since its inception and expects to continue to incur losses and
negative cash flows from operations for at least the next 12 months following the issuance of these financial
statements. As of June 30, 2018, the Company had negative working capital of $105.9 million, excluding cash and
cash equivalents and short-term investments (compared to negative working capital of $59.6 million as of

December 31, 2017), and an accumulated deficit of $1.3 billion.

13
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As of June 30, 2018, the Company's debt (including related party debt), net of deferred discount and issuance costs of
$25.5 million, totaled $171.4 million, of which $109.7 million is classified as current and $23.2 million is mandatorily
convertible into equity and within the control of the Company. The Company's debt service obligations through
August 31, 2019 are $114.5 million, including $15.8 million of anticipated cash interest payments. The Company's
debt agreements contain various covenants, including certain restrictions on the Company's business that could cause
the Company to be at risk of defaults, such as restrictions on additional indebtedness and cross-default clauses. A
failure to comply with the covenants and other provisions of the Company’s debt instruments, including any failure to
make a payment when required, would generally result in events of default under such instruments, which could
permit acceleration of such indebtedness. If such indebtedness is accelerated, it would generally also constitute an
event of default under the Company’s other outstanding indebtedness, permitting acceleration of a substantial portion
of the Company's outstanding indebtedness.

Cash and cash equivalents of $14.1 million as of June 30, 2018 are not sufficient to fund expected future negative cash
flows from operations and cash debt service obligations through one year following the issuance of these financial
statements. These factors raise substantial doubt about the Company’s ability to continue as a going concern within one
year after the date that these financial statements are issued. The financial statements do not include any adjustments
that might result from the outcome of this uncertainty. The Company's ability to continue as a going concern will
depend, in large part, on its ability to extend existing debt maturities by restructuring a majority of its convertible debt,
which is uncertain and outside the control of the Company, in addition to the mandatory conversion of certain debt
obligations into equity, which conversion is within the control of the Company. Further, the Company's operating plan
for the next 12 months from the date of issuance of these financial statements contemplates a significant reduction in
its net operating cash outflows as compared to the previous 12 months, resulting from (i) revenue growth from sales of
existing and new products with positive gross margins, (ii) significantly increased royalty revenues (previously
referred to as value share revenues), (iii) reduced cost of products sold as a percentage of renewable products revenue
due to anticipated procurement and production efficiencies, and (iv) cash inflows from grants and collaborations.
Finally, during the second half of 2018, the Company plans to obtain project financing for the construction of a new
specialty ingredients manufacturing facility in Brazil. If the Company is unable to complete these actions, it expects to
be unable to meet its operating cash flow needs and its obligations under its existing debt facilities. This could result
in an acceleration of its obligation to repay all amounts outstanding under those facilities, and it may be forced to
liquidate its assets or obtain additional equity or debt financing, which may not occur timely or on reasonable terms, if
at all.

14
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Significant Accounting Policies

Note 1, "Basis of Presentation and Summary of Significant Accounting Policies", to the audited consolidated financial
statements in the 10-K includes a discussion of the significant accounting policies and estimates used in the
preparation of the Company’s consolidated financial statements. Except as noted below for the adoption of Accounting
Standards Codification (“ASC”) Topic 606 (“ASC 606), Revenue from Contracts with Customers, and Accounting
Standards Update (“ASU”) 2016-01, Financial Instruments-Overall (Subtopic 825-10): Recognition and Measurement
of Financial Assets and Financial Liabilities, there have been no material changes to the Company's significant
accounting policies and estimates during the three and six months ended June 30, 2018.

Revenue Recognition

The Company recognizes revenue from the sale of renewable products, licenses of and royalties from intellectual
property, and grants and collaborative research and development services. Revenue is measured based on the
consideration specified in a contract with a customer and recognized when, or as, the Company satisfies a
performance obligation by transferring control over a product or service to a customer. The Company generally does
not incur costs to obtain new contracts. The costs to fulfill a contract are expensed as incurred.

The Company accounts for a contract when it has approval and commitment to perform from both parties, the rights
of the parties are identified, payment terms are established, the contract has commercial substance and collectability of
the consideration is probable. Changes to contracts are assessed for whether they represent a modification or should be
accounted for as a new contract. The Company considers the following indicators among others when determining
whether it is acting as a principal in the transaction and recording revenue on a gross basis: (i) the Company is
primarily responsible for fulfilling the promise to provide the specified goods or service, (ii) the Company has
inventory risk before the specified good or service has been transferred to a customer or after transfer of control to the
customer and (iii) the Company has discretion in establishing the price for the specified good or service. If a
transaction does not meet the Company's indicators of being a principal in the transaction, then the Company is acting
as an agent in the transaction and the associated revenues are recognized on a net basis.

The Company’s significant contracts and contractual terms with its customers are presented in Note 10, "Significant
Revenue Agreements" in Part II, Item 8 of the 10-K.

The Company recognizes revenue when control has passed to the customer. The following indicators are evaluated in
determining when control has passed to the customer: (i) the Company has a right to payment for the product or
service, (ii) the customer has legal title to the product, (iii) the Company has transferred physical possession of the

15
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product to the customer, (iv) the customer has the significant risk and rewards of ownership of the product and (v) the
customer has accepted the product. The Company’s renewable products are delivered to customers from the Company’s
facilities with shipping terms typically specifying F.O.B. shipping point.

Performance Obligations

A performance obligation is a promise in a contract to transfer a distinct good or service to the customer. A contract’s
transaction price is allocated to each distinct performance obligation and recognized as revenue when, or as, the
performance obligation is satisfied. The Company's contracts may contain multiple performance obligations if a
promise to transfer the individual goods or services is separately identifiable from other promises in the contracts and,
therefore, is considered distinct. For contracts with multiple performance obligations, the Company determines the
standalone selling price of each performance obligation and allocates the total transaction price using the relative
selling price basis.

16
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The following is a description of the principal goods and services from which the Company generates revenue.

Renewable Product Sales

Revenues from renewable product sales are recognized as a distinct performance obligation on a gross basis as the
Company is acting as a principal in these transactions, with the selling price to the customer recorded net of discounts
and allowances. Revenues are recognized at a point in time when control has passed to the customer, which typically
is upon the renewable products leaving the Company’s facilities with the first transportation carrier. The Company, on
occasion, may recognize revenue under a bill and hold arrangement, whereby the customer requests and agrees to
purchase product but requests delivery at a later date. Under these arrangements, control transfers to the customer
when the product is ready for delivery, which occurs when the product is identified separately as belonging to the
customer, the product is ready for shipment to the customer in its current form, and the Company does not have the
ability to direct the product to a different customer. It is at this point that we have right to payment, the customer
obtains legal title, and the customer has the significant risks and rewards of ownership. The Company’s renewable
product sales do not include rights of return. Returns are accepted only if the product does not meet product
specifications and such nonconformity is communicated to the Company within a set number of days of delivery. The
Company offers a two-year assurance-type warranty to replace squalane products that do not meet
Company-established criteria as set forth in the Company’s trade terms. An estimate of the cost to replace the squalane
products sold is made based on a historical rate of experience and recognized as a liability and related expense when
the renewable product sale is consummated.

Licenses and Royalties

Licensing of Intellectual Property: When the Company’s intellectual property licenses are determined to be distinct
from the other performance obligations identified in the arrangement, revenue is recognized from non-refundable,
up-front fees allocated to the license at a point in time when the license is transferred to the licensee and the licensee is
able to use and benefit from the license. For intellectual property licenses that are combined with other promises, the
Company utilizes judgment to assess the nature of the combined performance obligation to determine whether the
combined performance obligation is satisfied over time or at a point in time and, if over time, the appropriate method
of measuring progress for purposes of recognizing revenue from non-refundable, up-front-fees. The Company
evaluates the measure of progress each reporting period and, if necessary, adjusts the measure of performance and
related revenue recognized.

Royalties from Licensing of Intellectual Property: The Company earns royalties from the licensing of its intellectual
property whereby the licensee uses the intellectual property to produce and sell its products to its customers and the
Company shares in the profits.

17
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When the Company’s intellectual property license is the only performance obligation, or it is the predominant
performance obligation in arrangements with multiple performance obligations, the Company applies the sales-based
royalty exception and revenue is estimated and recognized at a point in time when the licensee’s product sales occur.
Estimates of sales-based royalty revenues are made using the most likely outcome method, which is the single amount
in a range of possible amounts derived from the licensee’s historical sales volumes and sales prices of its products and
recent commodity market pricing data and trends.

When the Company’s intellectual property license is not the predominant performance obligation in arrangements with
multiple performance obligations, the royalty represents variable consideration and is allocated to the transaction price
of the predominant performance obligation which generally is the supply of renewable products to the Company's
customers. Revenue is estimated and recognized at a point in time when the renewable products are delivered to the
customer. Estimates of the amount of variable consideration to include in the transaction price are made using the
expected value method, which is the sum of probability-weighted amounts in a range of possible amounts determined
based on the cost to produce the renewable product plus a reasonable margin for the profit share. The Company only
includes an amount of variable consideration in the transaction price to the extent it is probable that a significant
reversal in the cumulative revenue recognized will not occur when the uncertainty associated with the variable
consideration is subsequently resolved. Also, the transaction price is reduced for estimates of customer incentive
payments payable by the Company for certain customer contracts.

10
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Grants and Collaborative Research and Development Services

Collaborative Research and Development Services: The Company earns revenues from collaboration agreements with
customers to perform research and development services to develop new molecules using the Company’s technology
and to scale production of the molecules for commercialization and use in the collaborator’s products. The
collaboration agreements generally include providing the Company's collaborators with research and development
services and with licenses to the Company’s intellectual property to use the technology underlying the development of
the molecules and to sell its products that incorporate the technology. The terms of the Company's collaboration
agreements typically include one or more of the following: advance payments for the research and development
services that will be performed, nonrefundable upfront license payments, milestone payments to be received upon the
achievement of the milestone events defined in the agreements, and royalty payments upon the commercialization of
the molecules in which the Company shares in the customer’s profits.

Collaboration agreements are evaluated at inception to determine whether the intellectual property licenses represent
distinct performance obligations separate from the research and development services. If the licenses are determined
to be distinct, the non-refundable upfront license fee is recognized as revenue at a point in time when the license is
transferred to the licensee and the licensee is able to use and benefit from the license while the research and
development service fees are recognized over time as the performance obligations are satisfied. The research and
development service fees represent variable consideration. Estimates of the amount of variable consideration to
include in the transaction price are made using the expected value method, which is the sum of probability-weighted
amounts in a range of possible amounts. The Company only includes an amount of variable consideration in the
transaction price to the extent it is probable that a significant reversal in the cumulative revenue recognized will not
occur when the uncertainty associated with the variable consideration is subsequently resolved. Revenue is recognized
over time using either an input-based measure of labor hours expended or a time-based measure of progress towards
the satisfaction of the performance obligations. The measure of progress is evaluated each reporting period and, if
necessary, adjustments are made to the measure of progress and the related revenue recognized.

Collaboration agreements that include milestone payments are evaluated at inception to determine whether the
milestone events are considered probable of achievement and estimates are made of the amount of the milestone
payments to include in the transaction price using the most likely amount method which is the single amount in a
range of possible amounts. If it is probable that a significant revenue reversal will not occur, the estimated milestone
payment amount is included in the transaction price. Each reporting period, the Company re-evaluates the probability
of achievement of the milestone events and any related constraint and, if necessary, adjusts its estimate of the overall
transaction price. Any such adjustments are recorded on a cumulative basis, which would affect collaboration
revenues in the period of adjustment.

The Company generally invoices its collaborators on a monthly or quarterly basis, or upon the completion of the effort
or achievement of a milestone, based on the terms of each agreement. Deferred revenue arises from amounts received
in advance of performing the research and development activities and is recognized as revenue in future periods as the
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performance obligations are satisfied.

Grants: The Company earns revenues from grants with government agencies to, among other things, provide research
and development services to develop molecules using the Company’s technology, and create research and development
tools to improve the timeline and predictability for scaling molecules from proof of concept to market by reducing

time and costs. Grants typically consist of research and development milestone payments to be received upon the
achievement of the milestone events defined in the agreements.

The milestone payments are evaluated at inception to determine whether the milestone events are considered probable
of achievement and estimates are made of the amount of the milestone payments to include in the transaction price
using the most likely amount method which is the single amount in a range of possible amounts. If it is probable that a
significant revenue reversal will not occur, the estimated milestone payment amount is included in the transaction
price. Each reporting period, the Company re-evaluates the probability of achievement of the milestone events and
any related constraint and, if necessary, adjusts its estimate of the overall transaction price. Any such adjustments are
recorded on a cumulative basis, which would affect collaboration revenues in the period of adjustment. Revenue is
recognized over time using a time-based measure of progress towards the satisfaction of the performance obligations.
The measure of progress is evaluated each reporting period and, if necessary, adjustments are made to the measure of
progress and the related revenue recognized.
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For descriptions of the Company's other significant accounting policies, see the Company's Annual Report on Form
10-K for the year ended December 31, 2017.

Recent Accounting Pronouncements

(a) Recent Accounting Standards. Pronouncements or Updates Recently Adopted

In the six months ended June 30, 2018, the Company adopted these new accounting standards or updates:

Revenue Recognition The Company adopted ASC 606 with a date of initial application of January 1, 2018. As a result,
the Company has changed its accounting policy for revenue recognition as detailed above in “Significant Accounting
Policies”. The Company applied ASC 606 using the modified retrospective approach by recognizing the cumulative
effect of initially applying ASC 606 to all contracts not completed as of the date of adoption as an adjustment to the
opening balance of accumulated deficit at January 1, 2018. Therefore, the comparative information has not been
adjusted and continues to be reported under the legacy revenue recognition guidance of ASC 605, "Revenue
Recognition".

The Company applied ASC 606 using a practical expedient for contracts that were modified before the application
date, which allowed us to determine an aggregate effect of all modifications that occurred before January 1, 2018,
when determining the satisfied and unsatisfied performance obligations, the transaction price, and allocating that
transaction price to the performance obligations instead of retrospectively restating the contracts for such contract
modifications.

The cumulative effect of initially applying ASC 606 resulted in an increase to accumulated deficit at January 1, 2018
of approximately $0.8 million. The increase in accumulated deficit arose primarily from a $0.8 million increase of
deferred revenue related to the effects of measuring and allocating the transaction price to the performance obligations
under ASC 606 compared to the legacy guidance of ASC 605. The most significant change in accounting policy is the
Company now estimates royalty revenues from licenses of the Company’s intellectual property and recognizes
estimated royalty revenues at a point in time when the Company sells its renewable products to its customers (if the
sales-based royalty exception does not apply) or when the licensee sells its products to its customer (if the sales-based
royalty exception does apply). Also, the transaction price for royalty revenues is reduced for variable incentive
payments that may be payable by the Company to customers.
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The following table presents the amounts by which revenue is affected in the current reporting period by the
application of ASC 606 as compared with the legacy guidance that was in effect before the accounting change. No
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other consolidated statements of operations financial statement line items were impacted by the adoption of ASC 606.

(In thousands)

Renewable products
Licenses and royalties
Grants and collaborations

Three Months Ended June 30, ;'\ 16 Ended June 30, 2018

2018
Amounts Amounts
Without Without
As . the As . the
Reported Adjustments Adoption Reported Adjustments Adoption
of of
ASC 606 ASC 606
$6,633 $ — $6,633 $11,828 $— $11,828

6,887 (4,980 ) 1,907 18,324 (15,747 ) 2,577
9,674 (2,039 ) 7,635 16,040 (2,265 ) 13,775

Total revenue from all customers $23,194 $ (7,019 ) $16,175 $46,192 $ (18,012 ) $28,180
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Financial Instruments In January 2016, the Financial Accounting Standards Board (FASB) issued ASU

2016-01, Financial Instruments-Overall (Subtopic 825-10): Recognition and Measurement of Financial Assets and
Financial Liabilities, which changes the accounting for equity investments, financial liabilities under the fair value
option, and the presentation and disclosure requirements for financial instruments. The Company adopted ASU
2016-01 on January 1, 2018 and, as a result, has changed its accounting policy to account for investments in equity
securities (other than those accounted for using the equity method of accounting) at fair value with changes in fair
value recognized in net income. The Company applied the modified retrospective approach by recognizing a $1.4
million cumulative effect adjustment as an increase to the opening balance of accumulated deficit at January 1, 2018
representing an unrealized loss measured as the difference between the fair value and the cost basis of the Company’s
equity investments as of January 1, 2018 previously accounted for using the cost method of accounting.

Classification of Cash Flow Elements In August 2016, the FASB issued ASU 2016-15, Statement of Cash Flows
(Topic 230): Classification of Certain Cash Receipts and Cash Payments, which affects the classification of certain
cash receipts and cash payments on the statement of cash flows. ASU 2016-15 resulted in a change in cash flow
classification of debt prepayment or extinguishment costs. Prior to the adoption of ASU 2016-15, the Company
classified gains or losses upon extinguishment of debt as an operating activity in the statements of cash flows. ASU
2016-15 became effective January 1, 2018 on a retrospective basis. Upon the Company's adoption of ASU 2016-15,
such gains or losses are now classified in statements of cash flows as a financing activity.

Restricted Cash in Statement of Cash Flows In November 2016, the FASB issued ASU 2016-18, Statement of Cash
Flows (Topic 230): Restricted Cash, which requires that a statement of cash flows explain the change during the
period in the total of cash, cash equivalents, and amounts generally described as restricted cash or restricted cash
equivalents. Therefore, amounts generally described as restricted cash and restricted cash equivalents should be
included with cash and cash equivalents when reconciling the beginning-of-period and end-of-period total amounts
shown on the statement of cash flows. The accounting standard update became effective January 1, 2018 using a
retrospective transition method for each period presented. Upon adoption, ASU 2016-18 has resulted in a change in
the presentation of restricted cash in the statement of cash flows for current and prior periods presented.

Derecognition of Nonfinancial Assets In February 2017, the FASB issued ASU 2017-05, Other Income—Gains and
Losses from the Derecognition of Nonfinancial Assets (Subtopic 610-20): Clarifying the Scope of Asset Derecognition
Guidance and Accounting for Partial Sales of Nonfinancial Assets, which requires entities to apply certain recognition
and measurement principles in ASC 606 when they derecognize nonfinancial assets, and in substance, nonfinancial
assets, and the counterparty is not a customer. The guidance applies to: (1) contracts to transfer to a noncustomer a
nonfinancial asset or group of nonfinancial assets, or an ownership interest in a consolidated subsidiary that does not
meet the definition of a business and is not a not-for-profit activity; and (2) contributions of nonfinancial assets that
are not a business to a joint venture or other noncontrolled investee. The accounting standard update became effective
January 1, 2018 on a modified retrospective basis. Adoption of this ASU did not impact the Company's consolidated
financial position, results of operations or cash flows.
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Staff Accounting Bulletin No 118 - Tax Cuts and Jobs Act of 2017 On December 22, 2017, the Tax Cuts and Jobs Act

of 2017 (the Act) was signed into law, making significant changes to the Internal Revenue Code. Changes include, but
are not limited to, a corporate tax rate decrease from 35% to 21%, the transition of U.S. international taxation from a
worldwide tax system to a territorial system, and a one-time transition tax on the mandatory deemed repatriation of
cumulative foreign earnings as of December 31, 2017.

Based on the Company’s current operations it is anticipated that the only significant current impact of the Act for the
Company will be the reduction in the U.S. corporate tax rate. The Act reduces the corporate tax rate to 21 percent,
effective January 1, 2018. In December 2017, Staff Accounting Bulletin No. 118 (SAB 118) was issued to address the
application of U.S. GAAP in situations when a registrant does not have the necessary information available, prepared,
or analyzed in reasonable detail to complete the accounting for certain income tax effects of the Tax Act. As of

June 30, 2018, due to the complexities of the new law, the Company has not yet completed its accounting for all the
tax effects of the Tax Act, but has made a reasonable estimate of the effects on the Company's existing deferred tax
balances. In all cases, the Company will continue to make and refine its calculations as additional analysis is
completed. In addition, the Company's provisional estimate of the effects on its existing deferred tax balances may
also be adjusted as the Company gains a more thorough understanding of the tax law during the one-year
measurement period allowed under SAB 118. Additionally, the Act created a new requirement that certain income,
referred to as "Global Intangible Low-Taxed Income" (GILTI) earned by controlled foreign corporations (CFCs) must
be included currently in the gross income of the CFCs’ U.S. shareholder. The Company’s selection of an accounting
policy with respect to the new GILTI tax rules will depend, in part, on analyzing its global income to determine
whether it expects to have future U.S. inclusions in taxable income related to GILTT and, if so, what the impact is
expected to be. As of June 30, 2018, the Company has not made a policy decision regarding whether to record
deferred taxes on GILTI.

13

24



Edgar Filing: AMYRIS, INC. - Form 10-Q

(b) Recent Accounting Standards Pronouncements or Updates Not Yet Effective as of Period End

Leases In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), with fundamental changes as to how
entities account for leases. Lessees will need to recognize a right-of-use asset and a lease liability for virtually all of
their leases (other than leases that meet the definition of a short-term lease). The liability will be equal to the present
value of lease payments. The asset will be based on the liability, subject to adjustment, such as for initial direct costs.
Additional disclosures for leases will also be required. The accounting standard update will be effective beginning in
the first quarter of fiscal 2019 using a modified retrospective approach, which requires lessees and lessors to recognize
and measure leases at the beginning of the earliest period presented. The Company is in the initial stages of evaluating
the impact of the new standard on its accounting policies, processes and system requirements. The Company
anticipates that the standard may have a material impact on the Company’s condensed consolidated balance sheets due
to the requirement to recognize leased right-of-use assets and corresponding liabilities related to leases on the
Company’s condensed consolidated balance sheets, but is still evaluating whether the standard might have a material
impact on the Company’s other condensed consolidated financial statements.

Financial Instruments with "Down Round" Features In July 2017, the FASB issued ASU 2017-11, Earnings Per
Share (Topic 260); Distinguishing Liabilities from Equity (Topic 480), Derivatives and Hedging (Topic 815):
Accounting for Certain Financial Instruments with Down Round Features. The amendments of this ASU update the
classification analysis of certain equity-linked financial instruments, or embedded features, with down round features,
as well as clarify existing disclosure requirements for equity-classified instruments. When determining whether
certain financial instruments should be classified as liabilities or equity instruments, a down round feature no longer
precludes equity classification when assessing whether the instrument is indexed to an entity’s own stock. The
accounting standard update will be effective beginning in the first quarter of fiscal 2019 using a modified retrospective
approach. The Company is in the initial stages of evaluating the impact of the new standard on its consolidated
financial statements.

Non-emplovee Stock-based Compensation In June 2018, the FASB issued ASU 2018-07, Improvements to
Nonemployee Share-Based Payment Accounting, which more closely aligns the accounting for employee and
nonemployee stock-based compensation. Under the new standard, companies will no longer be required to value
non-employee awards