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Item 1.01 Entry Into a Material Definitive Agreement.

As described in a Form 8-K of Patient Safety Technologies, Inc. (the “Company”) dated December 29, 2004, the
Company purchased 2,229,527 shares of common stock of Digicorp from Digicorp’s former directors and certain other
shareholders of Digicorp (the “Original Purchase Transaction”). The former directors and certain of the other Digicorp
shareholders under the agreement agreed to sell an additional 1,224,000 shares (the “Additional Shares”) of Digicorp
common stock to the Company upon the transaction being registered with the Securities and Exchange Commission
within one year of the Original Purchase Transaction.

On December 28, 2005, the Company assigned its right to purchase 1,000,000 of the Additional Shares to Alan
Morelli (the “Assignment Agreement”) and amended certain terms of the stock purchase agreement pursuant to which
the Original Purchase Transaction was completed (the “Amendment Agreement”) in order to facilitate the assignment.
Pursuant to the Assignment Agreement, Digicorp granted the parties piggyback registration rights with respect to the
sale of the Additional Shares. Pursuant to the Amendment Agreement, Digicorp agreed that if it does not register the
resale of the Additional Shares on or before June 30, 2006, then it will redeem the Additional Shares at a price of
$0.145 per share and Digicorp will thereupon sell 224,000 shares of its common stock to the Company and 1,000,000
shares of its common stock to Mr. Morelli at a price of $0.145 per share. The parties also entered into an escrow
agreement to escrow the Additional Shares until the sale of the Additional Shares is completed.

Item 9.01 Financial Statements and Exhibits.

(c) Exhibits

Exhibit

Number Description

10.1 Common Stock Purchase Agreement dated as of December 29, 2004 between

Franklin Capital Corporation (n/k/a Patient Safety Technologies, Inc.) and the
shareholders of Digicorp set forth on the signature pages thereto (incorporated
by reference to the Company’s Form 8-K filed with the Securities and
Exchange Commission on January 4, 2005)

10.2 Amendment No. 1 dated December 28, 2005 to the Stock Purchase
Agreement dated as of December 29, 2004 among Franklin Capital
Corporation and the shareholders of Digicorp set forth on the signature pages

thereto

10.3 Assignment Agreement made as of December 28, 2005 by and among Patient
Safety Technologies, Inc., Alan Morelli and Digicorp

10.4 Escrow Agreement made as of December 28, 2005 by and among Patient

Safety Technologies, Inc., Alan Morelli, the shareholders of Digicorp set
forth in Schedule A thereto and Sichenzia Ross Friedman Ference LLP
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SIGNATURES

Pursuant to the requirements of the Securities and Exchange Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned hereunto duly authorized.

Patient Safety Technologies, Inc.

Dated: January 3, 2006 By: /s/ Milton Ault

Name: Milton “Todd” Ault, III
Title: Chief Executive Officer




