Edgar Filing: EBAY INC - Form 10-Q

EBAY INC

Form 10-Q

October 31, 2018

false--12-31Q320182018-09-3010-Q0001065088962827199YesfalseLarge Accelerated FilerEBAY
INCfalseEBAY0.0010.0013580000000358000000010290000009630000000.00480.0087025000000P7Y 11500000063200000(
0001065088 2018-01-01 2018-09-30 0001065088 2018-10-29 0001065088 2018-09-30 0001065088 2017-12-31
0001065088 2017-07-01 2017-09-30 0001065088 2017-01-01 2017-09-30 0001065088 2018-07-01 2018-09-30
0001065088 srt:ScenarioPreviouslyReportedMember 2017-01-01 2017-09-30 0001065088
srt:ScenarioPreviouslyReportedMember 2017-07-01 2017-09-30 0001065088 2017-09-30 0001065088 2016-12-31
0001065088 us-gaap: WarrantMember 2018-09-30 0001065088 us-gaap: AccountingStandardsUpdate201409Member
us-gaap:DifferenceBetweenRevenueGuidancelnEffectBefore AndAfterTopic606Member 2017-07-01 2017-09-30
0001065088 us-gaap: AccountingStandardsUpdate201409Member
us-gaap:DifferenceBetweenRevenueGuidancelnEffectBefore AndAfterTopic606Member 2017-01-01 2017-09-30
0001065088 us-gaap: AccountingStandardsUpdate201409Member
us-gaap:DifferenceBetweenRevenueGuidancelnEffectBefore AndAfterTopic606Member 2017-12-31 0001065088
srt:ScenarioPreviouslyReportedMember us-gaap: AccountingStandardsUpdate201409Member 2017-07-01 2017-09-30
0001065088 srt:ScenarioPreviouslyReportedMember us-gaap: AccountingStandardsUpdate201409Member
2017-01-01 2017-09-30 0001065088 ebay:GlosisMember 2018-05-31 0001065088 ebay:GlosisMember 2018-05-01
2018-05-31 0001065088 us-gaap:CustomerListsMember 2018-09-30 0001065088

us-gaap:OtherIntangible AssetsMember 2018-01-01 2018-09-30 0001065088 us-gaap:CustomerListsMember
2017-12-31 0001065088 us-gaap:DevelopedTechnologyRightsMember 2018-09-30 0001065088
us-gaap:OtherIntangible AssetsMember 2017-12-31 0001065088 us-gaap:TrademarksAndTradeNamesMember
2017-12-31 0001065088 us-gaap:DevelopedTechnologyRightsMember 2017-12-31 0001065088
us-gaap:CustomerListsMember 2017-01-01 2017-12-31 0001065088 us-gaap:TrademarksAndTradeNamesMember
2017-01-01 2017-12-31 0001065088 us-gaap:TrademarksAndTradeNamesMember 2018-09-30 0001065088
us-gaap:DevelopedTechnologyRightsMember 2017-01-01 2017-12-31 0001065088

us-gaap:OtherIntangible AssetsMember 2017-01-01 2017-12-31 0001065088
us-gaap:DevelopedTechnologyRightsMember 2018-01-01 2018-09-30 0001065088

us-gaap:OtherIntangible AssetsMember 2018-09-30 0001065088 us-gaap:TrademarksAndTradeNamesMember
2018-01-01 2018-09-30 0001065088 us-gaap:CustomerListsMember 2018-01-01 2018-09-30 0001065088
ebay:RestofWorldMember 2017-07-01 2017-09-30 0001065088 country:KR 2017-01-01 2017-09-30 0001065088
country:US 2017-01-01 2017-09-30 0001065088 country:US 2018-07-01 2018-09-30 0001065088 country:GB
2018-07-01 2018-09-30 0001065088 country:US 2018-01-01 2018-09-30 0001065088 country:KR 2017-07-01
2017-09-30 0001065088 country:GB 2017-01-01 2017-09-30 0001065088 country:DE 2018-07-01 2018-09-30
0001065088 ebay:RestofWorldMember 2018-01-01 2018-09-30 0001065088 country:GB 2018-01-01 2018-09-30
0001065088 ebay:RestofWorldMember 2018-07-01 2018-09-30 0001065088 country:DE 2017-01-01 2017-09-30
0001065088 country:DE 2017-07-01 2017-09-30 0001065088 country:US 2017-07-01 2017-09-30 0001065088
ebay:RestofWorldMember 2017-01-01 2017-09-30 0001065088 country:DE 2018-01-01 2018-09-30 0001065088
country:GB 2017-07-01 2017-09-30 0001065088 country:KR 2018-07-01 2018-09-30 0001065088 country:KR
2018-01-01 2018-09-30 0001065088 ebay:ClassifiedsMember 2017-07-01 2017-09-30 0001065088
ebay:ClassifiedsMember 2017-01-01 2017-09-30 0001065088 ebay:StubHubMember 2017-01-01 2017-09-30
0001065088 ebay:MarketplaceMember 2018-01-01 2018-09-30 0001065088 ebay:StubHubMember 2017-07-01
2017-09-30 0001065088 ebay:MarketplaceMember 2018-07-01 2018-09-30 0001065088

ebay:StubHubCorporate AndOtherServicesMember 2018-01-01 2018-09-30 0001065088 ebay:StubHubMember
2018-01-01 2018-09-30 0001065088 ebay:StubHubMember 2018-07-01 2018-09-30 0001065088
ebay:MarketplaceMember 2017-01-01 2017-09-30 0001065088 ebay:StubHubCorporateAndOtherServicesMember
2018-07-01 2018-09-30 0001065088 ebay:MarketplaceMember 2017-07-01 2017-09-30 0001065088
ebay:StubHubCorporate AndOtherServicesMember 2017-01-01 2017-09-30 0001065088 ebay:ClassifiedsMember
2018-01-01 2018-09-30 0001065088 ebay:ClassifiedsMember 2018-07-01 2018-09-30 0001065088
ebay:StubHubCorporate AndOtherServicesMember 2017-07-01 2017-09-30 0001065088 ebay:FlipkartMember
2018-07-01 2018-09-30 0001065088 ebay:GlosisMember 2018-07-01 2018-09-30 0001065088



Edgar Filing: EBAY INC - Form 10-Q

us-gaap:ShortTermInvestmentsMember 2017-12-31 0001065088 us-gaap:ShortTermInvestmentsMember
us-gaap:CorporateDebtSecuritiesMember 2017-12-31 0001065088 us-gaap:ShortTermInvestmentsMember
ebay:RestrictedCashMember 2017-12-31 0001065088 ebay:LongTermInvestmentMember
us-gaap:CorporateDebtSecuritiesMember 2017-12-31 0001065088 ebay:LongTermInvestmentMember 2017-12-31
0001065088 2018-06-30 0001065088 ebay:LongTermInvestmentMember 2018-09-30 0001065088
us-gaap:ShortTermInvestmentsMember ebay:RestrictedCashMember 2018-09-30 0001065088
us-gaap:ShortTermInvestmentsMember us-gaap:CorporateDebtSecuritiesMember 2018-09-30 0001065088
us-gaap:ShortTermInvestmentsMember 2018-09-30 0001065088 ebay:LongTermInvestmentMember
us-gaap:CorporateDebtSecuritiesMember 2018-09-30 0001065088 us-gaap:ShortTermInvestmentsMember
us-gaap:USTreasuryAndGovernmentMember 2018-09-30 0001065088 us-gaap:ForeignExchangeContractMember
us-gaap:CashFlowHedgingMember us-gaap:Designated AsHedgingInstrumentMember 2018-09-30 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2017-12-31 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2018-01-01 2018-09-30 0001065088
us-gaap:OtherCurrentAssetsMember us-gaap:ForeignExchangeContractMember us-gaap:NondesignatedMember
2018-09-30 0001065088 us-gaap:OtherCurrentLiabilitiesMember us-gaap:ForeignExchangeContractMember
us-gaap:NetlnvestmentHedgingMember us-gaap:Designated AsHedgingInstrumentMember 2018-09-30 0001065088
us-gaap:OtherAssetsMember us-gaap:ForeignExchangeContractMember us-gaap:FairValueHedgingMember
us-gaap:Designated AsHedgingInstrumentMember 2017-12-31 0001065088 us-gaap:OtherCurrentLiabilitiesMember
us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2017-12-31 0001065088 us-gaap:OtherCurrentLiabilitiesMember
us-gaap:InterestRateContractMember us-gaap:FairValueHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2017-12-31 0001065088 us-gaap:OtherLiabilitiesMember
us-gaap:InterestRateContractMember us-gaap:FairValueHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2017-12-31 0001065088 us-gaap:OtherCurrentAssetsMember
us-gaap:ForeignExchangeContractMember us-gaap:NetInvestmentHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2017-12-31 0001065088 us-gaap:OtherCurrentLiabilitiesMember
us-gaap:ForeignExchangeContractMember us-gaap:NondesignatedMember 2017-12-31 0001065088
us-gaap:OtherCurrentLiabilitiesMember us-gaap:InterestRateContractMember us-gaap:FairValueHedgingMember
us-gaap:Designated AsHedgingInstrumentMember 2018-09-30 0001065088 us-gaap:OtherAssetsMember
us-gaap:InterestRateContractMember us-gaap:FairValueHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2017-12-31 0001065088 us-gaap:OtherCurrentAssetsMember
us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2018-09-30 0001065088 us-gaap:OtherCurrentLiabilitiesMember
us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2018-09-30 0001065088 us-gaap:OtherAssetsMember
us-gaap:ForeignExchangeContractMember us-gaap:FairValueHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2018-09-30 0001065088 us-gaap:OtherCurrentAssetsMember
us-gaap:ForeignExchangeContractMember us-gaap:NondesignatedMember 2017-12-31 0001065088
us-gaap:OtherCurrentLiabilitiesMember us-gaap:ForeignExchangeContractMember us-gaap:NondesignatedMember
2018-09-30 0001065088 us-gaap:OtherCurrentAssetsMember us-gaap:ForeignExchangeContractMember
us-gaap:NetlnvestmentHedgingMember us-gaap:Designated AsHedgingInstrumentMember 2018-09-30 0001065088
us-gaap:OtherCurrentLiabilitiesMember us-gaap:ForeignExchangeContractMember
us-gaap:NetlnvestmentHedgingMember us-gaap:Designated AsHedgingInstrumentMember 2017-12-31 0001065088
us-gaap:OtherAssetsMember us-gaap:InterestRateContractMember us-gaap:FairValueHedgingMember
us-gaap:Designated AsHedgingInstrumentMember 2018-09-30 0001065088 us-gaap:OtherAssetsMember

us-gaap: WarrantMember us-gaap:FairValueHedgingMember us-gaap:Designated AsHedgingInstrumentMember
2018-09-30 0001065088 us-gaap:OtherLiabilitiesMember us-gaap:InterestRateContractMember
us-gaap:FairValueHedgingMember us-gaap:Designated AsHedgingInstrumentMember 2018-09-30 0001065088
us-gaap:OtherCurrentAssetsMember us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember



Edgar Filing: EBAY INC - Form 10-Q

us-gaap:Designated AsHedgingInstrumentMember 2017-12-31 0001065088 srt:MaximumMember
us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2018-01-01 2018-09-30 0001065088 srt:MinimumMember
us-gaap:ForeignExchangeContractMember us-gaap:Designated AsHedgingInstrumentMember 2018-01-01 2018-09-30
0001065088 srt:MaximumMember us-gaap:ForeignExchangeContractMember

us-gaap:Designated AsHedgingInstrumentMember 2018-01-01 2018-09-30 0001065088
us-gaap:InterestRateSwapMember us-gaap:FairValueHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2014-07-31 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:NondesignatedMember ebay:InterestAndOtherNetMember
2017-01-01 2017-09-30 0001065088 us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember
us-gaap:Designated AsHedgingInstrumentMember ebay:RevenuesMember 2018-07-01 2018-09-30 0001065088
us-gaap:ForeignExchangeContractMember 2017-07-01 2017-09-30 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember ebay:CostOfRevenuesAndOperatingExpensesMember 2018-07-01
2018-09-30 0001065088 us-gaap:ForeignExchangeContractMember us-gaap:NondesignatedMember
ebay:InterestAndOtherNetMember 2018-07-01 2018-09-30 0001065088 us-gaap:ForeignExchangeContractMember
us-gaap:CashFlowHedgingMember us-gaap:DesignatedAsHedgingInstrumentMember
ebay:CostOfRevenuesAndOperatingExpensesMember 2018-01-01 2018-09-30 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember ebay:RevenuesMember 2017-07-01 2017-09-30 0001065088
us-gaap:ForeignExchangeContractMember 2018-07-01 2018-09-30 0001065088
us-gaap:ForeignExchangeContractMember 2017-01-01 2017-09-30 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember ebay:RevenuesMember 2018-01-01 2018-09-30 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember ebay:InterestAndOtherNetMember 2018-01-01 2018-09-30
0001065088 us-gaap:ForeignExchangeContractMember us-gaap:NondesignatedMember
ebay:InterestAndOtherNetMember 2017-07-01 2017-09-30 0001065088 us-gaap:ForeignExchangeContractMember
us-gaap:CashFlowHedgingMember us-gaap:DesignatedAsHedgingInstrumentMember
ebay:CostOfRevenuesAndOperatingExpensesMember 2017-01-01 2017-09-30 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember ebay:InterestAndOtherNetMember 2017-07-01 2017-09-30
0001065088 us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember ebay:InterestAndOtherNetMember 2017-01-01 2017-09-30
0001065088 us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember ebay:CostOfRevenuesAndOperatingExpensesMember 2017-07-01
2017-09-30 0001065088 us-gaap:ForeignExchangeContractMember 2018-01-01 2018-09-30 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:NondesignatedMember ebay:InterestAndOtherNetMember
2018-01-01 2018-09-30 0001065088 us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember
us-gaap:Designated AsHedgingInstrumentMember ebay:InterestAndOtherNetMember 2018-07-01 2018-09-30
0001065088 us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember ebay:RevenuesMember 2017-01-01 2017-09-30 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:NetInvestmentHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2018-09-30 0001065088 us-gaap:InterestRateContractMember
us-gaap:FairValueHedgingMember us-gaap:Designated AsHedgingInstrumentMember 2018-09-30 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:NondesignatedMember 2018-09-30 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:NondesignatedMember 2017-12-31 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:NetInvestmentHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2017-12-31 0001065088 us-gaap:InterestRateContractMember
us-gaap:FairValueHedgingMember us-gaap:Designated AsHedgingInstrumentMember 2017-12-31 0001065088
us-gaap:InterestRateContractMember us-gaap:FairValueHedgingMember



Edgar Filing: EBAY INC - Form 10-Q

us-gaap:Designated AsHedgingInstrumentMember ebay:InterestAndOtherNetMember 2018-01-01 2018-09-30
0001065088 us-gaap:InterestRateContractMember us-gaap:FairValueHedgingMember

us-gaap:Designated AsHedgingInstrumentMember ebay:InterestAndOtherNetMember 2017-07-01 2017-09-30
0001065088 us-gaap:InterestRateContractMember us-gaap:FairValueHedgingMember

us-gaap:Designated AsHedgingInstrumentMember ebay:InterestAndOtherNetMember 2018-07-01 2018-09-30
0001065088 us-gaap:InterestRateContractMember us-gaap:FairValueHedgingMember

us-gaap:Designated AsHedgingInstrumentMember ebay:InterestAndOtherNetMember 2017-01-01 2017-09-30
0001065088 us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2016-12-31 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2017-01-01 2017-09-30 0001065088
us-gaap:ForeignExchangeContractMember us-gaap:CashFlowHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2017-09-30 0001065088 us-gaap: WarrantMember
ebay:InterestAndOtherNetMember 2017-01-01 2017-09-30 0001065088 us-gaap: WarrantMember
ebay:InterestAndOtherNetMember 2018-07-01 2018-09-30 0001065088 us-gaap: WarrantMember
ebay:InterestAndOtherNetMember 2017-07-01 2017-09-30 0001065088 us-gaap: WarrantMember
ebay:InterestAndOtherNetMember 2018-01-01 2018-09-30 0001065088 us-gaap: WarrantMember 2018-01-01
2018-09-30 0001065088 us-gaap:ShortTermInvestmentsMember us-gaap:FairValuelnputsLevel | Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CorporateDebtSecuritiesMember 2018-09-30
0001065088 us-gaap:ShortTermInvestmentsMember us-gaap:FairValuelnputsLevel | Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:USTreasuryAndGovernmentMember 2018-09-30
0001065088 us-gaap:FairValuelnputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember 2018-09-30
0001065088 us-gaap:ShortTermInvestmentsMember us-gaap:FairValuelnputsLevel | Member
us-gaap:FairValueMeasurementsRecurringMember ebay:RestrictedCashMember 2018-09-30 0001065088
ebay:LongTermInvestmentMember us-gaap:FairValuelnputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088 us-gaap:ShortTermInvestmentsMember
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CorporateDebtSecuritiesMember 2018-09-30
0001065088 us-gaap:ShortTermInvestmentsMember us-gaap:FairValueMeasurementsRecurringMember
us-gaap:USTreasuryAndGovernmentMember 2018-09-30 0001065088 ebay:LongTermInvestmentMember
us-gaap:FairValuelnputsLevel I Member us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088
ebay:LongTermInvestmentMember us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088
us-gaap:OtherCurrentLiabilitiesMember us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088
us-gaap:OtherCurrentLiabilitiesMember us-gaap:FairValuelnputsLevel3Member
us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088 ebay:LongTermInvestmentMember
us-gaap:FairValuelnputsLevel3Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CorporateDebtSecuritiesMember 2018-09-30 0001065088 us-gaap:ShortTermInvestmentsMember
us-gaap:FairValuelnputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088
us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088 us-gaap:FairValuelnputsLevel3Member
us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088 us-gaap:ShortTermInvestmentsMember
us-gaap:FairValuelnputsLevel I Member us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088
us-gaap:OtherCurrentAssetsMember us-gaap:FairValuelnputsLevel3Member
us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088 ebay:LongTermInvestmentMember
us-gaap:FairValuelnputsLevel3Member us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088
ebay:LongTermInvestmentMember us-gaap:FairValuelnputsLevel | Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CorporateDebtSecuritiesMember 2018-09-30
0001065088 us-gaap:ShortTermInvestmentsMember us-gaap:FairValuelnputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:USTreasuryAndGovernmentMember 2018-09-30
0001065088 us-gaap:OtherCurrentAssetsMember us-gaap:FairValuelnputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088 us-gaap:OtherCurrentLiabilitiesMember
us-gaap:FairValuelnputsLevel I Member us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088
us-gaap:FairValuelnputsLevel I Member us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088

4



Edgar Filing: EBAY INC - Form 10-Q

us-gaap:ShortTermInvestmentsMember us-gaap:FairValuelnputsLevel3Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:USTreasuryAndGovernmentMember 2018-09-30
0001065088 us-gaap:OtherCurrentAssetsMember us-gaap:FairValueMeasurementsRecurringMember 2018-09-30
0001065088 us-gaap:OtherCurrentLiabilitiesMember us-gaap:FairValuelnputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088 us-gaap:ShortTermInvestmentsMember
us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088 ebay:LongTermInvestmentMember
us-gaap:FairValuelnputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CorporateDebtSecuritiesMember 2018-09-30 0001065088 us-gaap:ShortTermInvestmentsMember
us-gaap:FairValueMeasurementsRecurringMember ebay:RestrictedCashMember 2018-09-30 0001065088
us-gaap:ShortTermInvestmentsMember us-gaap:FairValuelnputsLevel3Member
us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088 us-gaap:ShortTermInvestmentsMember
us-gaap:FairValuelnputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
ebay:RestrictedCashMember 2018-09-30 0001065088 us-gaap:OtherCurrentAssetsMember
us-gaap:FairValuelnputsLevel I Member us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088
us-gaap:ShortTermInvestmentsMember us-gaap:FairValuelnputsLevel3Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CorporateDebtSecuritiesMember 2018-09-30
0001065088 us-gaap:ShortTermInvestmentsMember us-gaap:FairValuelnputsLevel3Member
us-gaap:FairValueMeasurementsRecurringMember ebay:RestrictedCashMember 2018-09-30 0001065088
ebay:LongTermInvestmentMember us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CorporateDebtSecuritiesMember 2018-09-30 0001065088 us-gaap:ShortTermInvestmentsMember
us-gaap:FairValuelnputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CorporateDebtSecuritiesMember 2018-09-30 0001065088 us-gaap:ShortTermInvestmentsMember
us-gaap:FairValuelnputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember
ebay:RestrictedCashMember 2017-12-31 0001065088 us-gaap:ShortTermInvestmentsMember
us-gaap:FairValuelnputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember 2017-12-31 0001065088
ebay:LongTermInvestmentMember us-gaap:FairValuelnputsLevel 1 Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CorporateDebtSecuritiesMember 2017-12-31
0001065088 us-gaap:FairValuelnputsLevel2Member us-gaap:FairValueMeasurementsRecurringMember 2017-12-31
0001065088 us-gaap:ShortTermInvestmentsMember us-gaap:FairValueMeasurementsRecurringMember
ebay:RestrictedCashMember 2017-12-31 0001065088 us-gaap:FairValueMeasurementsRecurringMember
2017-12-31 0001065088 us-gaap:OtherCurrentLiabilitiesMember us-gaap:FairValueMeasurementsRecurringMember
2017-12-31 0001065088 ebay:LongTermInvestmentMember us-gaap:FairValueMeasurementsRecurringMember
2017-12-31 0001065088 us-gaap:ShortTermInvestmentsMember us-gaap:FairValuelnputsLevel | Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CorporateDebtSecuritiesMember 2017-12-31
0001065088 us-gaap:ShortTermInvestmentsMember us-gaap:FairValueMeasurementsRecurringMember
us-gaap:CorporateDebtSecuritiesMember 2017-12-31 0001065088 ebay:LongTermInvestmentMember
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CorporateDebtSecuritiesMember 2017-12-31
0001065088 us-gaap:FairValuelnputsLevell Member us-gaap:FairValueMeasurementsRecurringMember 2017-12-31
0001065088 us-gaap:ShortTermInvestmentsMember us-gaap:FairValuelnputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CorporateDebtSecuritiesMember 2017-12-31
0001065088 ebay:LongTermInvestmentMember us-gaap:FairValuelnputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember us-gaap:CorporateDebtSecuritiesMember 2017-12-31
0001065088 ebay:LongTermInvestmentMember us-gaap:FairValuelnputsLevel | Member
us-gaap:FairValueMeasurementsRecurringMember 2017-12-31 0001065088 us-gaap:ShortTermInvestmentsMember
us-gaap:FairValuelnputsLevel I Member us-gaap:FairValueMeasurementsRecurringMember 2017-12-31 0001065088
us-gaap:OtherCurrentLiabilitiesMember us-gaap:FairValuelnputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember 2017-12-31 0001065088 us-gaap:ShortTermInvestmentsMember
us-gaap:FairValueMeasurementsRecurringMember 2017-12-31 0001065088 us-gaap:OtherCurrentLiabilitiesMember
us-gaap:FairValuelnputsLevel I Member us-gaap:FairValueMeasurementsRecurringMember 2017-12-31 0001065088
ebay:LongTermInvestmentMember us-gaap:FairValuelnputsLevel2Member
us-gaap:FairValueMeasurementsRecurringMember 2017-12-31 0001065088 us-gaap:ShortTermInvestmentsMember

5



Edgar Filing: EBAY INC - Form 10-Q

us-gaap:FairValuelnputsLevel | Member us-gaap:FairValueMeasurementsRecurringMember
ebay:RestrictedCashMember 2017-12-31 0001065088 us-gaap:WarrantMember
us-gaap:FairValuelnputsLevel3Member us-gaap:FairValueMeasurementsRecurringMember 2018-01-01 2018-09-30
0001065088 us-gaap: WarrantMember us-gaap:FairValuelnputsLevel3Member
us-gaap:FairValueMeasurementsRecurringMember 2018-09-30 0001065088 us-gaap: WarrantMember
us-gaap:FairValuelnputsLevel3Member us-gaap:FairValueMeasurementsRecurringMember 2017-12-31 0001065088
ebay:ThreePointFourHundredFiftyPercentSeniorNotesDueOn2024Member us-gaap:SeniorNotesMember 2018-09-30
0001065088 ebay:SixPointZeroPercentSeniorNotesDueOn2056Member us-gaap:SeniorNotesMember 2018-09-30
0001065088 ebay:SeniorNotesFloatingRateDue2023Member us-gaap:SeniorNotesMember 2018-09-30 0001065088
ebay:ThreePointTwoHundredFiftyPercentSeniorNotesDueOn2020Member us-gaap:SeniorNotesMember 2018-09-30
0001065088 ebay:ThreePointTwoHundredFiftyPercentSeniorNotesDueOn2020Member us-gaap:SeniorNotesMember
2017-12-31 0001065088 ebay:SeniorNotesFloatingRateDue2019Member us-gaap:SeniorNotesMember 2017-12-31
0001065088 ebay:ThreePointEightHundredPercentSeniorNotesDueOn2022Member us-gaap:SeniorNotesMember
2017-12-31 0001065088 ebay:TwoPointFiveHundredPercentSeniorNotesDueOn2018Member
us-gaap:SeniorNotesMember 2017-12-31 0001065088

ebay: TwoPointEightHundredSeventyFivePercentSeniorNotesDueOn2021Member us-gaap:SeniorNotesMember
2018-09-30 0001065088 ebay:TwoPointSixPercentSeniorNotesDueOn2022Member us-gaap:SeniorNotesMember
2017-12-31 0001065088 ebay:TwoPointOneHundredFiftyPercentSeniorNotesDueOn2020Member
us-gaap:SeniorNotesMember 2017-12-31 0001065088 ebay:SixPointZeroPercentSeniorNotesDueOn2056Member
us-gaap:SeniorNotesMember 2017-12-31 0001065088
ebay:ThreePointEightHundredPercentSeniorNotesDueOn2022Member us-gaap:SeniorNotesMember 2018-09-30
0001065088 ebay:TwoPointSevenHundredFiftyPercentSeniorNotesDueOn2023Member us-gaap:SeniorNotesMember
2017-12-31 0001065088 ebay:FourPointZeroPercentSeniorNotesDueOn2042Member us-gaap:SeniorNotesMember
2017-12-31 0001065088 ebay:TwoPointTwoPercentSeniorNotesDueOn2019Member us-gaap:SeniorNotesMember
2017-12-31 0001065088 ebay:ThreePointSixHundredPercentSeniorNotesDueOn2027Member
us-gaap:SeniorNotesMember 2018-09-30 0001065088
ebay:ThreePointSixHundredPercentSeniorNotesDueOn2027Member us-gaap:SeniorNotesMember 2017-12-31
0001065088 ebay:TwoPointSevenHundredFiftyPercentSeniorNotesDueOn2023Member us-gaap:SeniorNotesMember
2018-09-30 0001065088 ebay:SeniorNotesFloatingRateDue2023Member us-gaap:SeniorNotesMember 2017-12-31
0001065088 ebay:TwoPointSixPercentSeniorNotesDueOn2022Member us-gaap:SeniorNotesMember 2018-09-30
0001065088 ebay:FourPointZeroPercentSeniorNotesDueOn2042Member us-gaap:SeniorNotesMember 2018-09-30
0001065088 ebay:TwoPointOneHundredFiftyPercentSeniorNotesDueOn2020Member us-gaap:SeniorNotesMember
2018-09-30 0001065088 ebay:TwoPointEightHundredSeventyFivePercentSeniorNotesDueOn2021Member
us-gaap:SeniorNotesMember 2017-12-31 0001065088
ebay:TwoPointFiveHundredPercentSeniorNotesDueOn2018Member us-gaap:SeniorNotesMember 2018-09-30
0001065088 ebay:SeniorNotesFloatingRateDue2019Member us-gaap:SeniorNotesMember 2018-09-30 0001065088
ebay:ThreePointFourHundredFiftyPercentSeniorNotesDueOn2024Member us-gaap:SeniorNotesMember 2017-12-31
0001065088 ebay:TwoPointTwoPercentSeniorNotesDueOn2019Member us-gaap:SeniorNotesMember 2018-09-30
0001065088 us-gaap:SeniorNotesMember 2017-07-01 2017-09-30 0001065088
us-gaap:RevolvingCreditFacilityMember us-gaap:CommercialPaperMember 2018-09-30 0001065088
us-gaap:RevolvingCreditFacilityMember us-gaap:UnsecuredDebtMember 2018-09-30 0001065088
us-gaap:SeniorNotesMember 2017-12-31 0001065088

ebay: TwoPointFiveHundredPercentSeniorNotesDueOn2018Member us-gaap:SeniorNotesMember 2018-01-01
2018-09-30 0001065088 us-gaap:SeniorNotesMember 2018-01-01 2018-09-30 0001065088
us-gaap:CommercialPaperMember 2018-09-30 0001065088 us-gaap:SeniorNotesMember 2017-01-01 2017-09-30
0001065088 srt:MaximumMember us-gaap:CommercialPaperMember 2018-01-01 2018-09-30 0001065088
us-gaap:SeniorNotesMember 2018-07-01 2018-09-30 0001065088
ebay:SixPointZeroPercentSeniorNotesDueOn2056Member us-gaap:SeniorNotesMember 2018-01-01 2018-09-30
0001065088 us-gaap:InterestRateSwapMember us-gaap:FairValueHedgingMember

us-gaap:Designated AsHedgingInstrumentMember 2018-09-30 0001065088 us-gaap:SeniorNotesMember 2018-09-30
0001065088 ebay:SeniorNotesFloatingRateDue2023Member us-gaap:SeniorNotesMember



Edgar Filing: EBAY INC - Form 10-Q

us-gaap:LondonInterbankOfferedRate LIBORMember 2018-01-01 2018-09-30 0001065088
ebay:SeniorNotesFloatingRateDue2019Member us-gaap:SeniorNotesMember
us-gaap:LondonInterbankOfferedRate LIBORMember 2018-01-01 2018-09-30 0001065088
ebay:StockRepurchaseProgramJuly2016Member 2018-01-31 0001065088
ebay:StockRepurchaseProgramJuly2016Member 2017-07-21 0001065088 us-gaap:RestrictedStockUnitsRSUMember
2018-09-30 0001065088 us-gaap:RestrictedStockUnitsRSUMember 2018-01-01 2018-09-30 0001065088
us-gaap:RestrictedStockUnitsRSUMember 2017-12-31 0001065088
us-gaap:ResearchAndDevelopmentExpenseMember 2017-07-01 2017-09-30 0001065088
us-gaap:CostOfSalesMember 2017-07-01 2017-09-30 0001065088 us-gaap:CostOfSalesMember 2018-01-01
2018-09-30 0001065088 us-gaap:SellingAndMarketingExpenseMember 2018-07-01 2018-09-30 0001065088
us-gaap:General And AdministrativeExpenseMember 2017-01-01 2017-09-30 0001065088
us-gaap:ResearchAndDevelopmentExpenseMember 2018-01-01 2018-09-30 0001065088
us-gaap:General And AdministrativeExpenseMember 2018-01-01 2018-09-30 0001065088
us-gaap:ResearchAndDevelopmentExpenseMember 2017-01-01 2017-09-30 0001065088
us-gaap:SellingAndMarketingExpenseMember 2018-01-01 2018-09-30 0001065088
us-gaap:General And AdministrativeExpenseMember 2018-07-01 2018-09-30 0001065088
us-gaap:SellingAndMarketingExpenseMember 2017-01-01 2017-09-30 0001065088
us-gaap:ResearchAndDevelopmentExpenseMember 2018-07-01 2018-09-30 0001065088
us-gaap:CostOfSalesMember 2017-01-01 2017-09-30 0001065088
us-gaap:General And AdministrativeExpenseMember 2017-07-01 2017-09-30 0001065088
us-gaap:CostOfSalesMember 2018-07-01 2018-09-30 0001065088 us-gaap:SellingAndMarketingExpenseMember
2017-07-01 2017-09-30 0001065088 2017-10-01 2017-12-31 0001065088 srt:MinimumMember 2018-09-30
0001065088 srt:MaximumMember 2018-09-30 0001065088 us-gaap:ScenarioForecastMember 2018-10-01
2018-12-31 0001065088 us-gaap:ReclassificationOutOf AccumulatedOtherComprehensivelncomeMember
us-gaap:AccumulatedNetUnrealizedInvestmentGainLossMember 2017-07-01 2017-09-30 0001065088
us-gaap:ForeignExchangeContractMember

us-gaap:ReclassificationOutOf AccumulatedOtherComprehensiveIncomeMember
us-gaap:AccumulatedGainLossNetCashFlowHedgeParentMember 2018-07-01 2018-09-30 0001065088
us-gaap:ReclassificationOutOf AccumulatedOtherComprehensiveIncomeMember
us-gaap:AccumulatedGainLossNetCashFlowHedgeParentMember 2017-07-01 2017-09-30 0001065088
us-gaap:ForeignExchangeContractMember

us-gaap:ReclassificationOutOf AccumulatedOtherComprehensiveIncomeMember
us-gaap:AccumulatedGainLossNetCashFlowHedgeParentMember 2017-07-01 2017-09-30 0001065088
us-gaap:ForeignExchangeContractMember

us-gaap:ReclassificationOutOf AccumulatedOtherComprehensiveIncomeMember
us-gaap:AccumulatedGainLossNetCashFlowHedgeParentMember 2018-01-01 2018-09-30 0001065088
us-gaap:ForeignExchangeContractMember

us-gaap:ReclassificationOutOf AccumulatedOtherComprehensiveIncomeMember
us-gaap:AccumulatedGainLossNetCashFlowHedgeParentMember 2017-01-01 2017-09-30 0001065088
us-gaap:ReclassificationOutOf AccumulatedOtherComprehensiveIncomeMember
us-gaap:AccumulatedNetUnrealizedInvestmentGainLossMember 2017-01-01 2017-09-30 0001065088
us-gaap:ReclassificationOutOf AccumulatedOtherComprehensiveIncomeMember
us-gaap:AccumulatedNetUnrealizedInvestmentGainLossMember 2018-07-01 2018-09-30 0001065088
us-gaap:ReclassificationOutOf AccumulatedOtherComprehensiveIncomeMember
us-gaap:AccumulatedNetUnrealizedInvestmentGainLossMember 2018-01-01 2018-09-30 0001065088
us-gaap:ReclassificationOutOf AccumulatedOtherComprehensiveIncomeMember
us-gaap:AccumulatedGainLossNetCashFlowHedgeParentMember 2018-07-01 2018-09-30 0001065088
us-gaap:AccumulatedTranslationAdjustmentMember 2017-12-31 0001065088
us-gaap:AocilncludingPortionAttributableToNoncontrollingInterestMember 2017-12-31 0001065088
us-gaap:AccumulatedTranslationAdjustmentMember 2018-01-01 2018-09-30 0001065088
us-gaap:AocilncludingPortionAttributableToNoncontrollingInterestMember 2018-09-30 0001065088



Edgar Filing: EBAY INC - Form 10-Q

us-gaap: AccumulatedGainLossNetCashFlowHedgeParentMember 2018-09-30 0001065088
us-gaap:AocilncludingPortionAttributableToNoncontrollingInterestMember 2018-01-01 2018-09-30 0001065088
us-gaap:AccumulatedNetUnrealizedInvestmentGainLossMember 2018-09-30 0001065088
us-gaap:AccumulatedNetUnrealizedInvestmentGainLossMember 2018-01-01 2018-09-30 0001065088
us-gaap:AccumulatedNetUnrealizedInvestmentGainLossMember 2017-12-31 0001065088

us-gaap: AccumulatedGainLossNetCashFlowHedgeParentMember 2017-12-31 0001065088
us-gaap:AccumulatedGainLossNetCashFlowHedgeParentMember 2018-01-01 2018-09-30 0001065088
us-gaap:AccumulatedTranslationAdjustmentMember 2018-09-30 0001065088
us-gaap:AccumulatedTranslationAdjustmentMember 2017-07-01 2017-09-30 0001065088
us-gaap:AocilncludingPortionAttributableToNoncontrollingInterestMember 2017-09-30 0001065088
us-gaap:AccumulatedGainLossNetCashFlowHedgeParentMember 2017-07-01 2017-09-30 0001065088
us-gaap:AocilncludingPortionAttributableToNoncontrollingInterestMember 2017-07-01 2017-09-30 0001065088
us-gaap:AccumulatedTranslationAdjustmentMember 2017-06-30 0001065088
us-gaap:AccumulatedNetUnrealizedInvestmentGainLossMember 2017-07-01 2017-09-30 0001065088
us-gaap:AccumulatedNetUnrealizedInvestmentGainLossMember 2017-09-30 0001065088
us-gaap:AccumulatedNetUnrealizedInvestmentGainLossMember 2017-06-30 0001065088 2017-06-30 0001065088
us-gaap:AccumulatedTranslationAdjustmentMember 2017-09-30 0001065088
us-gaap:AocilncludingPortionAttributableToNoncontrollingInterestMember 2017-06-30 0001065088

us-gaap: AccumulatedGainLossNetCashFlowHedgeParentMember 2017-09-30 0001065088

us-gaap: AccumulatedGainLossNetCashFlowHedgeParentMember 2017-06-30 0001065088
us-gaap:AccumulatedNetUnrealizedInvestmentGainLossMember 2018-07-01 2018-09-30 0001065088
us-gaap:AccumulatedTranslationAdjustmentMember 2018-07-01 2018-09-30 0001065088
us-gaap:AccumulatedGainLossNetCashFlowHedgeParentMember 2018-07-01 2018-09-30 0001065088
us-gaap:AocilncludingPortionAttributableToNoncontrollingInterestMember 2018-07-01 2018-09-30 0001065088
us-gaap: AccumulatedGainLossNetCashFlowHedgeParentMember 2018-06-30 0001065088
us-gaap:AccumulatedNetUnrealizedInvestmentGainLossMember 2018-06-30 0001065088
us-gaap:AocilncludingPortionAttributableToNoncontrollingInterestMember 2018-06-30 0001065088
us-gaap:AccumulatedTranslationAdjustmentMember 2018-06-30 0001065088
us-gaap:AccumulatedGainLossNetCashFlowHedgeParentMember 2017-01-01 2017-09-30 0001065088
us-gaap:AocilncludingPortionAttributableToNoncontrollingInterestMember 2017-01-01 2017-09-30 0001065088
us-gaap:AccumulatedNetUnrealizedInvestmentGainLossMember 2016-12-31 0001065088
us-gaap:AccumulatedNetUnrealizedInvestmentGainLossMember 2017-01-01 2017-09-30 0001065088

us-gaap: AccumulatedGainLossNetCashFlowHedgeParentMember 2016-12-31 0001065088
us-gaap:AccumulatedTranslationAdjustmentMember 2017-01-01 2017-09-30 0001065088
us-gaap:AocilncludingPortionAttributableToNoncontrollingInterestMember 2016-12-31 0001065088
us-gaap:AccumulatedTranslationAdjustmentMember 2016-12-31 xbrli:pure ebay:segment iso4217:USD ebay:tranche
xbrli:shares is04217:USD xbrli:shares

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q



Edgar Filing: EBAY INC - Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
XIacT OF 1934

For the quarterly period ended September 30, 2018
OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
[1acT OF 1934

For the transition period from to

Commission file number 001-37713

eBay Inc.
(Exact
name of
registrant as
specified in
its charter)

Delaware 77-0430924
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification Number)

2025 Hamilton Avenue
San Jose, California 95125
(Address of principal executive offices) (Zip Code)
(408) 376-7008

(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of
1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to
such filing requirements for the past 90 days. Yes [x] No []

Indicate by check mark whether the registrant has submitted electronically, if any, every Interactive Data File required to be submitted pursuant to
Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to
submit such files). Yes [x] No []

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company

or, an emerging growth company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company,” and “emerging growth
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer[x] Accelerated filer [1

Non-accelerated filer [] Smaller reporting company [ ]

Emerging growth company [ ]
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. []
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes [] No [x]
As of October 29, 2018, there were 962,827,199 shares of the registrant’'s common stock, $0.001 par value, outstanding, which is the only class of
common or voting stock of the registrant issued.
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PART I: FINANCIAL INFORMATION
Item 1:Financial Statements
eBay Inc.

CONDENSED CONSOLIDATED BALANCE SHEET
September 30, December 31,

2018 2017

(In millions, except par value)

(Unaudited)
ASSETS
Current assets:
Cash and cash equivalents $ 2,086 $ 2,120
Short-term investments 2,752 3,743
Accounts receivable, net 761 696
Other current assets 1,364 1,185
Total current assets 6,963 7,744
Long-term investments 4,276 6,331
Property and equipment, net 1,580 1,597
Goodwill 5,170 4,773
Intangible assets, net 106 69
Deferred tax assets 4,992 5,199
Other assets 565 273
Total assets $ 23,652 $ 25,986
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Short-term debt $ 1,546 $ 781
Accounts payable 225 330
Accrued expenses and other current liabilities 1,989 2,134
Deferred revenue 163 137
Income taxes payable 83 177
Total current liabilities 4,006 3,559
Deferred tax liabilities 3,316 3,424
Long-term debt 7,661 9,234
Other liabilities 1,740 1,720
Total liabilities 16,723 17,937
Commitments and contingencies (Note 10)
Stockholders’ equity:
Common stock, $0.001 par value; 3,580 shares authorized; 963 and 1,029 shares outstanding 2 2
Additional paid-in capital 15,571 15,293
Treasury stock at cost, 711 and 632 shares (24,893 ) (21,892 )
Retained earnings 15,699 13,929
Accumulated other comprehensive income 550 717
Total stockholders’ equity 6,929 8,049
Total liabilities and stockholders’ equity $ 23,652 $ 25,986

The accompanying notes are an integral part of these condensed consolidated financial statements.
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eBay Inc.
CONDENSED CONSOLIDATED STATEMENT OF INCOME
Three Months Nine Months
Ended Ended
September 30, September 30,
2018 2017 2018 2017
(In millions, except per share
amounts)
(Unaudited)
Net revenues $2,649 $2,498 $7,869 $7,220
Cost of net revenues 608 557 1,764 1,631
Gross profit 2,041 1,941 6,105 5,589
Operating expenses:
Sales and marketing 852 719 2,446 2,094
Product development 307 316 993 907
General and administrative 248 254 886 766
Provision for transaction losses 65 68 203 193
Amortization of acquired intangible assets 13 10 36 28
Total operating expenses 1,485 1,367 4,564 3,988
Income from operations 556 574 1,541 1,601
Interest and other, net 392 120 661 113
Income before income taxes 948 694 2,202 1,714
Income tax provision (228 ) (174 ) (437 ) (130 )
Income from continuing operations 720 520 1,765 1,584
Income from discontinued operations, net of income taxes 1 — 5 —
Net income $721 $520 $1,770 $1,584
Income per share - basic:
Continuing operations $0.74 $049 $1.78 $1.48
Discontinued operations — — — —
Net income per share - basic $0.74 $049 $1.78 $1.48
Income per share - diluted:
Continuing operations $0.73 $048 $1.76 $1.45
Discontinued operations — — — —
Net income per share - diluted $0.73 $048 $1.76 $1.45
Weighted-average shares:
Basic 974 1,062 992 1,074
Diluted 983 1,078 1,005 1,091

The accompanying notes are an integral part of these condensed consolidated financial statements.
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eBay Inc.

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Three Months Nine Months
Ended Ended
September 30, September 30,

Net income

Other comprehensive income, net of reclassification adjustments:

Foreign currency translation gain (loss)

Unrealized gains (losses) on investments, net

Tax benefit (expense) on unrealized gains (losses) on investments, net
Unrealized gains (losses) on hedging activities, net

Tax benefit (expense) on unrealized gains (losses) on hedging activities, net
Other comprehensive income/(loss), net of tax

Comprehensive income

2018 2017 2018 2017
(In millions)

(Unaudited)

$721 $520 $1,770 $1,584
(25 ) 115 (218 ) 791

8 7 (30 ) (42

2 )Y@ )8 16

(16 ) (24 ) 92 (122

4 5 (19 ) 19

(31 ) 101 (167 ) 662

$690 $621 $1,603 $2,246

The accompanying notes are an integral part of these condensed consolidated financial statements.

)

)
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eBay Inc.

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Cash flows from operating activities:
Net income

Income from discontinued operations, net of income taxes

Adjustments:

Provision for transaction losses
Depreciation and amortization
Stock-based compensation
Gain on sale of business

Gain on investments, net
Deferred income taxes
Change in fair value of warrant

Changes in assets and liabilities, and other, net of acquisition effects

Net cash provided by continuing operating activities
Net cash used in discontinued operating activities
Net cash provided by operating activities

Cash flows from investing activities:

Purchases of property and equipment

Purchases of investments

Maturities and sales of investments

Equity investment in Flipkart

Proceeds from sale of equity investment in Flipkart
Acquisitions, net of cash acquired

Other

Net cash provided by (used in) investing activities
Cash flows from financing activities:

Proceeds from issuance of common stock
Repurchases of common stock

Tax withholdings related to net share settlements of restricted stock units and awards

Proceeds from issuance of long-term debt, net
Repayment of debt

Other

Net cash used in financing activities

Effect of exchange rate changes on cash, cash equivalents and restricted cash
Net decrease in cash, cash equivalents and restricted cash

Cash, cash equivalents and restricted cash at beginning of period

Cash, cash equivalents and restricted cash at end of period

Supplemental cash flow disclosures:

Cash paid for:

Interest

Income taxes

Noncash investing activities:
Relinquishment of equity method investment

Nine Months
Ended
September 30,
2018 2017
(In millions)
(Unaudited)
$1,770 $1,584
6 ) —

203 193
524 504
396 356

— (167 )
(572 ) (21 )
81 39 )
(232 ) —
(738 ) (252 )
1,427 2,158
(@ ) —
1,425 2,158
(521 ) (474 )
(16,177) (11,276)
18,431 10,778
— (514 )
1,029 —
(302 ) (22 )
13 1

2,473 (1,507 )
70 74
(2,991 ) (1,824 )
(189 ) (170 )
— 2,484
(750 ) (1,450 )
27 ) (@ )
(3,887 ) (888 )
(50 ) 184
3 ) B3 )
2,140 1,835
$2,101 $1,782
$268  $241
$569  $193
$266 $—

13
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Sale of business in exchange for ownership interest in Flipkart $— $211

The accompanying notes are an integral part of these condensed consolidated financial statements.
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eBay Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Note 1 — The Company and Summary of Significant Accounting Policies
The Company

eBay Inc. is a global commerce leader, which includes our Marketplace, StubHub and Classifieds
platforms. Our Marketplace platforms include our online marketplace located at www.ebay.com, its
localized counterparts and the eBay mobile apps. Our StubHub platforms include our online ticket platform
located at www.stubhub.com, its localized counterparts and the StubHub mobile apps. Our Classifieds

and others.

LT ”

When we refer to “we,” “our,” “us” or “eBay” in this Quarterly Report on Form 10-Q, we mean the current
Delaware corporation (eBay Inc.) and its California predecessor, as well as all of our consolidated
subsidiaries, unless otherwise expressly stated or the context otherwise requires.

Use of Estimates

The preparation of condensed consolidated financial statements in conformity with U.S. generally accepted
accounting principles (“GAAP”) requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the condensed consolidated financial statements and the reported amounts of revenues and expenses
during the reporting period. On an ongoing basis, we evaluate our estimates, including those related to
provisions for transaction losses, legal contingencies, income taxes, revenue recognition, stock-based
compensation, investments, goodwill and the recoverability of intangible assets. We base our estimates on
historical experience and on various other assumptions that we believe to be reasonable under the
circumstances. Actual results could differ from those estimates.

Principles of Consolidation and Basis of Presentation

The accompanying condensed financial statements are consolidated and include the financial statements
of eBay Inc., our wholly and majority-owned subsidiaries and variable interest entities (“VIE”) where we are
the primary beneficiary. All intercompany balances and transactions have been eliminated in consolidation.
Minority interests are recorded as a noncontrolling interest. A qualitative approach is applied to assess the
consolidation requirement for VIEs. Investments in entities where we hold at least a 20% ownership interest
and have the ability to exercise significant influence, but not control, over the investee are accounted for
using the equity method of accounting. For such investments, our share of the investees’ results of
operations is included in interest and other, net and our investment balance is included in long-term
investments. Investments in entities where we hold less than a 20% ownership interest are generally
accounted for as equity investments to be measured at fair value or, under an election, at cost if it does not
have readily determinable fair value, in which case the carrying value would be adjusted upon the
occurrence of an observable price change or impairment.

These condensed consolidated financial statements and accompanying notes should be read in
conjunction with the audited consolidated financial statements and accompanying notes included in our
Annual Report on Form 10-K for the year ended December 31, 2017. We have evaluated all subsequent
events through the date these condensed consolidated financial statements were issued. In the opinion of

15
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management, these condensed consolidated financial statements reflect all adjustments, consisting only of
normal recurring adjustments, which are necessary for fair statement of the condensed consolidated
financial position, results of operations and cash flows for these interim periods. Certain prior period
amounts have been reclassified on our condensed consolidated financial statements to conform with
current year presentation.

Significant Accounting Policies

Notwithstanding the changes to our Investments, Derivatives Instruments and Revenue Recognition
policies, there were no significant changes to our significant accounting policies disclosed in “Note 1,The
Company and Summary of Significant Accounting Policies” of our Annual Report on Form 10-K for the year
ended December 31, 2017.

6
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eBay Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Investments

Short-term investments, which may include marketable equity securities, time deposits, certificates of
deposit, government bonds and corporate debt securities with original maturities of greater than three
months but less than one year when purchased, are classified as available-for-sale and are reported at fair
value using the specific identification method. Unrealized gains and losses related to equity securities are
recognized in interest & other, net, with all other unrealized gains and losses reported as a component of
other comprehensive income (loss), net of related estimated income tax provisions or benefits.

Long-term investments may include marketable government bonds and corporate debt securities, time
deposits, certificates of deposit and equity investments. Debt securities are classified as available-for-sale
and are reported at fair value using the specific identification method. Unrealized gains and losses on our
available-for-sale debt securities are excluded from earnings and reported as a component of other
comprehensive income (loss), net of related estimated income tax provisions or benefits.

Our equity i