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The information contained in this Annual Report is current at February 13, 2006 except where a different date is
specified.

Unless otherwise specified, all monetary amounts are expressed in Canadian dollars.

Financial information is presented in accordance with accounting principles generally accepted in Canada.
Differences between accounting principles generally accepted in Canada and in the United States, as applicable to the
Company are set forth in Note 13 to the accompanying Consolidated Financial Statements of Platinum Group Metals
Ltd.

The following table sets forth certain standard conversions from the International System of Units (metric units) to the
Standard Imperial Units:

Conversion Table

Metric Imperial
1.0 millimetre (mm) = 0.039 inches (in)
1.0 metre (m) = 3.28 feet (ft)
1.0 kilometre (km) = 0.621 miles (mi)
1.0 hectare (ha) = 2.471 acres (ac)
1.0 gram (g) = 0.032 troy ounces (0z)
1.0 metric tonne (t) = 1.102 short tons (ton)
1.0 g/t = 0.029 oz/ton

Forward-Looking Statements

This report contains forward-looking statements within the meaning of the United States Private Securities Litigation
Reform Act of 1995 concerning the Company s exploration, operations, planned acquisitions and other matters. These
statements relate to analyses and other information that are based on forecasts of future results, estimates of amounts
not yet determinable and assumptions of management.



Edgar Filing: PLATINUM GROUP METALS LTD - Form 20-F

Statements concerning mineral resource estimates may also be deemed to constitute forward-looking statements to the

extent that they involve estimates of the mineralization that will be encountered if the property is developed, and

based on certain assumptions that the mineral deposit can be economically exploited. Any statements that express or

involve discussions with respect to predictions, expectations, beliefs, plans, projections, objectives, assumptions or

future events or performance (often, but not always, using words or phrases such as expects or does not expect , is

expected , anticipates or does not anticipate , plans , estimates or intends , or stating that certain actions, events c
may , could , would , might or will be taken, occur or be achieved) are not statements of historical fact and 1
forward-looking statements. Forward-looking statements are subject to a variety of risks and uncertainties, which

could cause actual events or results to differ from those reflected in the forward-looking statements, including, without

limitation:

risks and uncertainties relating to the interpretation of drill results, the geology, grade and continuity of mineral
deposits;

the possibility that future exploration, development or mining results will not be consistent with the Company s
expectations;

mining exploration risks, including risks related to accidents, equipment breakdowns or other unanticipated
difficulties with or interruptions in production;

the potential for delays in exploration activities;

risks related to the inherent uncertainty of exploration and cost estimates and the potential for unexpected costs and
expenses;

risks related to commodity price fluctuations;

10
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the uncertainty of profitability based upon the Company s history of losses;

risks related to failure to obtain adequate financing on a timely basis and on acceptable terms;

risks related to environmental regulation and liability;

political and regulatory risks associated with mining and exploration; and

other risks and uncertainties related to the Company s prospects, properties and business strategy.

Some of the important risks and uncertainties that could affect forward looking statements are described further in this
document under the headings Risk Factors , History and Development of the Company , Business Overview , Proper
Plants and Equipment and Operating and Financial Review and Prospects. Should one or more of these risks and
uncertainties materialize, or should underlying assumptions prove incorrect, actual results may vary materially from

those described in forward-looking statements. Forward looking statements are made based on management s beliefs,
estimates and opinions on the date the statements are made and the Company undertakes no obligation to update
forward-looking statements if these beliefs, estimates and opinions or other circumstances should change. Investors

are cautioned against attributing undue certainty to forward-looking statements.

12
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CAUTIONARY NOTE TO UNITED STATES READERS - DIFFERENCES REGARDING THE
DEFINITIONS OF RESOURCE AND RESERVE ESTIMATES IN THE UNITED STATES AND CANADA

Mineral Reserve

The definitions of mineral reserves , proven mineral reserves and probable mineral reserves,

used in this report, are Canadian mining terms as defined in accordance with National
Instrument 43-101 - Standards of Disclosure for Mineral Projects under the guidelines set out

in the Canadian Institute of Mining, Metallurgy and Petroleum (the CIM ) Standards on
Mineral Resources and Mineral Reserves Definitions and guidelines adopted by the CIM
Council on August 20, 2000. CIM standards differ from the standards in the United States.

Under United States standards, a mineral reserve is defined as a part of a mineral deposit
which could be economically and legally extracted or produced at the time the mineral reserve
determination is made, where:

reserve means that part of a mineral deposit which can be economically and legally extracted
or produced at the time of the reserve determination;

economically implies that profitable extraction or production has been established or
analytically demonstrated to be viable and justifiable under reasonable investment and market
assumptions; and

while legally does not imply that all permits needed for mining and processing have been
obtained or that other legal issues have been completely resolved, for a reserve to exist, there
should be a reasonable certainty based on applicable laws and regulations that issuance of
permits or resolution of legal issues can be accomplished in a timely manner.

Mineral reserves are categorized as follows on the basis of the degree of confidence in the
estimate of the quantity and grade of the deposit.

13
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Under United States standards, proven or measured reserves are defined as reserves for which
(a) quantity is computed from dimensions revealed in outcrops, trenches, workings or drill
holes, grade and/or quality are computed from the results of detailed sampling and (b) the sites
for inspection, sampling and measurement are spaced so closely and the geographic character
is so well defined that size, shape, depth and mineral content of reserves are well established.

Under United States standards, probable reserves are defined as reserves for which quantity
and grade and/or quality are computed from information similar to that of proven reserves
(under United States standards), but the sites for inspection, sampling, and measurement are
further apart or are otherwise less adequately spaced. The degree of assurance, although lower
than that for proven mineral reserves, is high enough to assume continuity between points of
observation.

AT THIS TIME, NONE OF THE COMPANY S PROPERTIES CONTAIN ANY
MINERAL RESERVE ESTIMATES IN ACCORDANCE WITH SEC GUIDE 7.

While the terms mineral resource,  measured mineral resource, indicated mineral resource, and
inferred mineral resource are recognized and required by Canadian regulations, they are not
defined terms under standards in the United States. As such, information contained in this
report concerning descriptions of mineralization and resources under Canadian standards may
not be comparable to similar information made public by U.S. companies subject to the
reporting and disclosure requirements of the Securities and Exchange Commission. Indicated
mineral resource and inferred mineral resource have a great amount of uncertainty as to their
existence and a great uncertainty as to their economic and legal feasibility. It can not be
assumed that all or any part of an indicated mineral resource or inferred mineral resource will
ever be upgraded to a higher category. Investors are cautioned not to assume that any part or
all of mineral deposits

14
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in these categories will ever be converted into reserves.

15
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Glossary

Except as otherwise identified, the following terms, when used herein, shall have the following meanings:

Common Shares refers to the common shares in the capital of the Company.

Company refers to Platinum Group Metals Ltd.

Company Act refers to the Company Act (British Columbia). On March 30, 2004, the Company Act (British
Columbia) was replaced by the Business Corporations Act (British Columbia).

PTM-RSA refers to the Company s wholly owned subsidiary incorporated under the laws of the Republic of South
Africa under the name Platinum Group Metals (RSA) (Proprietary) Limited.

Registrant refers to Platinum Group Metals Ltd.

RSA is an abbreviation for Republic of South Africa.

TSX refers to the Toronto Stock Exchange.

TSX-V refers to the TSX Venture Exchange or its predecessors, the Canadian Venture Exchange or the Vancouver

Stock Exchange, as applicable.

16
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ZAR is an abbreviation for South African Rand.

17
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Glossary of Technical Terms

anomalous refers to a sample or location that either (i) the concentration of an element(s) or (ii) geophysical
measurement is significantly different from the average background values in the area.

anomaly refers to the geographical area corresponding to anomalous geochemical or geophysical values.

anorthosite is a rock comprised of largely feldspar minerals and minor mafic iron-magnesium minerals.

assay is an analysis to determine the quantity of one or more elemental components.

Au refers to gold.

BIC is an abbreviation for the Bushveld Igneous Complex in South Africa, the source of most of the world s platinum
and is a significant producer of palladium and other platinum group metals (PGM s) as well as chrome.

breccia is a rock type with angular fragments of one composition surrounded by rock of another composition or
texture.

chalcopyrite is a copper sulfide mineral.

cm is an abbreviation for centimetres.

18
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Cu refers to copper.

EM is an abbreviation for electromagnetic.

exploration stage refers to the stage where a company is engaged in the search for minerals deposits (reserves) which
are not in either the development or production stage.

fault is a fracture in a rock across which there has been displacement.

fracture is a break in a rock, usually along flat surfaces.

gabbro is an intrusive rock comprised of a mixture of mafic minerals and feldspars.

grade is the concentration of an ore metal in a rock sample, given either as weight percent for base metals (ie, Cu, Zu,
Pb) or in grams per tonne (g/t) or ounces per short ton (o0z/t) for precious or platinum group metals.

g/t refers to grams per tonne.

h is an abbreviation for hectare.

hectare is an area totaling 10,000 square metres or 100 metres by 100 metres.

intrusive is a rock mass formed below earth s surface from molten magma, which was intruded into a pre-existing
rock mass and cooled to solid.

km is an abbreviation for kilometre.

19



Edgar Filing: PLATINUM GROUP METALS LTD - Form 20-F

m is an abbreviation for metres.

mafic is arock type consisting of predominantly iron and magnesium silicate minerals with little quartz or feldspar
minerals.

20
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magmatic means pertaining to magma, a naturally occurring silicate melt, which may contain suspended silicate
crystals, dissolved gases, or both; magmatic processes are at work under the earth s crust.

mineralization refers to minerals of value occurring in rocks.

Mt is an abbreviation for million tonnes.

Ni is an abbreviation for nickel.

NSR is an abbreviation for net smelter royalty.

outcrop refers to an exposure of rock at the earth s surface.

overburden is any material covering or obscuring rocks from view.

Pd refers to palladium.

PGM refers to platinum group metals, ie. platinum and palladium.

PGE refers to mineralization containing platinum group elements, ie. platinum and palladium.

ppm refers to parts per million.

Pt refers to platinum.

23
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pyrite is an iron sulfide mineral.

pyroxenite refers to a relatively uncommon dark-coloured rock consisting chiefly of pyroxene; pyroxene is a type of
rock containing sodium, calcium, magnesium, iron, titanium and aluminum combined with oxygen.

quartz is a common rock-forming mineral (SjO

Rh refers to rhodium, a platinum metal. Rhodium shares some of the notable properties of platinum, including its
resistance to corrosion, its hardness and ductility. Wherever there is platinum in the earth, there is rhodium as well. In
fact, most rthodium is extracted from a sludge that remains after platinum is removed from the ore. A high percentage
of rhodium is also found in certain nickel deposits in Canada.

ultramafic refers to types of rock containing relatively high proportions of the heavier elements such as magnesium,
iron, calcium and sodium; these rocks are usually dark in color and have relatively high specific gravities.

24
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Part 1

Item 1 Identity of Directors, Senior Management and Advisers

See Item 6 Directors, Senior Management and Employees .

Item 2 Offer Statistics and Expected Timetable

Not applicable.

Item 3 Key Information

Selected Financial Data

Selected financial data of the Company for the fiscal years ended August 31, 2005, 2004 and 2003 are derived from
the consolidated financial statements of the Company which have been audited by Deloitte & Touche LLP as
indicated in their independent auditors report which is included elsewhere in this Annual Report. The selected
financial data set forth for the years ended August 31, 2002 and 2001 are derived from the Company's audited
consolidated financial statements for such periods which are not included herein.

25
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The selected financial data should be read in conjunction with the financial statements and notes thereto as well as the
information appearing under the heading Item 5 Operating and Financial Review and Prospects.

The Company has not declared any dividends since incorporation and does not anticipate that it will do so in the
foreseeable future. The present policy of the Company is to retain future earnings for use in its operations and the
expansion of its business.

Summary of Financial Data

The financial statements of the Company and the table set forth below have been prepared in accordance with
accounting principles generally accepted in Canada ( Canadian GAAP ), which differ in certain respects from those
principles that the Company would have followed had its consolidated financial statements been prepared in
accordance with accounting principles generally accepted in the United States ( U.S. GAAP ). The major differences
between Canadian GAAP and U.S. GAAP that would affect the measurement of the Company s financial position, loss
or cash flows are set forth in Note 13 to the accompanying Consolidated Financial Statements of the Company.

26
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Revenues
Working Capital

Net Loss

Under Canadian GAAP:
Under U.S. GAAP:
Loss Per Share

Under Canadian GAAP:
Under U.S. GAAP:
Dividends per Share
Under Canadian GAAP:
Under U.S. GAAP:
Total Assets

Under Canadian GAAP:
Under U.S. GAAP:
Long Term Liabilities
Under Canadian GAAP:
Under U.S. GAAP:

Mineral Properties (included in
Total Assets)

Under Canadian GAAP:
Under U.S. GAAP:
Shareholder s Equity
Under Canadian GAAP:
Under U.S. GAAP:

13

SELECTED FINANCIAL DATA

Year Ended

August 31,

2005
Nil
1,396,283

3,795,648

8,112,593

0.10
0.21

Nil
Nil

15,705,187
6,799,742

22,569
22,569

12,091,549
3,165,479

13,679,056
4,743,347

(CDN$)

Year Ended

August 31,
2004

Nil
2,364,360

2,242,627

4,675,466

0.07
0.15

Nil
Nil

9,134,019
5,347,799

427,000
Nil
5,995,550

1,899,705

8,047,124
4,577,275

Year Ended

August 31,
2003

Nil
984,333

1,748,993

2,580,499

0.07
0.10

Nil
Nil

5,086,421
3,173,662

359,000
Nil
3,891,653

1,912,894

4,557,873
2,964,127

Year Ended

August 31,
2002

Nil
1,284,919

1,501,620

2,466,754

0.10
0.17

Nil
Nil

4,373,047
3,316,066

431,400
60,000

2,951,089
1,894,108

3,830,219
3,144,638

Year Ended

August 31,
2001

Nil
1,526,798

482,687

960,202

0.09
0.17

Nil
Nil

2,762,964
2,056,220

310,000
Nil
1,067,357

360,613

2,302,410
1,905,666
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Capital Stock

Under Canadian GAAP: 23,513,389 14,990,075 9,005,078 6,430,482 3,132,453
Under U.S. GAAP: 23,513,389 14,990,075 9,005,078 6,430,482 3,132,453
Number of Shares (1) 43,158,631 34,587,415 27,831,267 22,225,632 9,790,482
Notes:

(1

There are 45,998,734 Common Shares issued and outstanding as of the date of this Form 20-F Annual Report.

Foreign Exchange Rates

All dollar amounts set forth in this report are in Canadian dollars, except where otherwise indicated. The following
tables set forth, for the five most recent financial years, (i) the average rate (the Average Rate ) of exchange for the
Canadian dollar, expressed in U.S. dollars, calculated by using the average of the exchange rates on the last day for
which data is available for each month during such periods; and (ii) the high and low exchange rate during the
previous six months, in each case based on the noon buying rate in New York City for cable transfers in Canadian
dollars as certified for customs purposes by the Federal Reserve Bank of New York.

The Average Rate is set out for each of the periods indicated in the table below.

Year Ended August 31
2005 2004 2003 2002 2001
US$0.8160 US$0.7518 US$0.6774 US$0.6354 US$0.6543
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The high and low exchange rates for each month during the previous six months are as follows:

Month High Low
August 2005 US$0.8412 US$0.8207
September 2005 US$0.8615 US$0.8418
October 2005 US$0.8579 US$0.8413
November 2005 US$0.8579 US$0.8361
December 2005 US$0.8690 US$0.8521
January 2006 US$0.8744 US$0.8528

On February 13, 2006, the noon buying rate in New York City for cable transfer in Canadian dollars as certified for
customer purposes by the Federal Reserve Bank of New York (the Exchange Rate ) was Cdn$1.00 = US$8660.

Capitalization and Indebtedness

Not applicable.

Reasons for the Offer and Use of Proceeds

Not applicable.

Risk Factors

An investment in Common Shares entails certain risk factors, which should be considered carefully. The following is
a brief discussion of those distinctive or special characteristics of the Company s operations and industry that may have
a material impact on, or constitute risk factors in respect of, the Company s future financial performance.

29
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The Company, and thus the securities of the Company, should be considered a highly speculative investment and
investors should carefully consider all of the information disclosed in this Annual Report prior to making an
investment in the Company. In addition to the other information presented in this Annual Report, the following risk
factors should be given special consideration when evaluating an investment in the Company s securities.

General.

Resource exploration and development is a speculative business, characterized by a number of significant risks
including, among other things, unprofitable efforts resulting not only from the failure to discover mineral deposits but
also from finding mineral deposits, which, though present, are insufficient in quantity and quality to return a profit
from production.

30
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The Company s business is subject to exploration and development risks.

All of the Company s properties are in the exploration stage and no known reserves have been discovered on such
properties. There is no certainty that the expenditures to be made by the Company or its joint venture partners in the
exploration of its properties described herein will result in discoveries of precious metals in commercial quantities or
that any of the Company s properties will be developed. Most exploration projects do not result in the discovery of
precious metals and no assurance can be given that any particular level of recovery of precious metals will in fact be
realized or that any identified resource will ever qualify as a commercially mineable (or viable) resource which can be
legally and economically exploited. Estimates of reserves, mineral deposits and production costs can also be affected
by such factors as environmental permit regulations and requirements, weather, environmental factors, unforeseen
technical difficulties, unusual or unexpected geological formations and work interruptions. In addition, the grade of
precious metals ultimately discovered may differ from that indicated by drilling results. There can be no assurance
that precious metals recovered in small-scale tests will be duplicated in large-scale tests under on-site conditions or in
production scale.

The Company s business may be affected by political and economic instability in South Africa.

The Company s activities in South Africa are subject to risks common to operations in the mining industry in general,
as well as certain political and economic uncertainties related specifically to operating in South Africa. South Africa
has recently undergone significant change in its government since the free elections in 1994. At present, Mining
Legislation in South Africa is undergoing change. The new Mineral Resources and Petroleum Development Act
became law on May 1, 2004. The regulation and operation of this new law is still being implemented. In association
with the new Act, the Mining Charter sets out a target of 26% ownership and participation in the mineral industry by
Historically Disadvantaged Persons within ten years, but the mechanisms to fully affect this objective are still

evolving. Accordingly, all laws may be considered relatively new, resulting in risks related to the possible
misinterpretation of new laws, unilateral modification of mining or exploration rights, operating restrictions, increased
taxes, environmental regulation, mine safety and other risks arising out of new sovereignty over mining, any or all of
which could have an adverse affect on the Company. The Company s operations in general may also be affected in
varying degrees by political and economic instability, terrorism, crime, extreme fluctuations in currency exchange
rates and inflation.

The Company is subject to the risk of fluctuations in the relative values of the Canadian dollar as compared to the
South African Rand and the U.S. dollar.
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The Company may be adversely or favorably affected by foreign currency fluctuations. The Company is primarily
funded through equity investments into the Company denominated in Canadian Dollars. Several of the Company s
options to acquire properties in the Republic of South Africa may result in option payments by the Company
denominated in South African Rand or in U.S. dollars over the next three years. Exploration and development
programs to be conducted by the Company in South Africa will also be funded in South African Rand. Fluctuations in
the exchange rate between the Canadian dollar as compared to the South African Rand and U.S. dollar may have an
adverse or favorable affect on the Company.

The Company s properties are subject to title risks.

The Company has investigated title to all of its mineral properties and, to the best of its knowledge, title to all of its
properties and properties in which it has the right to acquire or earn an interest are in good standing. However, the
Company s properties may be subject to prior unregistered agreements or transfers and title may be affected by
undetected defects. These defects could adversely affect the Company s title to such properties or delay or increase the
cost of the development of such properties.

The Company s properties in Canada may also be subject to aboriginal rights that may be claimed on Crown properties
or other types of tenure with respect to which mineral rights have been conferred. The Company is not aware of any
aboriginal land claims having been asserted or any legal actions relating to native issues having been instituted with
respect to any of the mineral properties in Canada in which the Company has an interest. The Company is aware of
the mutual benefits afforded by co-operative relationships with indigenous people in conducting exploration activity
and is supportive of measures established to achieve such co-operation.
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The Company s interest in the Elandsfontein property in South Africa is in dispute and is currently the subject of a
binding arbitration process with the Vendor. See Legal Proceedings . Management believes that its claims under the
terms of the option agreement are strong and the matter will be determined in the Company s favour.

South African foreign exchange controls may limit repatriation of profits.

Loan capital or equity capital may be introduced into South Africa through a formal system of Exchange Control.

Proceeds from the sale of assets in South Africa owned by a non-resident are remittable to the non-resident.
Approved loan capital is generally remittable to a non-resident company from business profits. Dividends declared
by a non-listed South African company are remittable to non-resident shareholders. However, there can be no
assurance that restrictions on repatriation of earnings from the Republic of South Africa will not be imposed in the
future.

The mineral exploration industry is extremely competitive.

The resource industry is intensely competitive in all of its phases, and the Company competes with many companies
possessing greater financial resources and technical facilities than itself. Competition could adversely affect the
Company s ability to acquire suitable new producing properties or prospects for exploration in the future. Competition
could also affect the Company s ability to raise financing to fund the exploration and development of its properties or
to hire and retain qualified personnel.

Judgments based upon the civil liability provisions of the United States federal securities laws may be difficult to
enforce.

The ability of investors to enforce judgments of United States courts based upon the civil liability provisions of the
United States federal securities laws against the Company and the directors and officers of the Company may be
limited due to the fact that the Company and a majority of these persons reside outside of the United States and, in
respect of the directors and officers, their assets are located outside the United States. There is uncertainty as to
whether Canadian courts would: (i) enforce judgments of United States courts obtained against the Company or its
directors and officers predicated upon the civil liability provisions of the United States federal securities laws, or (ii)
entertain original actions brought in Canadian courts against the Company or such persons predicated upon the federal
securities laws of the United States, as such laws may conflict with Canadian laws. In Canada, civil rights are within
the legislative jurisdiction of the Provinces and Territories. The Province of British Columbia, in which the Company
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and all of its directors and officers are resident, does not have laws for the reciprocal enforcement of judgments of
United States courts.

The Common Shares may be subject to the U.S. Penny Stock rules.

The Company's Common Shares are penny stock as defined by the Securities and Exchange Commission; this status
might affect the trading market for the Common Shares. Penny stocks are generally equity securities with a price of
less than US $5.00 (other than securities registered on certain national securities exchanges or quoted on the
NASDAQ National Market, provided that current price and volume information with respect to transactions in such
securities is provided by the exchange or system). The Securities and Exchange Commission has adopted rules that
regulate broker-dealer practices in connection with transactions in penny stocks. The penny stock rules require a
broker-dealer, prior to a transaction in a penny stock not otherwise exempt from the rules, to deliver a standardized
risk disclosure document prepared by the Securities and Exchange Commission that provides information about penny
stocks and the nature and level of risks in the penny stock market. The broker-dealer also must provide the customer
with current bid and offer quotations for the penny stock, the compensation of the broker-dealer and its salesperson in
the transaction and monthly account statements showing the market value of each penny stock held in the customer's
account. The bid and compensation information must be given to the customer orally or in writing before or with the
customer's confirmation. In addition, the penny stock rules require that prior to a transaction in a penny stock not
otherwise exempt from such rules, the broker-dealer must make a special written determination that the penny stock is

a suitable investment for the purchaser and receive the purchaser's written agreement to the transaction. These
disclosure requirements may have the effect of reducing the level of trading activity in the secondary market for a
stock that is subject to the penny stock rules, such as the Common Shares, which are considered penny stock, and
therefore make it more difficult to sell those shares.
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We are a Passive Foreign Investment Company for United State Federal Income Tax Purposes which may have
consequences for U.S. investors.

The Company believes that it is a passive foreign investment company ( PFIC ) for United States Federal income tax
purposes because it earns 75% or more of its gross income from passive sources. As a result, a United States holder

of Common Shares could be subject to increased tax liability, possibly including an interest charge, upon the sale or
other disposition of the United States holders Common Shares or upon receipt of excess distributions, unless such
holder of common shares elect to be taxed currently on his or her pro rata portion of the Company s income, whether
or not the income was distributed in the form of dividends or otherwise. The election requires certain conditions be
met such as filing on or before the due date, as extended, for filing the shareholder s income tax return for the first
taxable year to which the election will apply. Otherwise, the election may only partially apply. Further, the elections
will increase the administrative and regulatory burden on the Company. See Passive Foreign Investment Company on
page 76.

Metal prices affect the success of the Company s business.

The mining industry in general is intensely competitive and there is no assurance that, even if commercial quantities
of mineral resources are developed, a profitable market will exist for the sale of same. Factors beyond the control of
the Company may affect the marketability of any minerals discovered. No assurance may be given that metal prices
will remain stable. Significant price fluctuations over short periods of time may be generated by numerous factors
beyond the control of the Company, including domestic and international economic and political trends, expectations
of inflation, currency exchange fluctuations, interest rates, global or regional consumption patterns, speculative
activities and increased production due to improved mining and production methods. The effect of these factors on
the price of minerals and therefore the economic viability of any of the Company s exploration projects cannot
accurately be predicted. As the Company is in the exploration stage, the above factors have had no material impact on
present operations or income.

The Company will need additional financing.

At August 31, 2005, the Company had working capital of $1,396,283. Subsequent to the year end, the Company
completed non-brokered private placements for gross proceeds totalling $3.19 million. The Company believes that
these funds will be sufficient to cover general and administrative costs and fund its obligations and proposed
exploration programs on its properties to March 31, 2006. The Company has limited financial resources, has no
source of operating cash flow, and has no assurance that additional funding will be available to it for further
exploration and development of its properties beyond its current programs. In the past, the Company has relied on
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sales of equity securities to meet its cash requirements. There can be no assurance that future operations will provide
cash flow sufficient to satisfy operational requirements and cash commitments.

Should additional properties be acquired or programs be undertaken, the Company will require additional funding.
The exploration and development of the Company s properties depends upon the Company s ability to obtain financing
through any or all of the joint venturing of projects, debt financing, equity financing or other means. There can be no
assurance that the Company will be successful in obtaining any required financing now or in the future. Failure to
obtain additional financing on a timely basis could result in delay or indefinite postponement of further exploration
and development of its mineral properties, with the possible loss of such properties, or the inability to acquire any
additional properties.

The Company s operations are subject to environmental and government regulation.

Environmental legislation on a global basis is evolving in a manner that will ensure stricter standards and
enforcement, increased fines and penalties for non-compliance, more stringent environmental assessment of proposed
development and a higher level of responsibility for companies and their officers, directors and employees. There is
no assurance that future changes to environmental legislation in Canada or South Africa will not adversely the
Company s operations. Environmental hazards may exist on properties in which the Company holds interests which
are unknown at present and which have been caused by previous or existing owners or operators. Furthermore, future
compliance with environmental reclamation, closure and other requirements may involve significant costs and other
liabilities. In particular, the Company s operations and exploration activities are subject to Canadian and South African
national and provincial laws and regulations governing protection of the environment. Such laws are continually
changing and, in general, are becoming more restrictive.
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Amendments to current laws, regulations and permits governing operations and activities of mining companies, or
more stringent implementation thereof, could have a material adverse impact on the Company and cause increases in
capital expenditures or production costs or reduction in levels of production at producing properties or require
abandonment or delays in development of new mining properties.

The Company has not made any material expenditure for environmental compliance to date. However, there can be
no assurance that environmental laws will not give rise to significant financial obligations in the future and such
obligations could have a material adverse affect on the Company's financial performance.

The occurrence of events for which the Company is not insured or for which its insurance is inadequate may reduce
or eliminate any future profitability and result in increasing costs and a decline in the value of the securities of the
Company.

In the course of exploration, development and production of mineral properties, certain risks, and in particular,
unexpected or unusual geological operating conditions including rock bursts, cave-ins, fire, flooding and earthquakes
may occur. It is not always possible to fully insure against such risks as a result of high premiums or other reasons.
Should such liabilities arise, they could reduce or eliminate any future profitability and result in increasing costs and a
decline in the value of the securities of the Company.

We have limited experience with development-stage mining operations.

The Company has limited experience in placing mineral properties into production, and our ability to do so will be
dependent upon using the services of appropriately experienced personnel or entering into agreements with other
major resource companies that can provide such expertise. There can be no assurance that the Company will have
available to it the necessary expertise when and if it places its mineral properties into production.

The Company has a history of losses and we anticipate continuing to incur losses for the foreseeable future.

The Company has a history of losses including net losses of $3,795,648 in the year ended August 31, 2005;
$2,242,627 in the year ended August 31, 2004; and $1,748,993 in the year ended August 31, 2003. At August 31,
2005, the Company had an accumulated deficit of $11,557,531. The Company anticipates that it will continue to
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incur losses for the foreseeable future until it can successfully place one or more of its properties into commercial
production on a profitable basis.

The Company has a lack of cash flow, which may affect its ability to continue as a going concern.

The Company is an exploration company with a history of losses and no history of revenues from its operations.
None of the Company s properties are in production or expected to be developed in the near future, if at all. During
the year ended August 31, 2005, the Company had a loss of $3,795,648 and used $2,591,906 in cash for operating
activities and $5,549,707 in cash for investing activities. Historically, the only source of funds available to the
Company has been through the sale of its equity shares.

The auditors report on the Company s August 31, 2005 annual consolidated financial statements includes additional
comments which indicate that the financial statements are affected by conditions and events that cast doubt on the
Company s ability to continue as a going concern. The financial statements do not include any adjustments that might
result from the outcome of this uncertainty. The continuing operations of the Company and the recoverability of the
amounts capitalized for mineral properties in the Company s consolidated financial statements, prepared in accordance
with Canadian GAAP, is dependent upon its ability in the future to achieve profitable operations and, in the meantime,

to obtain the necessary financing to meet its obligations and repay its liabilities arising from normal business
operations when they become due. External financing, predominately by the issuance of equity to the public, will be
sought to finance the operations of the Company; however, there is no assurance that sufficient funds will be raised.
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The Company is required to contribute its share of exploration costs to maintain its interests in certain properties

The Company may, in the future, be unable to meet its share of costs incurred under agreements to which it is a party
and the Company may as a result be subject to loss or dilution of its rights to acquire interests in the properties subject
to such agreements.

None of the Company s properties contain any known reserves.

All of the Company s properties are in the exploration stage meaning that the Company has not determined whether
any such property contains mineral reserves that are economically recoverable. Failure to discover economically
recoverable reserves will require the Company to write-off costs capitalized in its Canadian GAAP financial
statements, which at August 31, 2005 totaled $12,091,549.

We depend on its key management employees.

The Company s development to date has depended, and in the future will continue to depend, on the efforts of its key
management figures: R. Michael Jones, Chairman, President, CEO and Director of the Company; Frank R. Hallam,
Chief Financial Officer and Director of the Company and John Gould, Managing Director of PTM-RSA. The loss of
any of the key management figures could have a material adverse effect on the Company. With the exception of John
Gould, the Company has entered into management contracts with the named directors, officers and employees. See

Item 6 Directors, Senior Management and Employees and Item 7 Major Shareholders and Related Party
Transactions . The Company does not maintain key man insurance on any of its management.

Our directors may be associated with other mineral resource companies.

Certain officers and directors of the Company may become associated with other natural resource companies that
acquire interests in mineral properties. R. Michael Jones, Chairman, President, Chief Executive Officer and Director
of the Company is also a director of Jerico Explorations Inc., a public company with a mineral exploration property in
Arizona, a director of Radar Acquisitions Corp., a public company with a coal and heavy mineral project in Colorado
and a director of MAG Silver Corp., a public company with silver properties in Mexico. Frank Hallam, Chief
Financial Officer and Director of the Company, is also a senior officer of MAG Silver Corp., a director of Jerico
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Explorations Inc., a senior officer of Callinan Mines Ltd., a base metals exploration company with projects in
Manitoba and British Columbia and a director and senior officer of Sydney Resource Corporation, a company which,
prior to Mr. Hallam s appointment, acquired the Simlock Creek Property from the Company in December 2003. Eric
Carlson, Director of the Company is also a director of MAG Silver Corp. Any conflicts, which may arise, will be
dealt with as disclosed below.

Such associations may give rise to conflicts of interest from time to time. The directors of the Company are required
by law to act honestly and in good faith with a view to the best interests of the Company and to disclose any interest,
which they may have in any project or opportunity of the Company. If a subject involving a conflict of interest arises
at a meeting of the board of directors, any director in a conflict will disclose his interest and abstain from voting on
such matter. In determining whether or not the Company will participate in any project or opportunity, the director
will primarily consider the degree of risk to which the Company may be exposed and its financial position at that time.

The Company has outstanding options and warrants which, if exercised, could cause dilution to existing shareholders.

At February 13, 2006, the Company had 3,314,875 options issued and outstanding with a weighted average exercise
price of $0.89 per share and 4,117,327 warrants issued and outstanding with a weighted average exercise price of
$1.54 per share. Options and warrants are likely to be exercised when the market price of the Common Shares exceeds
the exercise price of such options or warrants. The exercise of such options or warrants and the subsequent resale of
such Common Shares in the public market could adversely affect the prevailing market price and the Company's
ability to raise equity capital in the future at a time and price which it deems appropriate. The Company may also
enter into commitments in the future which would require the issuance of additional Common Shares and the
Company may grant additional share purchase warrants and stock options. Any share issuances from the Company's
treasury will result in immediate dilution to existing shareholders.
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Our share price has been volatile in recent years.

In recent years, the securities markets in the United States and Canada have experienced a high level of price and
volume volatility, and the market price of many companies, particularly those considered development stage
companies, have experienced wide fluctuations in price which have not necessarily been related to the operating
performance, underlying asset values or prospects of such companies. In particular, the per share price of Common
Shares on the TSX and TSX-V fluctuated from a high of $1.70 to a low of $0.74 and on the NASD OTC Bulletin
Board Service from a high of US $1.63 to a low of US $0.60 within the twelve month period preceding the date of this
Annual Report. There can be no assurance that continual fluctuations in price will not occur.

We do not expect to pay dividends.

The Company has not paid any dividends since incorporation and it has no plans to pay dividends for some time. The
directors of the Company will determine if and when dividends should be declared and paid in the future based on the
Company s financial position at the relevant time. All of the Common Shares are entitled to an equal share of any
dividends declared and paid.

Item 4 Information on the Company

Introduction

The Company is a British Columbia corporation incorporated on February 18, 2002 by an order of the Supreme Court
of British Columbia approving an amalgamation between Platinum Group Metals Ltd. ( Old Platinum ) and New
Millennium Metals Corporation ( New Millennium ). The Company was later transitioned on February 22, 2005 under
the Business Corporations Act (British Columbia). On February 22, 2005, the shareholders of the Company passed a
special resolution to amend the authorized share capital from 1,000,000,000 Common Shares without par value to an
unlimited number of Common Shares without par value, to remove the pre-existing company provisions and to adopt
new articles.
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The head office of the Company is located at Suite 328 550 Burrard Street, Vancouver, British Columbia, V6C 2BS5,
telephone (604) 899-5450. The address for service and the registered and records office is Gowlings Lafleur
Henderson, LLP, Suite 2300, 1055 Dunsmuir Street, Vancouver, British Columbia, V7X 1J1. The Company s website
is www.platinumgroupmetals.net. It is a reporting issuer in British Columbia, Alberta and Quebec and currently
trades on the TSX under the symbol PTM and on the NASD OTC Bulletin Board Service under the symbol PTMQF .

Business Overview

The Company s current business is conducted primarily in South Africa, and to a lesser extent, in Ontario, Canada. As
at the date hereof, the Company s WBJV and War Springs Properties in South Africa and the Lakemount Property in
Ontario constitute the only material properties of the Company and none contain any mineral reserve estimtes in
accordance with SEC Guide 7.

Exploration on the South Africa and Ontario properties are not affected by seasonal changes although in Ontario,
heavy equipment may or may not be moved over the soft ground for approximately six weeks in the spring during
thaw.

To conduct its exploration, the Company is dependent on sub-contractors for certain geological services, drilling
equipment and supplies. These are generally available but vary in price and immediacy of availability subject to
demand.

The Company does not earn any revenues from operations; it does, however, earn interest from cash deposits. For the
three years ended August 31, 2005, the Company earned interest and other income of $218,373 (Fiscal 2005),
$430,106 (Fiscal 2004) and $177,068 (Fiscal 2003). The Company has financed its operations principally through the
sale of its equity securities. While the Company believes it has sufficient capital and liquidity to finance current
operations, nevertheless, its ability to continue operations is dependent on the ability of the Company to obtain
additional financing. See Item 3 - Key Information Risk Factors.
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The material effects of government regulations on the Company s business are identified in Item 3 - Key Information
Risk Factors.

Organizational Structure

The Company has one wholly owned subsidiary incorporated under the laws of The Republic of South Africa under
the name Platinum Group Metals (RSA) (Proprietary) Limited ( PTM-RSA ). The registered and records offices of
PTM-RSA are located at 4" Floor, Aloe Grove, 196 Louis Botha Avenue, Houghton Estate, Johannesburg, 2000,
South Africa. The principal business address of PTM-RSA is Suite 328, 550 Burrard Street, Vancouver, British
Columbia, V6C 2BS5.

Property, Plants and Equipment

The Company's executive offices are located in rented premises of approximately 5,500 square feet at Suite 328, 550
Burrard Street, Vancouver, British Columbia, V6C 1T2, telephone (604) 899-5450. The Company began occupying
this facility on October 1, 2004 on a three-year lease and the current annual obligation is approximately $62,328. It is
considered adequate for current needs.

The Company has no significant plant or equipment for its operation. Equipment used for exploration or drilling is
rented or contracted as needed.

Western Bushveld Joint Venture (WBJV) Project, RSA

Property Description, Location and Acquisition

Area, Extent and [.ocation of Project
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The WBJV Project is located on the south-western limb of the Bushveld Igneous Complex, some 50 km north-west of
the North West Province town of Rustenburg (See Figure 1). The project area consists of farms Frischgewaagd 96 JQ,
Portion 7 (a Portion of Portion 2), Portions 15 and 16 and Elandsfontein 102 JQ, Portion 12 of Elandsfontein 102 JQ
and Mineral Area 2 (a Portion of Mineral Area 1) (See Figure 2) situated in the south-eastern corner of the larger joint
venture area. Rustenburg is situated about 120 km north-west of Johannesburg within the Republic of South Africa.

The total joint venture area includes the Company s properties, Elandsfontein 102 JQ and Onderstepoort 98 JQ, but
also certain portions of Elandsfontein 102 JQ, Frischgewaagd 96 JQ and Koedoesfontein 94 JQ contributed by joint
venture partner Rustenburg Platinum Mines Limited ( RPM ), a wholly owned subsidiary of Anglo American Platinum
Corporation Limited ( Anglo Platinum ). These properties are centered on Longitude WD 00 (E) and Latitude
25920 00 (S) and the mineral rights cover an extent of approximately 67km

Agreements

Western Bushveld JV, RSA

On October 26, 2004, the Company entered into a joint venture (the WBIJV ) with Anglo Platinum and Africa Wide
Mineral Prospecting and Exploration (Pty) Limited ( Africa Wide ) to pursue platinum exploration and development on
combined mineral rights covering 67 square km on the Western Bushveld Complex of South Africa. The transaction
closed effective January 26, 2005. The Company contributed all of its interests in portions of the farms Onderstepoort
98JQ and Elandsfontein 102JQ (see below). Anglo Platinum contributed its interests in portions of the farms
Koedoesfontein 94JQ, Elandsfontein 102JQ and Frischgewaagd 96JQ. The Company and Anglo Platinum will each
own an initial 37% working interest in the WBJV, while Africa Wide will own an initial 26% working interest. Africa
Wide will work with local community groups in order to facilitate their inclusion in the economic benefits of the
WBIJV in areas such as training, job creation and procurement.
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Figure 1  South African Property Holdings

Figure 2 - WBJV Holdings (in blue) and License Outlines
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The Company will operate and fund an exploration program in the amount of ZAR 35 million (at August 31, 2005
approx. US$5.4 Million; C$6.44 Million) over a five year period. Minimum expenditures in year one of ZAR 5
million were completed by the Company before August 31, 2005. Optional expenditures in years two and three are
also ZAR 5 million and in years four and five are ZAR 10 million in each year. After ZAR 35 million in expenditures
have been funded by the Company, the parties will fund their portion of further expenditures pro-rata based on their
working interest in the WBJV. At February 13, 2006, the Company has met its ZAR 35 million funding requirement.

Once a bankable feasibility study has been completed the respective interest of the parties will be adjusted to reflect
their relative contribution of measured, indicated and inferred ounces determined in accordance with the South
African SAMREC geological code at rates of US $0.50 per inferred ounce, US $3.20 per indicated ounce and US
$6.20 per measured ounce. Each party will have the opportunity to contribute capital necessary, if so desired, to
maintain their respective initial working interest in the JV. The JV agreement also provides a mechanism whereby
Anglo Platinum may elect to become a non-contributory participant to the JV and by doing so would be subject to
dilution.

WBJV  Elandsfontein interest

In December 2002 the Company acquired an option to purchase 100% of the surface and mineral rights to 365.64
hectares of the farm Elandsfontein 102 JQ located in the Western Bushveld area. The Company made an initial
payment to the Vendors of ZAR 50,000 (approx. C$29,500) and agreed to terms for the purchase of both mineral and
surface rights.

The Company exercised its option to purchase the Elandsfontein property by way of written notice on June 26, 2003.
A dispute arose with the Vendors as to the purchase price and the matter was referred for Expert Determination as
provided for in the option agreement.

In May 2005 the Company and the Vendors reached agreement whereby the Company would purchase all surface and
mineral rights to the property in exchange for ZAR 7.2 million payable in five instalments to December 15, 2005. At
August 31, 2005 payments of ZAR 4.2 million had been made. After year-end, on September 16, 2005, the Company
made a final discounted payment of ZAR 2.8 million to close the purchase three months early for a reduced total cost
of ZAR 7.0 million. In September 2005 the Company was granted a new order prospecting permit under the new
Mineral and Petroleum Resources Development Act (2002) over the Elandsfontein property.

WBJYV - Onderstepoort interest
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During 2003 the Company entered into three option agreements to acquire mineral rights on seven portions
comprising approximately 1,085 hectares of the farm Onderstepoort 98 JQ located in the Western Bushveld. The
Company may earn 100% of the mineral rights over 647 hectares and 50% of the mineral rights over the balance of
438 hectares. To earn its interests the Company must make aggregate prospecting and option payments over time to
the vendors of ZAR 12.44 million (approximately C$2.24 million) by April 2008. Of this amount, ZAR 443,000 has
been paid. During 2004 the Company was granted old order prospecting permits on five portions of the farm. In 2005
the Company was granted new order prospecting permits on the remaining two farm portions. Certain portions
covering 569 ha are subject to the vendors right to participate as to a 7.5% working interest, or to convert 1% NSR
royalty, which the Company may buy-back for ZAR 5,000,000 (approximately C$900,000).

Previous Exploration History

Prior Ownership

Elandsfontein (PTM), Onderstepoort 4, 5 and 6, Onderstepoort 3 and 8, Onderstepoort 14 and 15 were all in the hands
of private owners. No published work is reported from these properties prior to the involvement of the Company and
the Company is not aware of any unpublished work which would have any significant impact on the evaluation of the
property. There has been a limited amount of academic work done over these properties by the Council of
Geosciences (Government Agency) but this is generally not of an economic nature.

Onderstepoort (RPM), Elandsfontein (RPM), Frischgewaagd and Koedoesfontein have generally been in the hands of
the major mining groups resident in the Republic of South Africa. Portions of Frischgewaagd were held by Impala
Platinum Mines Limited but were subsequently acquired by Johannesburg Consolidated Investment Company
Limited, who subsequently were acquired by Anglo Platinum through RPM.
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Work done by Previous Owners

Previous geological exploration and resource estimation assessments were done by Anglo Platinum, the owner of
mineral rights to the area of interest. Anglo Platinum managed the exploration-drilling program for the ELN and FG
borehole series in the area of interest (23 boreholes in total). Geological and sampling logs and an assay database are
available for this work.

Regional gravity and ground magnetic surveys were available to interpret the geological setting of the reefs. A distinct
increase of gravity values occurs from south-west to north-east, most probably reflecting the thickening of the
Bushveld sequence in that direction. The low gravity trends south-east north-west. The magnetic survey reflects the
magnetite rich Main Zone and some large fault related displacements and late intrusives in the area.

Historical Reserves and Resources

In their annual report of 2004 Anglo Platinum reported an inferred resource of 7.8Mt grading 5.88 g/t
Platinum+Palladium+Rhodium+Gold (3PGM+Au) on the Merensky Reef and 4.8Mt grading 4.42 g/t 3PGM+Au on
the UG2 Reef from the WBJV Holdings. This is reported for their 37% interest (equal to PTM s as the WBJV was
completed at that time). As to a 100% interest in the property this would result in an estimate of 21.1 Mt grading 5.88
g/t 3PGM+Au on the Merensky and 13.0 Mt grading 4.42 g/t 3PGM+Au on the UG2 reef. The inferred resources of
Anglo Platinum are reported as subject to a satisfactory independent audit. (do we need additional caution here?)

Production from Property

There has been no previous production from any of the WBJV properties.

Geological Setting and Mineralization

The WBIJV Project lies within the south-western limb of the Bushveld Complex and comprises the stratigraphic units
of the Rustenburg Layered Suite. This sequence comprises mostly gabbros, norites, anorthosites and pyroxenites.
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There are two platinum-bearing horizons of potential economic interest in this area, namely the UG2 Reef, a chromite
layer, and the Merensky Reef, which occurs either as a feldspathic pegmatoidal pyroxenite, harzburgite or a coarse
grained pyroxenite.

The Merensky Reef and UG2 Reefs sub-outcrop beneath a relatively thick (+ 2 m) layer of black turf overburden on
the property. The entire sequence strikes north-northwest to south-southeast and dips 6-12° to the east-north-east (in
this area specifically) towards the centre of the Bushveld Igneous Complex.

The Bushveld Igneous Complex sequence, specifically the lower portion of the Main Zone and the Critical Zone
(HW1 5 and Bastard reef to FW 6), thins dramatically towards the west with the result that the lithological
units/marker horizons and the potentially economic reefs pinch out locally.

The general stratigraphy of the Western Bushveld is depicted in Figure 3. The identifiable and correlatable units
within the WBJV area are the base of the noritic Main Zone located immediately above the units in Figure 3, the
anorthositic hanging wall sequence (HW 1 5), the Bastard Reef pyroxenite MID 1 to 3 (noritic at base to anortositic at
the top) Merensky Reef pyroxenite, the anorthositic footwall FW 6/Lone Chrome unit, FW 12 anorthosite unit
overlying the UG2, the UG2 or a shear zone and the Alteration Zone, represented by an even-grained crystalline
norite. The basal alteration zone is not typical of the Bushveld sequence in the BRPM and Impala areas and would
seem to be a chill zone in contact with the Transvaal Supergroup sediments in this area. This lower part of the
stratigraphy has been positively identified on the Elandsfontein Project, which adjoins the property immediately to the
south and forms an extension of the reefs. A similar setting is envisaged for the Merensky Reef.

The Merensky Reef can either be a thin (<10 cm) feldspathic pegmatoidal pyroxenite and/or a millimetre thick
chromitite layer and/or a thicker (>100cm) type reef consisting of harzburgite and/or pegmatoidal pyroxenite units.
The mottled anorthosite footwall unit, FW 12 is generally developed (<2 m) overlying a very thin UG2
chromitite/pyroxenite towards the north—eastern corner of the property. Shearing may have occurred on the UG2
plane with the result that the UG2 reef is not properly developed locally. The chromitite layer is either very thin or the
unit is pyroxenitic. The lower portion of the sequence has been attenuated with a sheared unit (incorporating the lower
portion of the Critical Zone) followed by a crystalline noritic sequence. The alteration zone or chill zone is not part of
the normal Bushveld Igneous Complex sequence and has developed in contact with the Transvaal Supergroup
sediments.
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Further to the east the Bushveld Igneous Complex stratigraphic sequence is more normal with the complete
stratigraphy developed and the stratigraphic sequences thicker and better developed. A dramatic thickening of the
sequence (HW 1 5 to the Lone Chrome marker (FW 6)) occurs to the east of boreholes FG 30 (FG 07) and ELN 12.
This thickening of the stratigraphic units trends more or less north-west to south-east and may be the consequence of a
general thickening of the entire Bushveld Igneous Complex as the complex is developed further away from the edge
(and in contact with) the Transvaal Supergroup.

Figure 3 - Generalized Stratigraphy of Western Bushveld at Bafokeng South, Impala Platinum Limited
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Correlation and Lateral Continuity of the Reefs

The Merensky Reef was positively identified in multiple drill intersections completed by Anglo Platinum and PTM
RSA. Only the reef intersections that had no faulting or disturbances were used in calculating the resource estimate.

Four types of Merensky reef have been identified in the area of interest:

1.

Hartzburgite-type Reef ( Htz );

2.

Feldpathic Pegmatoidal Pyroxenite-type Reef ( FPP );
3.

Pyroxenite-type Reef ( Pxnt ); and

4.

Contact-type Reef ( CR ).

The Htz-type reef is developed to the north-east of the area of interest with the FPP-type reef towards the south-west.
The Htz-type reef consists of interlayered harzburgite and pegmatoidal pyroxenite units and is in general thicker (47 to
224 cm) and of higher grade (6.86 to 16.99 ppm (3PGM+Au)) in relation to the FPP- type reef (60 to 91 cm, 4.35 to
7.50 ppm (3PGM+Au), as well as grade occurring in hanging wall pyroxenite). Reef development and grades are
highly variable in the FPP-type reef area.

Several factors including faulting, shearing, dyking, pegmatite replacement and oxidation can negatively effect the
quality and continuity of the mineralization associated with the reefs. Significant faulting has only been observed in
borehole WBJV04. From the magnetic surveys some additional faulting can be inferred. Only thin dolerite intrusives
were intersected in some of the boreholes and are generally between 0.5m and 2m thick. An east-west trending
intrusive is evident on the magnetic image which is a reliable source of information for the determination of dykes
within the area of interest. A shear zone along the Alteration Zone eliminating stratigraphy progressively from the UG
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2 horizon to the Main Zone from east to west and has serious consequences for the shallow and sub-cropping portions
of the economic units. The elimination effect of the shear zone is restricted to about 200m from the outcrop and
sub-outcrop lineation. Reef packages to the south in the Elandsfontein (PTM) area are marginally affected by iron
pegmatite replacements and this should be taken into consideration in the resource estimation and geological loss
figures within the FPP reef type area. Weathering affects the reef horizons to a depth of 50m of surface, the
pyroxenites being most affected.

Mineralisation Styles and Distribution

PGM mineralisation in the Western Bushveld Igneous Complex is hosted within the Merensky Reef which is
generally a 10 cm to 120 cm thick pegmatoidal pyroxenite unit and may be associated with thin chromitite layers. The
UG2 chromitite layer is on the average a 60 cm and up to a 200 cm thick unit of additional economic interest.

The Merensky Reef at BRPM consists of different reef types ( facies ) such as contact, pegmatoidal pyroxenite,
harzburgitic. In general contact type reef represent waste on footwall contact, pegmatoidal pyroxenite reef is on
average 10 cm thick with thin chromitite layers at the base and sometimes at the top with the harzburgitic type reef in
general thicker, in the order of 40 cm. PGM mineralisation differs in association with these reef types. In general
PGM mineralisation is low where pyroxenite is in direct contact with the footwall, high but variable grades are
associated with pegmatoidal pyroxenite type reef and generally high and more uniform grades in association with
harzburgitic type reef.

Mineral Resource - WBJV

Exploration work to date on the WBJV has focused on the definition of a mineral resource within the Phase 1 and 2,
or Elandsfontein Project area, at the southern end of the WBJV holdings (See Figure 4).
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Figure 4 - Topographic Map showing outline of WBJV holdings and Elandsfontein Project Area

which is located between the north-south highway and the eastern boundary of the project holdings

Cautionary Note to U.S. investors concerning estimates of measured and indicated resources : This section uses
the terms measured and indicated resources . We advise U.S. Investors that while those terms are recognized and
required by Canadian regulations, the U.S. Securities and Exchange Commission does not recognize them. U.S.
INVESTORS ARE CAUTIONED NOT TO ASSUME THAT ANY PART OR ALL OF MINERAL DEPOSITS

IN THESE CATEGORIES WILL EVER BE CONVERTED INTO RESERVES.

Cautionary Note to U.S. investors concerning estimates of inferred resources : This section uses the term inferred
resources . We advise U.S. Investors that while this term is recognized and required by Canadian regulations, the U.S.
Securities and Exchange Commission does not recognize it. Inferred resources have a great amount of uncertainty as
to their existence, and great uncertainty as to their economic and legal feasibility. It cannot be assumed that all or any
part of an Inferred Mineral Resource will ever be upgraded to a higher category. Under Canadian rules, estimates of
Inferred Mineral Resources may not form the basis of feasibility studies or pre-feasibility studies. U.S. INVESTORS
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ARE CAUTIONED NOT TO ASSUME THAT PART OR ALL OF AN INFERRED RESOURCE EXISTS, OR
IS ECONOMICALLY OR LEGALLY MINEABLE.

The mineral resource estimate complies with SAMREC Ore Code, which sets out the internationally recognized
procedures and standards for reporting of mineral resources and reserves in South Africa. The SAMREC Ore Code
allows for a resources or reserves to be upgraded (or down graded) if, amongst others, economic, legal, environmental
or permitting circumstances change. The methodology also relies on the structural and facies aspects of the geology to
define the resource classification. The principals of the reserve and resource classification are consistent with the
Inferred, Indicated and Measured Resource classification and the Probable and Proved Reserve classification.

The specific data distribution and geographic layout allows for the inferred resource to qualify for any upgrade to
higher confidence resource categories. The total resource is therefore within the Inferred and Indicated Resource
category and therefore has no further subdivision or subclassifications.
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Approximately 40% of the WBJV surface area has been investigated in drilling to date by the Company as operator of
the WBJV. The Company has completed approximately 30,000 meters of drilling in 65 holes and the current resource
update includes the results up to hole 53, along with previous results from Anglo Platinum. The resources are
estimated by the kriging statistical method and the Indicated Resources have a drill spacing of approximately 250
metres or less. In keeping with best practice in resource estimation, an allowance for known and anticipated geological
losses is made. These account for approximately 35% of the project area. The resource estimate has taken this into
account.

Of the 53 boreholes which were drilled in the area of interest only 44 boreholes could be used for Merensky Reef
mineral resource estimation and 42 boreholes for UG2 mineral resource estimation. A number of historical boreholes
were originally found to not meet with the quality assurance criteria and were not used in the evaluation of the project
area.

The Merensky Reef was divided into two distinct facies type consisting of one geological domain each whereas the
UG2 consists of only one facies type with different geological domains. Grade estimation was done within specific
geological domains. A total of 21 boreholes intersected the Contact-type Reef and 23 boreholes the Pegmatoidal
Feldspathic Pyroxenite Facies-type reef. The assay values reflect 3PGM + Au. An area towards the southwest has
been defined where resource estimation is not possible for the Merensky Reef. The reason is based on the diamond
drilling information having intersected the reefs at less than 50 m from surface resulted in an excessive core loss due
to weathering. Many of these shallower intersections were associated with areas of thinned or attenuated stratigraphy
leading to reef identification/correlation problems. No resource has been estimated for the northwestern part of the
Pegmatoidal Feldspathic Pyroxenite Facies reef type area since no grade data exists in this area.

The original borehole and deflections have been combined (weighted average) to represent a single intersection for
each borehole. Borehole reef width and PGM (3PGM + Au) grades used in the resource estimation exercises are
depicted in the tables below. The available borehole data consists of previously drilled Anglo Platinum holes and
recently drilled by the Company. The Anglo Platinum borehole PGM values consisted of Pt, Pd, Rh and Au. Some of
the drilled holes did not have Rh values and these were obtained from existing relationship of Pt and Rh values

The calculated mineral resource for both the Merensky and UG2 reefs are classified as an Inferred and Indicated
Mineral Resources. The Merensky Reef was divided into two distinct domains based on different facies with specific
lithological and mineralized characteristics. The in-situ interpolated grade models have been diluted where channel
width was less than a 1 m mining width to a diluted width of 1 m. Reef thickness in excess of 1 m are taken as that
particular width. Refer to table (below) for the mineral resource results.

The prill split estimates of the platinum, palladium, rhodium, and gold (4E) have been provided in compliance with
Canadian National Policy 43-101. Caution must be exercised with respect to these estimates as they have been

57



Edgar Filing: PLATINUM GROUP METALS LTD - Form 20-F

calculated by simple arithmetic means. While a rigorous statistical process of resource estimates has been completed
on the combined 4E grades consistent with South African platinum industry best practice for estimation, the prill split
has been calculated using the arithmetic mean of the assay information.

As detailed below and as indicated in the Company s news release of December 12, 2005 the current independently
calculated resource estimate for the WBJV project is 1.31 million ounces 4E as Indicated Resources (Merensky Reef
3.69 Mt at 7.33 g/t 4E and UG2 3.24 Mt at 4.25 g/t 4E) and an additional 3.90 million ounces 4E as Inferred
Resources (Merensky Reef 13.59 Mt at 6.88 g/t 4E and UG2 6.69 Mt at 4.15 g/t 4E).

Estimated Indicated Resource Base: (See Cautionary Notes)

(MR FPP indicates Feldspathic Pegmadoidal Pyroxenite on the Merensky Reef and MR CR indicates Merensky Reef
Contact Reef.)

Diluted

Cutoff Million Grade g/t Mu.ung Mining Tonnes Million Ounces PGMs
(cm g/t) Tonnes Width Width peM (4E)
8 4E (metre) (4E)
(metre)
MR FPP 400 3.680 7.33 1.31 1.31 26.973 0.8672
MR CR 400  0.00015  4.68 1.01 1.01 0.009 0.000001
UG2 400 3.236 4.25 1.47 1.47 13.754 0.4422
Total Indicated 400 6.916 5.89 1.37 1.37 40.734 1.3103
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Prill Splits Pt Pt g/t Pd Pd g/t Rh Rh g/t Au Au g/t
MR FPP 66% 4.82 26% 1.94 3% 0.26 4% 0.31
MR CR 66% 3.08 26% 1.24 3% 0.16 4% 0.20
UG2 63% 2.69 27% 1.13 9% 0.39 1% 0.04

Estimated Inferred Resource Base: (See Cautionary Notes)

. Diluted
Cutoff Million Grade g/t M"?mg Mining Tonnes Million Ounces PGMs
(cm g/t) Tonnes Widih Width pPGM (4E)
8 4E (metre) (4E)
(metre)
MRDomain w0 13591 688 134 134 93.488 3.0057
MR Domain CR 400 0.001 4.17 1.04 1.04 0.003 0.0001
UG2 400 6.688 4.15 1.62 1.62 27.757 0.8924
Total Inferred 400 20.280 5.98 141 141 121.248 3.8982
Prill Splits Pt Pt g/t Pd Pd g/t Rh Rh g/t Au Au g/t
MR FPP 66% 4.53 26% 1.82 3% 0.24 4% 0.29
MR CR 66% 2.74 26% 1.10 3% 0.15 4% 0.18
UG2 63% 2.62 27% 1.11 9% 0.38 1% 0.04

Estimated Indicated Resource Base above 250m below surface (a subset of the data above): (See Cautionary Notes)

Diluted

Cutoff Million Grade g/t Mll.zmg Mining Tonnes Million Ounces PGMs
(cm g/t) Tonnes Width Width pPGM (4E)
4E (metre) (metre) (4E)
MR FPP Above 250m 400 0.475 8.40 1.31 1.31 3.987 0.1282
MR CR above 250m 400 0.0002 4.68 1.01 1.01 0.0007 0.00001
UG?2 above 250m 400 0.111 3.85 1.47 1.47 0.460 0.0148
Total Indicated above 455 535 7,59 1.37 137 4448 0.1430
250m
Prill Splits Pt Pt g/t Pd Pd g/t Rh Rh g/t Au Au g/t
MR FPP 66% 5.53 26% 2.22 3% 0.29 4% 0.36
MR CR 66% 3.08 26% 1.24 3% 0.16 4% 0.20

59



Edgar Filing: PLATINUM GROUP METALS LTD - Form 20-F

UG2 63% 2.43 27% 1.03 9% 0.35 1% 0.04

Estimated Inferred Resource Base above 250m below surface (a subset of data above): (See Cautionary Notes)

Diluted
Cutoff Million CTed¢ 8/t Channel o el 1O \fillion Ounces PGMs
(cm g/t) Tonnes Widith . 0m  POM (4E)
4E (metre) (metre) (4E)
MR FPP above 250m 400 0495  6.91 1.34 1.34 3418 0.1099
MR CR above 250m 40 00006 4.16 1.04 1.04 0.0028 0.0001
below
UGz above 250m 0y 3754 408 1.62 1.62 16.400 0.5273
below
Total I”gég;d“b‘”e 400 4250 466 141 141 19.821 0.6372
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Prill Splits Pt Pt g/t Pd Pd g/t Rh Rh g/t Au Au g/t
MR FPP 66% 4.55 26% 1.83 3% 0.24 4% 0.29
MR CR 66% 2.63 26% 1.10 3% 0.38 4% 0.04
UG2 63% 2.58 27% 1.08 9% 0.37 1% 0.04

Recommendations

Further Work Required

The current mineral resource is classified partly as an Indicated Mineral Resource with additional resources classified
as Inferred. Current parameters, including but not being limited to kriging efficiency, 90% lower confidence limit,
number of samples used in estimate and variogram ranges show that some of the area is now inside the criteria for
indicated mineral resource.

The interpretation of the structural model together with the evaluation results culminate into a mining block. These
blocks allow for the in situ grade and economic value analysis, which requires further work and interpretation.

Recommended Phases of Work

The main focus should be to further upgrade more of the Inferred Mineral Resource and Indicated Resources within
both the Merensky and UG2 reefs. A pre-feasibility study is recommended to begin engineering and other evaluation
and confirmation work.

Objectives to be Achieved in Future Work Programs

The objectives of the future work programs are to ensure the integrity of the resource by upgrading the confidence
level to further increase the Indicated Resource category. The prefeasibility would allow for the engineering and
economic evaluation whilst drilling continues as per the recommendation.
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Detailed Future Work Programs

To further increase the Indicated Resource additional boreholes are required to be drilled on a 250 m x 250 m grid.
Geostatistical parameters derived from the modelled semi-variograms support a range of 250 m as sufficient to
upgrade the resource to reserve. At least 10 boreholes need to be drilled to the west and east of the delineated
indicated resource area for project 1.

No of Boreholes: 10;

Average depth (metres): 500 metres;

Total Inclusive Cost/metre: ZAR 550/m

Total metres (plus deflection drilling): 5,000 metres

Rate of Drilling: 250 days; and

Total Cost: ZAR 2.25 million.

It is recommended that two deflections (one long 80 m, one short 25 m) apart from the original intersection be drilled
on the Merensky Reef for statistical manipulation. The rate of drilling based on 4 machines which average 25 m/shift
(per machine) taking into account site moves and rehabilitation. Drilling will then take six months to complete and
taking into account the assaying process will the data will be ready June 2006.

The Frischgewaagd Project Area (Project 2) shows potential for UG2 reef development. Only a few boreholes have
been drilled in this area and further drilling is required to delineate the full potential of this area to move portion of the
area into an indicated resource. At least 20 boreholes would be required on a 250 m grid.
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Average depth (metres): 200 metres;

Total Inclusive Cost/metre: ZAR 550/m;

Total metres (plus deflection drilling): 4,000 metres;

Rate of Drilling: 120 days; and

Total Cost: ZAR 2.2 million.

The above two phases of drilling will be sufficient to upgrade the resource and allow the project to be recommended
for a pre-feasibility level.

War Spring Property, Northern Limb, Bushveld Complex, RSA

Property Description, Location and Acquisition

The War Springs (English translation of the farm name Oorlogsfontein) property is located immediately to the south
of the town of Mokopane (formally known as Potgietersrus), approximately 200 kilometres north of Johannesburg,
Republic of South Africa, in the Limpopo (Northern) Province. The War Springs property is centred on 24°14  (S) and
Longitude 29° 02 (E) and the mineral rights cover 2,396 hectares. The Company also holds a second property on the
Northern Limb of the Bushveld Complex, the Tweespalk Property, which is not currently considered material to the
Company s operations.

On June 3, 2002, the Company entered an option agreement whereby it may earn a 100% interest in the War Springs
property and the 2,177 hectare Tweespalk property both located in the Northern Limb or Platreef area of the Bushveld
Complex north of Johannesburg. Acquisition and exploration costs on these properties to August 31, 2005 total
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$2,572,933 (August 31, 2004 - $1,350,015).

The Company may purchase 100% of these mineral rights at any time within three years from the grant of a
prospecting permit on each property for US$475 per hectare in year one, or US$570 per hectare in year two, or
US$690 per hectare in year three. The Company must also pay prospecting fees to the vendors of US$2.50 per hectare
in year one, US$2.75 per hectare in year two and US$3.25 per hectare in year three. Prospecting permits were granted
to the Company in August 2003 for the Tweespalk property and February 2004 for the War Springs property. The
vendors retain a 1% NSR Royalty on the property, subject to the Company s right to purchase the NSR at any time for
US$1.4 million. A 5% finders fee applies to vendor payments.

Black Economic Empowerment groups Africa Wide Mineral Prospecting and Exploration (Pty) Limited and Taung
Minerals (Pty) Ltd. each have been granted a 15% interest in the War Springs project carried to bankable feasibility.
The Company s retains a net 70% project interest.

Africa Wide also has a 30% participating interest in the Tweespalk property. The Company has not recorded a
receivable for Africa Wide s share of costs to date, which at August 31, 2005 are calculated to be $250,994 (August 31,
2004 - $214,840). The Company expects that Africa Wide will be able to fund their share of costs in the future and
amounts recovered from Africa Wide will be treated as a reduction of costs relating to the Tweespalk property.

Geology of the War Springs Property

The area has been geologically mapped at a scale of 1:100 000 by M.J. van der Merwe (1978) and at 1:250 000 scale
by the South African Council for Geoscience. The 1:100,000 scale map indicates a 5.2 kilometre strike length of BIC
footwall contact, consisting of Main Zone (Rustenburg Suite) rocks overlying Magaliesburg Quartzite traversing the
War Springs property.
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Figure 5 - Diagram illustrating magnetic anomalies associated with A, B and C reefs,

drill holes on the War Springs Property

The north-western portion of the property is underlain by the gabbro-norites of the Main Zone of the BIC. The eastern
and southern portions of the property are underlain by rocks of the Transvaal Supergroup. This Supergroup is
dominated by shales and quarzites of the Magaliesberg Formation. The property occurs in an area where the strike of
the BIC changes from NNW to N, to SW. This hinge area is marked by a series of north-easterly and south-easterly
trending faults. The BIC dips north-westerly at 25° to 35°. The footwall contact with the Transvaal sediments strikes
in a north-south direction and is disturbed by three major faults. These include the northeast-southwest trending
Ysterberg fault and two northwest-southeast trending faults. There are also minor faults running sub-parallel to the
major fault systems. A general steep dip of ~ 65 degrees towards the west is observed from oriented borehole core for
the layered units intersected on War Springs. However, some of the fault blocks may be tilted at different angles.

The initial phase of diamond exploration drilling intersected a combination of Main Zone and Platreef/Critical Zone
lithologies in the northeastern portion of property (See Figure 5). The Main Zone lithologies consist predominantly of
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gabbronorite and anorthositic units.

The top of the Platreef mineralised package consists of mineralised mottled anorthosites ( C - Reef) and occasional
pyroxenites. The anorthosite/mottled anorthosite units can be correlated through all intersecting boreholes. Thickness

ranges from 5 to 22 metres. Lithologies below the C -Reef consist mainly of norites which includes a central package

of noritic-cyclical units. A typical cycle, progressing upward, is pyroxenite, feldspathic pyroxenite, melanorite,
leuconorite to anorthosite. These cyclical units are not always complete and may sometimes be reversed. Thickness

may vary from < 1 metre to over 15 metres for an individual unit. The package of noritic-cyclical units can as a whole

be correlated between the intersecting boreholes and varies in thickness from 15 to 35 metres. Some of the
noritic-cycles are mineralised. The whole upper norite zone (between B and C -Reefs) varies in thickness from 100 t
220 metres.
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Prominent pyroxenitic lithologies occur below the upper norite zone . Thepyroxenite package, progressing upwards,
consists of serpentinised harzburgite, pyroxenite to feldspathic pyroxenite. The serpentinised harzburgite at the base is

only a few metres in thickness, but was recognised in all intersecting boreholes. The feldspathic pyroxenites form the

main part of the package and range in thickness from 10 to 60 metres. The mineralised B -Reef occurs towards the
base of the pyroxenite package and extends into a zone of mixed/altered anorthositic/mottled anorthositic/leuconoritic
rocks. The lower norite zone occurs below the B -Reef mineralised pyroxenites and is mainly comprised of
melanorite/norite with numerous inclusions/xenoliths of footwall quartzite. Occasional small (1 3 metres in size)
calc-silicate xenoliths occur within this zone.

The A - Reef mineralised feldspathic pyroxenite/melanorite occur between the lower norite zone and the footwall
contact with the Transvaal sediments. The feldspathic pyroxenites and melanorites range in grain size from very
fine-grained to medium-grained in general to nearly pegmatoidal in places. Several of the units are magnetic to
various degrees. Significant amounts of biotite/phlogopite occur within the pyroxenites/melanorites closer towards the
footwall contact. A mineralised chromitite band (sometimes steel-blue in colour) is present towards the base of the

A -Reef and was recognised in all the boreholes that intersected the footwall contact. The chromitite is magnetic in
most instances. Magnetic chromitite is described from the Grass Valley property south of War Springs.

Exploration History of the War Springs Property

Because the War Springs property is privately owned, records and reports of previous exploration are unknown save
for a small soil survey completed by partner Tuang Minerals in the northwest corner of the property. The area has
been geologically mapped at a scale of 1:250,000 by the South African Council for Geoscience (Map No. 2428
Nylstroom covers the War Springs area). This mapping shows the BIC underlying the majority of the War Springs
property with the prospective basal portion of the BIC extending from east to west near the southern border of the

property.

Figure 6 Northern Limb Properties
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Exploration and Mineral Resource Definition

Cautionary Note to U.S. investors concerning estimates of measured and indicated resources : This section uses
the terms measured and indicated resources . We advise U.S. Investors that while those terms are recognized and
required by Canadian regulations, the U.S. Securities and Exchange Commission does not recognize them. U.S.
INVESTORS ARE CAUTIONED NOT TO ASSUME THAT ANY PART OR ALL OF MINERAL DEPOSITS

IN THESE CATEGORIES WILL EVER BE CONVERTED INTO RESERVES.

Cautionary Note to U.S. investors concerning estimates of inferred resources : This section uses the term inferred
resources . We advise U.S. Investors that while this term is recognized and required by Canadian regulations, the U.S.
Securities and Exchange Commission does not recognize it. Inferred resources have a great amount of uncertainty as
to their existence, and great uncertainty as to their economic and legal feasibility. It cannot be assumed that all or any
part of an Inferred Mineral Resource will ever be upgraded to a higher category. Under Canadian rules, estimates of
Inferred Mineral Resources may not form the basis of feasibility studies or pre-feasibility studies. U.S. INVESTORS
ARE CAUTIONED NOT TO ASSUME THAT PART OR ALL OF AN INFERRED RESOURCE EXISTS, OR

IS ECONOMICALLY OR LEGALLY MINEABLE.

Four soil geochemical lines (1,000 metres apart) were sampled during 2004. Additional soil lines were cut 250 metres
apart and sampled during 2005. Aeromagnetic data over an ~ 130 km? area covering the farms Oorlogsfontein,
Rooipoort and Grass Valley were interpreted during June 2004. A ground-based gravimetric survey was performed at
the end of September 2004.

Drilling commenced during mid-2004 on the War Springs property and PGE mineralised layers have been confirmed
to cross the War Springs property. Eighteen holes were completed by the end of May 2005 relating to 7,433 metres of
drilling. A total of 8,188 samples were collected for the determination of the following elements: Pt, Pd, Au, Cu, Ni
and Co. Test pit and trench sampling was done during October 2005 across anomalous areas indicated by the 2005
soil sampling program.

The mineral resource estimate complies with SAMREC Ore Code, which sets out the internationally recognized
procedures and standards for reporting of mineral resources and reserves in South Africa. The SAMREC Ore Code
allows for a resource or reserve to be upgraded (or down graded) if, amongst others, economic, legal, environmental,
permitting circumstances change. The methodology also relies on the structural and facies aspects of the geology to
define the resource classification. The principals of the reserve and resource classification are consistent with the
Inferred, Indicated and Measured resource classification and the Probable and Proved reserve classification.

The specific data distribution and geographic layout does not allow the inferred resource to qualify for any upgrade to
higher confidence resource categories. The total resource is therefore within the Inferred Resource category and
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therefore has no further subdivision or sub classifications.

Detailed Mineral Resource Tabulation

Three zones of mineralisation were identified within the succession of layered mafic rocks drilled on War Springs.
They consist of an upper C-Reef , middle B-Reef and a bottom A-Reef on the footwall contact with the Transvaa
sediments (Diagram 6.1). The economic potential of these three mineralized zones will be dependent on the type of
mining method. The three reef zones dip steeply at 68° to the northwest. Open cast mining of these steep dipping
mineralized zones has therefore limited or no economic potential at current grades. Mining of these reefs will have to
be considered as an underground operation. The B and C reefs are on average over 4m thick, whereas the A reef is on
average only 1.56m thick. The 2PGE+Au grades from these three mineralized zones are on average 0.99 g/t. The
2PGE+Au grades on its own will have no real economic potential. However, the Nickel and Copper values are
relatively high and in combination with the PGE s and thicker mineralized zones will have economic potential. Thus,
the primary mineral resource is the combined value of the Nickel and Copper with the PGE s as secondary or by
product. Low-grade mineralisation is associated with the A-Reef immediately above the footwall contact with the
Transvaal sediments. Economic reef thickness varies from 1 to 2.3 metres grading between 0.09 to 2.1 g/t 2PGE s +
Au. Ni and Cu averages at 0.08% Ni and 0.04% Cu. For both open cast and underground mining this reef has not
enough metal content or the grades to have any economic potential. The A Reef was therefore excluded as a mineral
resource.
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Key Assumptions. Parameters and Methods of Resource Calculation:

A total of 18 boreholes were drilled in the area of interest of which only 8 boreholes intersected the A Reef, 11
boreholes intersected the B Reef and 7 boreholes intersected the C Reef. There were no deflections drilled. Both the B
and C reefs are on average more than 4 m thick, whereas the A Reef is only 1.56 m thick. The samples within the reef
intersections have been composited on a 1 m interval. The assay values reflect 2PGE+Au. Borehole co-ordinates, reef
width, 2PGE+Au, Ni and Cu grades used in the resource estimation exercises are depicted in Table 1.

In the evaluation process the 2PGE+Au (g/t), Ni%, Cu% and channel width (cm) are used. The channel width refers to
the corrected reef width. The values have been interpolated into a 3D block model. From the 3D reef wireframes a dip
model was interpolated into the 3D block model. The interpolated dip parameter was used for channel width
corrections. No geological domains or facies have been delineated for the respective reefs. Each reef was treated as
one geological domain.

From the interpolated block model a mineral resource was calculated for the B and C Reefs. Table 1 below shows the
tonnage and grade for each reef at a specific cut-off grade (Ni %). Both the B and C reefs are thicker than a minimum
mining width and were therefore not diluted. Diagram 9 shows the grade tonnage curve for the different reefs at a Ni
% cut-off.

The results of the independent resource calculation performed during October 2005 show an Inferred Resource of 29.4
Mt at an average grade of 1.03 g/t 2PGE+Au and thus a metal content of 980,000 ounces of 2 PGE+Au for the B and

C Reefs combined (optimized at a break-even gross metal value ( GMV ) cut-off). The total Ni and Cu metal content
for the two reefs combined is 39,492 tonnes Ni and 33,649 tonnes Cu.

Table I War Springs
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Interpretation and Conclusions

Geological mapping by the South African Geological Survey has indicated the War Springs Property to be in part
underlain by Rustenburg Layered Suite rocks of the BIC, including potentially rocks of the Critical Zone. The primary
exploration target on the property is Platreef PGM mineralisation on a 5.2 kilometre strike length of BIC basement
contact indicated on the property by previous mapping (Geological Survey). Drilling by PTM-RSA has confirmed
historical reports that PTM-RSA s properties are underlain by favourable geology. In addition to this, recent
exploration success on adjacent properties to War Springs indicates that this property has significant potential to host a
PGM deposit of the Platreef style of mineralzation.

Exploration drilling within the zone of economic interest identified three mineralized zones ( A -; B -and C -Reefs). Th

C -Reef occurs towards the top of the Critical Zone/Platreef and is characterised by mineralised (predominantly)
anorthositic lithologies. The B -Reef occurs towards the central portion of the package and is characterised by
mineralised predominantly pyroxenitic (ultramafic) lithologies. The A -Reef is characterised by feldspathic pyroxenite
with mineralized chromitite or chromite-rich lithologies. Noritic lithologies dominate in the areas between the
mineralised reefs.

Recommendations
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The following exploration program is recommended for the War Springs Property. The objective of this program will
be to trace and test the three reef horizons (A, B and C) on surface and at depth to the southwest from the area of
current activity using available soil geochemical and geophysical information obtained during the previous
exploration phase. Soil geochemical anomalies indicate a zone of highly anomalous Pt values near the footwall
contact trending southwest f