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PART 1.    FINANCIAL INFORMATION

Item 1.     Consolidated Financial Statements

Aerosonic Corporation and Subsidiary

Consolidated Balance Sheets

October 31,
2002

January 31,
2002

(unaudited)
ASSETS

Current assets:
Cash and cash equivalents $ 386,000 $ 1,705,000
Receivable (net of allowance for doubt accounts of $69,000 and $77,000) 5,363,000 4,263,000
Inventories 11,834,000 10,948,000
Prepaid expenses 469,000 131,000
Income tax receivable 422,000 422,000

Total current assets 18,474,000 17,469,000
Property, plant and equipment, net 4,349,000 4,233,000
Other assets 296,000 517,000

Total assets $ 23,119,000 $ 22,219,000

LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Current installments of long-term debt and notes payable $ 1,079,000 $ 1,027,000
Revolving credit facilities 750,000 500,000
Accounts payable, trade 1,236,000 793,000
Compensation and benefits 803,000 884,000
Income taxes payable 219,000 406,000
Other accrued expenses 1,132,000 943,000

Total current liabilities 5,219,000 4,553,000
Long-term debt, less current installments 2,609,000 3,347,000
Deferred income taxes 148,000 148,000

Total liabilities 7,976,000 8,048,000

Shareholders' equity:
Common stock, $.40 par; 8,000,000 shares authorized; 3,986,262 shares issued 1,595,000 1,595,000
Additional paid-in capital 4,570,000 4,457,000
Retained earnings 9,641,000 8,740,000
Less treasury stock, 63,743 shares and 66,417 shares
at 10/31/02 and 1/31/02, respectively, at cost (663,000) (621,000)
Total shareholders' equity 15,143,000 14,171,000

$ 23,119,000 $ 22,219,000

See Notes to Consolidated Financial Statements
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Aerosonic Corporation and Subsidiary

Consolidated Statements of Operations (Unaudited)

Three Months Ended
October 31,

Nine Months Ended
October 31,

2002 2001 2002 2001

Net sales $ 7,005,000 $ 6,994,000 $ 19,140,000 $ 20,947,000
Cost of sales 4,593,000 4,656,000 12,576,000 13,428,000

Gross profit 2,412,000 2,338,000 6,564,000 7,519,000

Selling, general and administrative expenses 2,021,000 1,895,000 5,503,000 5,931,000

Operating income 391,000 443,000 1,061,000 1,588,000

Other (income) deductions:
Interest expense/(income), net 65,000 99,000 186,000 327,000
Other expense/(income), net (146,000) 10,000 (77,000) 14,000

(81,000) 109,000 (109,000) 341,000

Income before income taxes 472,000 334,000 952,000 1,247,000
Income tax provision (136,000) 130,000 51,000 486,000

Net income $ 608,000 $ 204,000 $ 901,000 $ 761,000

Earnings per share: $ 0.16 $ 0.05 0.23 $ 0.19

Basic and Diluted weighted average shares outstanding 3,920,000 3,920,000 3,921,000 3,920,000

See Notes to Consolidated Financial Statements
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Aerosonic Corporation and Subsidiary

Consolidated Statements of Cash Flows (Unaudited)

Nine Months Ended
October 31

2002 2001

Cash flows from operating activities:
Net income $ 901,000 $ 761,000
Adjustment to reconcile net income to net cash provided by (used in) operating activities:
Depreciation and amortization 683,000 597,000
Increases (Decreases) in:
Receivables (1,100,000) (898,000)
Inventories (886,000) (72,000)
Prepaid Expenses (338,000) (53,000)
Accounts Payable 443,000 (80,000)
Income Tax Payable (187,000) 67,000
Other Assets 11,000 0
Accrued other 240,000 431,000

Net cash (used) provided by operating activities (233,000) 753,000

Cash flows from investing activities:
Purchase of property, plant and equipment (608,000) (681,000)

Net cash used in investing activities (608,000) (681,000)

Cash flows from financing activities:
Proceeds from revolving credit 250,000 500,000
Repayments on long-term debt and notes payable (686,000) (730,000)
Purchase Treasury shares (42,000) 0

Net cash used in financing activities (478,000) (230,000)

Net (decrease) increase in cash and cash investments (1,319,000) (158,000)
Cash and cash investments, beginning of period 1,705,000 1,077,000

Cash and cash investments, end of period $ 386,000 $ 919,000

Supplemental Disclosure of Cash Flow Information:
Cash paid for:
Interest $ 157,000 $ 320,000

Income taxes $ 555,000 $ 418,000

See Notes to Consolidated Financial Statements
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AEROSONIC CORPORATION

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
OCTOBER 31, 2002

Note A�Basis of Presentation

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with generally accepted accounting
principles for interim financial reporting and with the instructions to form 10-Q of regulation S-X. Accordingly, they do not include all of the
information and footnotes required by generally accepted accounting principles for complete financial statements. The financial statements are
prepared on a consistent basis (including normal recurring adjustments) and should be read in conjunction with the consolidated financial
statements and related notes contained in the Annual Report on Form 10K for the fiscal year ended January 31, 2002, filed by Aerosonic
Corporation (�The Company�) with the Securities and Exchange Commission on May 21, 2002. In the opinion of management, all adjustments
(consisting of normal recurring accruals) considered necessary for a fair presentation have been included. Operating results for the three and nine
months ended October 31, 2002 are not necessarily indicative of the results that may be expected for the year ended January 31, 2003. Certain
amounts shown in the 2001 Consolidated financial statements have been reclassified to conform with the 2002 presentation. These
reclassifications did not have any effect on total assets, total liabilities, shareholders� equity or net income.

Note B�Business

Aerosonic Corporation (�the Company�) was incorporated under the laws of Delaware in l969, and in l970 merged with a Florida company
(formerly known as �Aerosonic Corporation�). As used herein, unless the context requires otherwise, �Aerosonic� or the �Company� includes
Aerosonic Corporation and its operating subsidiary, Avionics Specialties, Inc.

The Company is principally engaged in one business segment: The manufacture of aircraft instruments (�Instruments�). The Company consists of
three geographical locations and four operating divisions. The divisions are the Clearwater, Florida Instrument Division (�Clearwater
Instruments�), the Aerosonic Wichita, Kansas Division (�Kansas Instruments�), Avionics Specialties, Inc. (�Avionics�), a Virginia Corporation
wholly owned by the Company and Precision Components Division (�Precision Components�).

Clearwater Instruments was started in 1953 and primarily manufactures Altimeters, Airspeed Indicators, Rate of Climb Indicators,
Microprocessor Controlled Air Data Test Sets, and a variety of other flight instrumentation. Kansas Instruments is the source inspection location
for our Wichita customers and is the primary location for Clearwater Instruments� repair business. Avionics was a division of Teledyne
Industries, Inc. prior to its acquisition by Aerosonic Corporation in January 1993. Avionics maintains three major product lines in the aircraft
instrument segment: 1) Angle of Attack (�AOA�)/Stall Warning Systems; 2) Integrated Multifunction Probe (IMFP), an integrated air data sensor;
and 3) Engine Vibration Monitoring System (EVMS), an aircraft health and usage
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monitor. In August 1998, the Company formed a new division entitled Precision Components, to perform precision high volume machining of
mechanical components, which was not significant to operations in fiscal year 2002, 2001 or 2000.

Note C�New Accounting Pronouncements

In July 2001, Statement of Financial Accounting Standards No. 143, �Accounting for Asset Retirement Obligations� (SFAS 143), requires the
recognition of a liability for an asset retirement obligation in the period incurred. When the liability is initially recorded, the carrying amount of
the related long-lived asset is correspondingly increased. Over time, the liability is accreted to its present value and the related capitalized charge
is depreciated over the useful life of the asset. SFAS 143 is effective for fiscal years beginning after June 15, 2002. Management expects that
there will be no impact on the Company�s reported operating results, financial position and existing financial statement disclosure from the
adoption of SFAS 143.

In August 2001, Statement of Financial Accounting Standards No. 144, �Accounting for the Impairment or Disposal of Long-Lived Assets� (SFAS
144), was issued. This statement addresses the financial accounting and reporting for the impairment or disposal of long-lived assets and
broadens the definition of what constitutes a discontinued operation and how results of a discontinued operation are to be measured and
presented. The provisions of SFAS 144 are effective for financial statements issued for fiscal years beginning after December 15, 2001. At
October 31, 2002, there was no impact on the Company�s reported operating results, financial position, and existing financial statement
disclosure from the adoption of SFAS 144.

In June 2002, the Financial Accounting Standards Board (FASB) issued SFAS 146, �Accounting for Exit or Disposal Activities.� SFAS 146
addresses significant issues regarding the recognition, measurement, and reporting of costs that are associated with exit and disposal activities,
including restructuring activities that are currently accounted for pursuant to the guidance that the Emerging Issues Task Force (EITF) has set
forth in EITF Issue No. 94-3, �Liability Recognition for Certain Employee Termination Benefits and Other Costs to Exit an Activity (including
Certain Costs Incurred in a Restructuring�. The scope of SFAS 146 also includes (1) costs related to terminating a contract that is not a capital
lease and (2) termination benefits that employees who are involuntarily terminated receive under the terms of a one-time benefit arrangement
that is not an ongoing benefit arrangement or an individual deferred-compensation contract. SFAS 146 will be effective for exit or disposal
activities that are initiated after December 31, 2002. Early application is encouraged. The Company is in the process of analyzing any potential
effect of applying this new standard.
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Note D�Inventories

Inventories are stated at the lower of cost or market. Cost is determined using the first-in, first-out method. Provisions are made for any
inventory deemed excess or obsolete.

Inventories at October 31, 2002 and January 31, 2002 consisted of the following:

October 31, 2002 January 31, 2002

Raw materials and work in process $ 11,655,000 $ 10,456,000
Finished goods 179,000 492,000

$ 11,834,000 $ 10,948,000

Note E�Long-term Debt and Notes Payable

Long-term debt and notes payable at October 31, 2002 and January 31, 2002 consisted of the following:

October 31, 2002 January 31, 2002

Note payable $ 917,000 $ 1,053,000
Industrial development revenue bonds 761,000 817,000
Mortgage note payable 614,000 577,000
Note payable, equipment 561,000 758,000
Note payable, II 835,000 1,169,000

3,688,000 4,374,000
Less current maturities 1,079,000 1,027,000

$ 2,609,000 $ 3,347,000

Note F�Shareholders� Equity

The change in Paid in Capital and Treasury Stock are related to the Company matching the employer portion of the 401K Plan with Treasury
Stock and the Company�s initiative to purchase additional shares on the open market.

8
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Note G�Commitments and Contigencies

The Company has been involved in litigation with its former President and Chief Executive Officer, David S. Goldman and his company
Mil-Spec Finishers, Inc. The Case was originally scheduled to go to trial in June of 2001. However, Mr. Goldman and Mil-Spec Finishers filed
Chapter 7 Bankruptcy on May 25, 2001. A Settlement has been reached between Aerosonic, David S. Goldman and Mil-Spec Finishers. The
Agreement consists of payment totaling $150,000 (received) and an outstanding judgment of $200,000. This agreement settles Mr. Goldman�s
claims as well as Aerosonic�s claims. No other litigation costs are anticipated in this case.

Additionally, from time to time the Company can be involved in certain claims and legal actions arising in the ordinary course of business. In the
opinion of management, at this time there are no claims or legal actions that will have a material adverse effect on the Company�s financial
position, results of operations, or liquidity.

9
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PART 1. FINANCIAL INFORMATION

Item 2.    MANAGEMENT�S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULT OF OPERATIONS

Company wide net sales for the third quarter and year-to date equaled $7,005,000 and $19,140,000, respectively, as compared with $6,994,000
and $20,947,000 in the third quarter and year-to-date, respectively, of last year. Sales for the third quarter remained consistent in comparison
with third quarter prior year. Sales year to date decreased $1,807,000 or 9% of total sales primarily due to an industry wide adjustment to aircraft
manufacturers schedules in the commercial and business sectors. Management expects to increase shipments on military orders in the forth
quarter to improve year end sales.

Gross profit for the quarter was $2,412,000, or 34% of net sales, versus $2,338,000 or 33% of net sales during the prior year period. For the nine
months ended October 31, 2002, gross profit was $6,564,000, or 34% of net sales, versus $7,519,000, or 36% of net sales in the prior year
period. The slight increase in gross margin for the quarter is a result of management�s strategic focus in reducing production costs. The year to
date decrease in gross profit of $955,000 or 13% is attributed to reduction in Net Sales and an increase in costs associated with product
improvement initiatives as well as initial costs associated with implementing lean manufacturing techniques.

Selling, General and Administrative (SG & A) expenses increased $126,000 or 7% during the third quarter ended October 31, 2002 to
$2,021,000 as compared to $1,895,000 during the same period in the prior fiscal year. The increase was attributed to one time elective expenses
for professional fees related to the pending R & D tax refund and consulting fees. As a percentage of net sales SG& A was 29% as compared to
27% during the same period in the prior year. Management expects SG & A expense to return to last fiscal year end levels. Throughout the third
quarter management has evaluated various strategies to reduce costs in all areas of the company. Notable strides have been achieved and should
be realized in the first half of fiscal year 2004.

Interest expense decreased to $65,000 for the three months ended October 31, 2002 from $99,000 during the same period in the preceding year.
This reduction is due primarily to reduced outstanding debt.

For the third quarter ended October 31, 2002 the Company recorded net income of $608,000 or $0.16 per share, compared to net income of
$204,000, or $0.05 per share during the same period in the preceding year. For the nine months ended October 31, 2002 net income was
$901,000 versus, $761,000 in the prior year period. The increase includes the recording of a tax refund of $318,000 and a settlement on the
David S. Goldman bankruptcy case.

Working capital equaled $13,255,000 at October 31, 2002 and the Company�s current ratio approximated 3.5:1. Cash flow used by operations
was (233,000) through the third quarter ended October 31, 2002. Company management anticipates that cash flow from operations, existing cash
balances and the availability under the Company�s line of credit arrangement will be sufficient to fund future growth.

10
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FORWARD LOOKING STATEMENTS

This document contains statements that constitute �forward-looking � statements within the meaning of the Securities Act of 1933 and the
Securities Act of 1934, as amended by the Private Securities Litigation Reform Act of 1995. �Forward-looking� statements contained in this
document include the intent, belief or current expectations of the Company and its senior management team with respect to the future prospects
of the Company�s operations, and belief concerning profits from future operations and the Company�s overall future business prospects, as well as
the assumptions upon which such statements are based. Investors are cautioned that any such forward-looking statements are not guarantees of
future performance, and that actual results may differ materially from those contemplated by such forward-looking statements. Important factors
currently known to management that could cause actual results to differ materially from those contemplated by the forward-looking statements
in this document include, but are not limited to, adverse developments with respect to the operations of the Company�s business units, failure to
meet operating objectives or to execute the business plan, and the failure to reach revenue or profit projections. The Company undertakes no
obligation to update or revise the forward-looking statements contained in this document to reflect changed assumptions, the occurrence of
unanticipated events or changes to future operating results over time.
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Item 3.     QUANTITATIVE AND QUALITATIVE

The primary market risk exposure for the Company is interest rate risk. The Company does not currently utilize any financial instruments to
manage interest rate risk.

Item 4.     CONTROLS AND PROCEDURES

Within the 90 days prior to the date of this report, an evaluation was carried out under the supervision and with the participation of the
Company�s management, including it�s Chief Executive Officer and Chief Financial Officer, of the effectiveness of the design and operation of
the Company�s disclosure controls and procedures pursuant to Exchange Act Rule 13a-14. Based upon that evaluation, the Chief Executive
Officer and Chief Financial Officer concluded that the Company�s disclosure controls and procedures are effective in timely alerting them to
material information relating to the Company (including its consolidated subsidiaries) required to be included in the Company�s periodic SEC
filings. There were no significant changes in the Company�s internal controls or in other factors that could significantly affect these controls
subsequent to the date of their evaluations.

12
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PART II.    OTHER INFORMATION

AEROSONIC CORPORATION

ITEM 1.     LEGAL PROCEEDINGS

The Company has been involved in litigation with its former President and Chief Executive Officer, David S. Goldman and his company
Mil-Spec Finishers, Inc. The Case was originally scheduled to go to trial in June of 2001. However, Mr. Goldman and Mil-Spec Finishers filed
Chapter 7 Bankruptcy on May 25, 2001. A Settlement has been reached between Aerosonic, David S. Goldman and Mil-Spec Finishers. The
Agreement consists of payment totaling $150,000 (received) and an outstanding judgment of $200,000. This agreement settles Mr. Goldman�s
claims as well as Aerosonic�s claims. No other litigation costs are anticipated in this case.

Additionally, from time to time the Company can be involved in certain claims and legal actions arising in the ordinary course of business. In the
opinion of management, at this time there are no claims or legal actions that will have a material adverse effect on the Company�s financial
position, results of operations, or liquidity.

ITEM 2.     CHANGES IN SECURITIES AND USE OF PROCEEDS

None

ITEM 3.     DEFAULTS UPON SENIOR SECURITIES

None

ITEM 4.     SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

None

ITEM 5.     OTHER INFORMATION

None
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ITEM 6.     EXHIBITS AND REPORTS ON FORM 8-K

(a) Exhibits

None

(b) Reports on form 8-K

The company filed a report on form 8-K during the three months ended October 31, 2002.

Aerosonic Corporation announced (December 4, 2002) today the promotion of David Baldini to the position of President.
J. Mervyn Nabors will remain in an active role as Chairman of the Board. Mr. Baldini has served as President of the company�s Charlottesville
Va. Division, Avionics Specialties Incorporated for the past nine years.

Aerosonic has announced the resignations of two board members. The Chief Financial Officer, Eric McCracken has decided to pursue a personal
business opportunity. Dan Garwacki has also resigned from his position on the board. Dan�s resignation is in response to Aersonics compling
with the Sarbanes-Oxley Act of 2002.

Aerosonic is currently performing an executive search to replace Mr. McCracken.

14
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

AEROSONIC CORPORATION

(Registrant)

/S/ MICHAEL T. REED

Michael T. Reed
Principal Accountant

and Controller
Date: December 16, 2002
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I, Michael T. Reed, Principal Accountant and Controller of Aerosonic Corporation certify that:

1. I have reviewed this quarterly report on Form 10-Q of Aerosonic Corporation;

2. Based on my knowledge, this quarterly report does not contain any untrue statements of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect
to the period covered by this quarterly report;

3. Based on my knowledge, the financial statements, and other financial information included in this quarterly report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this
quarterly report;

4. The registrant�s other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-14 and 15d-14) for the registrant and we have:

a) designed such disclosure controls and procedures to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this quarterly
report is being prepared;

b) evaluated the effectiveness of the registrant�s disclosure controls and procedures as of a date within 90 days prior to the filing date of
this quarterly report (the �Evaluation Date�); and

c) presented in this quarterly report our conclusions about the effectiveness of the disclosure controls and procedures based on our
evaluation as of the Evaluation Date;
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5. The registrant�s other certifying officers and I have disclosed, based on our most recent evaluation, to the registrant�s auditors and the audit
committee of registrant�s board of directors (or persons performing the equivalent function):

a) all significant deficiencies in the design or operation of internal controls which could adversely affect the registrant�s ability to record,
process, summarize and report financial data and have identified for the registrant�s auditors any material weaknesses in internal
controls; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant�s
internal controls; and

6. The registrant�s other certifying officers and I have indicated in this quarterly report whether or not there were significant changes in
internal controls or in other factors that could significantly affect internal controls subsequent to the date of our most recent evaluation,
including any corrective actions with regard to significant deficiencies and material weaknesses.

Date: December 16, 2002

By: /S/    MICHAEL T.
REED        

Michael T. Reed,
Principal Accountant

and
Controller

(Principal Financial
Officer of registrant)
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I, J. Mervyn Nabors, Chief Executive Officer of Aerosonic Corporation certify that:

1. I have reviewed this quarterly report on Form 10-Q of Aerosonic Corporation;

2. Based on my knowledge, this quarterly report does not contain any untrue statements of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect
to the period covered by this quarterly report;

3. Based on my knowledge, the financial statements, and other financial information included in this quarterly report, fairly present in all
material respects the financial conditions, results of operations and cash flows of the registrant as of, and for, the periods presented in this
quarterly report.

4. The registrant�s other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-14 and 15d-14) for the registrant and we have:

a) designed such disclosure controls and procedures to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this quarterly
report is being prepared;

b) evaluated the effectiveness of the registrant�s disclosure controls and procedures as of a date within 90 days prior to the filing date of
this quarterly report (the �Evaluation Date�); and

c) presented in this quarterly report our conclusions about the effectiveness of the disclosure controls and procedures based on our
evaluation as of the Evaluation Date; and
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5. The registrant�s other certifying officers and I have disclosed, based on our most recent evaluation, to the registrant�s auditors and the audit
committee of registrant�s board of directors (or persons performing the equivalent function):

a) all significant deficiencies in the design or operation of internal controls which could adversely affect the registrant�s ability to record,
process, summarize and report financial data and have identified for the registrant�s auditors any material weaknesses in internal
controls; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant�s
internal controls; and

6. The registrant�s other certifying officers and I have indicated in this quarterly report whether or not there were significant changes in
internal controls or in other factors that could significantly affect internal controls subsequent to the date of our most recent evaluation,
including any corrective actions with regard to significant deficiencies and material weaknesses.

Date: December 16, 2002

By: /S/    J. MERVYN

NABORS        

J. Mervyn Nabors
Chief Executive

Officer
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